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General 
Foreign Ministry Holds Regular News Conference 


Condemns Taiwan’s UN Bid 


OW2007104495 Beijing XINHUA in English 
1031 GMT 20 Jul 95 


[FBIS Transcribed Text) Beijing, July 20 (XINHUA) 
— China today strongly condemns Nicaragua and a few 
other countries for putting forward once again the so- 
called "representation" of Taiwan in the United Nations, 
Saying the act has seriously violated its sovereignty, 
brazenly interfered in its internal affairs and deeply hurt 
the feelings of its people. On July 18, Nicaragua and 
a few other countries wrote to UN Secretary-General, 
demanding that Taiwan’s "representation" in UN be put 
on the agenda of the 50th UN General Assembly. 


"This is a grave incident that willfully tramples on the 
purposes and principles of the UN Charter and grossly 
interfere in China’s internal affairs," said Chinese For- 
eign Ministry Spokesman Shen Guofang in a statement 
at a routine press conference this afternoon. 


"This has seriously violated China's sovereignty, 
brazenly interfered in China’s internal affairs, and 
deeply hurt the feelings of the Chinese people. The 
Chinese Government and people strongly condemn 
such act,” Shen said. 


The United Nations is an inter-governmental organiza- 
tion composed of sovereign states. Only sovereign states 
are entitled to join the U.N. 


"Taiwan has been an inalienable part of China’s territory 
since ancient times. As a province of China, Taiwan is 
in no position whatsoever to ‘reenter’ or join the UN in 
whatever form,” he stated. 


As early as 24 years ago, the 26th Session of the 
UN General Assembly adopted, with overwhelming 
majority, the resolution that restored all the legitimate 
rights of the People’s Republic of China in the United 
Nations and expelled the representatives of the Taiwan 
authorities from the United Nations and all its agencies. 


With this, the question of China’s representation in the 
United Nations has been justly and completely settled 
in the political, legal and procedural terms, Shen said. 


"Respect for state sovereignty and non-interference 
in other countries’ internal affairs is a fundamental 
principles of the UN Charter and international law. The 
Taiwan question is purely an internal affairs of China,” 
Shen noted. 


"Following two previous failures, Nicaragua and a few 
other countries, obstinately clinging to their anti-China 
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position and in total disregard of the positions set out in 
the UN Charter and held by a vast majority of UN Mem- 
ber states, have once again put forward the so-called 
“representation” of Taiwan in the UN. This has seri- 
ously violated China’s sovereignty, brazenly interfered 
in China’s internal affairs, and deeply hurt the feelings 
of the Chinese people. The Chinese Government and 
people strongly condemn such act,” Shen said. 


"Not willing to accept its defeat in the past two years, 
the Taiwan authorities, taking advantage of the SOth 
anniversary of the founding of the United Nations, have 
once again tried hard to push forward the campaign 
of ‘returning to the United Nations’. They have spent 
heavily to buy off and rope in a few countries to serve 
their end by repudiating Resolution 2758 of the U.N. 
General Assembly," the spokesman pointed out. 


"This constitutes a challenge to the sanctity of the 
resolution and the dignity of the vast majority of the 
U.N. members, and a blatant exercise of creating ‘two 
Chinas’ or ‘one China, one Taiwan’," he said. 


The Taiwan authorities have made an offer to trade one 
billion US dollars for the U.N. membership. "Such a 
blaspheme to the U.N. Charter and insult to its vast 
members can only be held in contempt by all the just- 
holding countries,” he said. 


"It should be pointed out that. the moment the People’s 
Republic of China was founded, the “Republic of China’ 
had become a thing of the past. However, the Taiwan 
authorities are still clamoring for the U.N. membership 
under the usurped name of the ‘Republic of China’. 
Such perverse act can only meet the resolute opposition 
from the vast majority of the U.N. members that uphold 
the U.N. Charter and the dignity of the Organization 
and from all the Chinese people including the Taiwan 
compatriots,” the spokesman continued. 


“The Chinese Government has all along stood for 
political talks with a view to peaceful reunification 
across the Straits. In the context of one China, anything 
under the sun, including the concerns of the Taiwan 
authorities, could be discussed," the spokesman stated. 


"It is only after the peaceful reunification of the moth- 
erland that the Taiwan compatriots can join the rest of 
the Chinese people of all nationalities in fully sharing 
China’s international dignity and honor," Shen added. 


"To our regret, this offer was flatly rejected by the 
Taiwan authorities,” he said, adding "We will not sit idle 
watching if the Taiwan authorities continue their wrong 
course by colluding with anti-China forces in the world 
and carrying out activities of splitting the motherland.” 


This report may contain copyrighted material. Copying and ¢:ssemination 
is prohibited without permission of the copyright owners. 
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"We are convinced that, in our just cause of safeguard- 
ing state sovereignty and territorial integrity and real- 
izing national reunification, we will continue to receive 
understanding and support from the governments and 
people of all countries and the U.N.," the spokesman 
said. 


"Any plot to split China will get nowhere," the Chinese 
spokesman warned. 


Discusses Spratlys Issue 


BK2007110395 Hong Kong AFP in English 
1043 GMT 20 Jul 95 


[FBIS Transcribed Text] Beijing 20 July (AFP) — 
China highlighted Thursday its “indisputable” claims 
to the Spratly Islands, saying it would put forward no 
new initiatives to settle the sovereignty dispute at the 
upcoming ASEAN meeting. 


"The position and policies of China on the Nansha is- 
lands remain unchanged," foreign ministry spokesman 
Shen Guofang told journalists, when asked about any 
possible new initiatives to be proposed at the Associ- 
ation of Southeast Asian Nation’s (ASEAN) forum in 
Brunei later this month. 


Shen was using the Chinese name for the islands in the 
South China Sea, which are claimed by Brunei, China, 
Malaysia, the Philippines, Taiwan and Vietnam. 


Brunei, Malaysia and the Philippines are ASEAN mem- 
bers, which also includes Indonesia, Singapore and 
Thailand. China is attending the Brunei meeting with 
observer status. 


China believes differences concerning the Spratlys "can 
be well-settled through bilateral talks held in a peaceful 
manner,” Shen said. 


"If these disputes cannot be settled for the time being 
they can be put aside and joint development can be 
conducted,” he added. 


China has long rejected calls for a multilateral solution 
to the issue. 


Shen stressed that "China has indisputable sovereignty 
over the Nansha islands and their adjacent waters. This 
fact has adequate and full historical and legal basis." 


Not only were the Chinese people the first to discover 
and develop the Spratlys, but China’s government was 
also the first to impose administrative control over the 
islands, he said. 


After Japan’s defeat in World War II, the occupying 
Japanese army returned them to the then-Chinese gov- 
ernment, he added. 
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"It was only after the 1970s that some other countries 
put forward their sovereignty claims to the Nansha 
islands,” he said. 


On Fujimori’s Swearing-In 


OW2007110795 Beijing XINHUA in English 
1034 GMT 20 Jul 95 


(FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
A Chinese government delegation, led by Minister Liu 
Qi of Metallurgical Industry, will attend the swearing-in 
ceremony of Peruvian President Alberto Fujimori at the 
invitation of the Peruvian government. 


This was announced by a Chinese Foreign Ministry 
spokesman here today. 


The swearing-in ceremony will be held in the Peruvian 
capital of Lima from July 27 to 29. 


Further Comments 


OW1907150195 Beijing China Radio International 
in Mandarin to Asia 0900 GMT 19 Jul 95 


[From the "News, Report on Current Events, and 
Economic Information" program] 


[FBIS Translated Excerpt] Dear listeners: the Chinese 
Foreign Ministry held a news briefing in Beijing on 
18 July. Foreign Ministry spokesman Shen Guofang 
announced that Qian Qichen, Chinese vice premier 
and foreign minister, will lead a Chinese delegation to 
attend the 28th session of the ASEAN foreign ministers 
meeting to be held in Brunei from 29 July to 1 August, 
and to participate in the second ASEAN Regional 
Forum meeting at the invitation of Prince Mohamed 
Bolkiah, chairman of the ASEAN Standing Committee 
and minister of foreign affairs of Brunei. A report by 
our station reporter (Wang Zong) follows: 


Shen Guofang said: During the meeting, Foreign Min- 
ister Qian Qichen will mainly hold dialogues with 
ASEAN foreign ministers and exchange views with 
them on relations between China and ASEAN and on 
regional and international issues. 


Shen Guofang said: [Begin recording] Since its first 
meeting, the ASEAN Regional Forum has carried out 
many meaningful activities, held useful discussions on 
concrete matters concerning the Asia-Pacific security 
and cooperation, and reached a preliminary common 
understanding. This reflects the aspirations and demands 
of the Asia-Pacific nations for maintaining peace and 
stability in the region. China believes that with the 
concerted efforts of various countries, the meeting will 
achieve new successes. [end recording] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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A reporter asked about China’s reaction to a report 
on Vietnam's application for the ASEAN membership. 
Shen Guofang said in reply that China hopes and 
believes that Vietnam, after joining the ASEAN, will 
devote itself to regional peace and stability, as the other 
ASEAN countries are doing. China maintains very good 
cooperative relations with the ASEAN nations. At the 
same time, the Sino-Vietnamese relations have been 
developing step by step in recent years. China believes 
that after Vietnam joins the ASEAN, Sino-Vietnamese 
relations and relations between China and the ASEAN 
as a whole will develop further. [passage omitted] 


On Hong Kong’s Container Terminal 9 issue, Shen Guo- 
fang said: Container Terminal 9 should be contracted 
out on the principle of openness and fairness. It should 
be conducive to maintaining Hong Kong’s competitive 
edge. We hope that the British side will earnestly listen 
to the opinions of various circles of Hong Kong, and 
put forward a constructive plan and resolve the con- 
tainer terminal issue as soon as possible. 


Li Langing Meets OECD Secretary General 


OW1907141095 Beijing XINHUA in English 
1349 GMT 19 Jul 95 


(FBIS Transcribed Text] Beijing, July 19 (XINHUA) — 
Chinese Vice-Premier Li Langing had a cordial talk with 
Secretary-General Jean-Claude Paye of the Organization 
of Economic Co-operation and Development (OECD) 
and his party here today. 


Paye is here as a guest of the Ministry of Foreign Trade 
and Economic Co-operation. 


Extending a welcome to the visitors, Li said that there 
has been some contact between China and the OECD, 
and that it will benefit both sides to enhance cooperation. 


Briefing the guests on China's domestic situation, Li 
noted the one-sided views held by some foreigners 
either that China’s economic growth has made it into 
a developed country, or that it is still a very backward 
country. 


While China's economic development in the past decade 
and more is obvious to all, he noted, it still needs 
decades of hard work to turn the country into a 
moderately-developed one. 


He expressed the hope that the current visit will help to 
provide the visitors with a comprehensive understanding 
of China’s real situation in order to promote further 
cooperation between his country and the OECD. 


Paye said that China is a “massive element” of the 
world economy. "It is quite natural for OECD member 
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countries to establish ways of mutual understanding and 
cooperation with China." 


OECD hopes to have a dialogue and cooperation with 
China in such areas as Statistics, environment, legal 
framework, taxation system, and investment regime, 
Paye explained. 


The visit is designed to further "improve our knowledge 
of this country" and "identify areas of cooperation", the 
OECD official noted. 


Social Security Association Meets in Beijing 


0W2007093495 Beijing XINHUA in English 
0844 GMT 20 Jul 95 


[FBIS Transcribed Text} Beijing, July 20 (XINHUA) — 
More than 60 experts from the Asian-Pacific region and 
world organizations discussed the financing of social 
security at an International Social Security Association 
(ISSA) regional meeting here July 18-20. 


Social security includes a broad range of benefits: old- 
age, invalidity and survivors’ benefits; medica! care; 
unemployment insurance; cash sickness and maternity 
benefits; and family benefits and so on, explained 
Warren R. McGillivray, chief of the ISSA Regional 
Activities Branch, at the meeting. 


The meeting provided an opportunity for participants 
to learn about the development of old-age insurance in 
China, contributory social insurance pension provisions 
in Japan and general revenue financed pensions in 
Australia, the experience of the social security system in 
the Philippines, as well as fully funded provident funds 
in Fiji and Malaysia. 


The Chinese government has attached great importance 
to the social security system, since the country intro- 
duced the socialist market economy. Reforms concern- 
ing old-age protection, unemployment, medical treat- 
ment, injuries suffered on the job and childbirth have 
made substantial progress, a top Chinese official said at 
the meeting. 


However, China’s social security improvement efforts 
are facing pressure from the increasing numbers of 
retired people, inflation and other problems, he went 
on. 


The meeting was jointly held by the ISSA and China’s 
Ministry of Labor. 


The aim of the ISSA is to boost social security 
development worldwide. It was founded in 1927, and 
has 320 member organizations in 124 countries. China 
joined it January 1, 1994. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


4 INTERNATIONAL AFFAIRS 


Seminar on Environment, Biometeorology Opens 
OW2007094895 Beijing XINHUA in English 
0848 GMT 20 Jul 95 


(FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— About 150 experts in biology, medicine and mete- 
orology from 15 countries gathered here today to dis- 
cuss a wide range of issues concerning environment and 
biometeorology. 


Participants in the three-day seminar are expected to 
exchange views on the impact of climatic changes on 
agriculture, forestry, the atmosphere, the biosphere and 
human beings, as well as the impact of changes in the 
indoor climate on health. 


China has become the second Asian country after Japan 
to host such a seminar, a congress held once every three 
years by the International Society of Biometeorology 
(ISB). 


The seminar is sponsored by the ISB, the Institute 
of Agrometeorology of the Chinese Academy of 
Agricultural Sciences and the Institute of Occupational 
Medicine of the Chinese Academy of Preventive 
Medicine. 


Newspaper Seeks Articles From Foreign Students 


OW1907123095 Beijing XINHUA in English 
0839 GMT 19 Jul 95 


(FBIS Transcribed Tex:] Beijing, July 19 (XINHUA) 
— A leading newspaper is asking the 25,000 foreign 
students studying in China to submit stories about their 
experiences in China. 


The "China Education News", run by the State Edu- 
cation Commission, is soliciting stories for a column 
titled, "China in Foreign Students’ Eyes". 


"These students have witnessed great changes taking 
place in China, and they must have many unique 
experiences to share with the public,” the paper said. 


The stories must be real-life accounts, it added, and 14 
prize winners will be chosen from among the authors. 


Currently, students from more than 100 countries are 
studying at some 1,000 Chinese universities and col- 
leges. 
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United States & Canada 


Jiang Accuses Clinton of Lying on Li Teng-hui Visit 


HK1807013795 Hong Kong PING KUO JIH PAO 
in Chinese 14 Jul 95 p Al0 


("Special article" by Wen Min (5113 2404): “Jiang 
Zemin Examines Li Teng-hui’s Visit to United States, 
Accuses Clinton of Telling a Lie to His Face"] 


{[FBIS Translated Text] Beijing’s offices in charge of 
foreign affairs held separate meetings not long ago to 
analyze their failings and mistakes concerning Li Teng- 
hui’s U.S. visit. 


Jiang Zemin made a speech at one of these meetings, 
saying that he and Clinton went to Moscow in May 
to attend the ceremony marking the 50th anniversary 
of the V-Day. On one occasion, when Clinton was 
Standing beside him, they talked about Li Teng-hui’s 
U.S. visit. Clinton said clearly: The U.S. Government 
will never allow Li Teng-hui to visit in any form. The 
U.S. Government adheres to the “one China” policy, 
and insists on maintaining non-official relations with 
Taiwan, but Clinton personally approved Li’s visit only 
several days after returning to the United States. 


Jiang said: U.S. political figures do not keep their 
promises. Even the president of a great, powerful nation 
can tell a lie in your presence. We lack an adequate 
understanding of the U.S. political situation and political 
figures, so we are easily taken in. 


Qian Qichen also spoke about how the Foreign Ministry 
had been fooled by the U.S. State Department. He said: 
Li Daoyu, Chinese ambassador to the United States, 
kept in touch with the U.S. State Department, and 
had been assured that “the U.S. Government will not 
allow Li Teng-hui to visit." In March, a U.S. State 
Department spokesman openly said: “For people in the 
same capacity as Li Teng-hui, a ‘private visit’ is out of 
the question. If the United States gave the go-ahead to 
Li’s ‘private visit,” it would inevitably be regarded as 
undermining the foundation of its China policy and as 
changing its unofficial relations with Taiwan." 


In Qian’s view, having too much faith in U.S. Govern- 
ment leaders’ commitments is an important reason for 
the failings and mistakes. 


The speeches by Jiang and Qian became a guideline 
for analyzing the incident of Li Teng-hui’s trip to the 
United States. In their speeches, many people stressed 
the need to acquire a new understanding of the United 
States. In studying the U.S. policy-related tendencies, 
they believed it necessary to pay attention to the 
following two points: First, apart from studying overall 
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U.S. strategy, it is necessary to pay attention to the 
politics played by U.S. politicians. On certain occasions 
and issues these politicians often make decisions that 
contradict the overall strategy. Second, while studying 
the policies announced by U.S. Government leaders, it 
is essential to study public feeling. U.S. politicians tend 
to temporarily sacrifice national interests in order to win 
votes. Many people also held that ignoring the role of 
Taiwan’s dollar diplomacy was another reason for the 
setback. 


According to a report, the Foreign Ministry did noi get 
any reliable message to the central authorities until two 
days before Clinton formally approved Li Teng-hui’s 
visit. This made the central leadership very unhappy, 
and the information work came under fire at various 
meetings. It was pointed out that there was a lack of 
forecasting with respect to many major international 
Struggles in the past, thus landing China in a passive 
position. A strong appeal was made at the meetings for 
the improvement of information work. 


U.S. Embassy Official Denied Visit to Harry Wu 


HK2007073295 Hong Kong RTHK Radio Four 
in English 0500 GMT 20 Jul 95 


{From the "News at 1:00" program] 


[FBIS Transcribed Text] China has refused to allow a U. 
S. diplomat to visit the jailed human rights activist Harry 
Wu. The State Department spokesman said an embassy 
Official from Beijing had been in Wuhan, where Mr 
Wu is being held, and requested the visit. But Chinese 
Officials turned him down. Under international law, they 
are not obliged to permit more than one visit a month, 
and U.S. consular officials visited Wu two weeks ago. 
Mr Wu has been accused of immigration offenses and 
espionage. 


Central Eurasia 
Kazakhstan To Promote Trade With Xinjiang 


OW1807134095 Beijing XINHUA in English 
1246 GMT 18 Jul 95 


{[FBIS Transcribed Text] Almaty, July 18 (XINHUA) 
— Kazakhstan's First Deputy Prime Minister Nyghmet- 
zhan Yesengharin vowed to promote trade with Xin- 
jiang Uygur Autonomous Region in Northwest China 
at a meeting with head of the region’s economic and 
trade delegation Aiskait Kreimbay today. 


Yesengharin said the volume of railroad cargo by the 
two sides in the first half of the year doubled that in the 
same period in 1994. 

The Chinese autonomous region borders the central 
Asian country. 
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Kreimbay, also vice-chairman of the Chinese au- 
tonomous region, said bilateral trade in the first six 
months of the year increased by 64 percent over the 
same period last year. 


He expressed the hope that Kazakhstan and China will 
open more ports along the border to promote bilateral 
trade. 


The Chinese delegation, which arrived in Kazakhstan 
on Saturday [15 July], will hold a five-day exhibition in 
the capital city on Wednesday. 


Hu Jintao Meets Turkmen Democratic Party Group 


OW2007112795 Beijing XINHUA in English 
1107 GMT 20 Jul 95 


{(FBIS Transcribed Text} Beijing, July 20 (XINHUA) 
— A senior leader of the Chinese Communist Party 
(CPC) said here today that China attaches importance 
:» developing the good-neighborly relations with the 
countries in central Asia. 


Hu Jintao, a Standing Committee member of the Polit- 
ical Bureau of the CPC Central Committee, made the 
Statement during a meeting with a delegation from the 
Democratic Party of Turkmenistan led by the party’s 
first secretary Onjik Musayev. 


Hu said the exchanges of visits between leaders of the 
two countries in recent years have operied up a new 
chapter in dilateral relations and China is satisfied with 
the constant growth of such relations. 


Hu said China respects the domestic and foreign policies 
of Turkmenistan, follows closely and supports the 
efforts of the Turkmen government and people in 
maintaining national independence and in developing 
the economy. 


China is willing to work together with Turkmenistan to 
further strengthen their friendly ties and cooperation in 
all fields and to build a “modern Silk Road.” 


Musayev, visiting this country for a second time, said he 
has witnessed and been encouraged by the achievements 
the Chinese people have made. 


He told Hu that President Saparmurad Niyazov highly 
values China’s achievements. 


President Niyazov holds that China, in building the 
system of socialist market economy according to the 
guidelines proposed by Deng Xiaoping, has maintained 
social stability, ensured abundant market supply and 
improved people's living standards, Musayev said. 


China’s practice gives inspirations to Turkmenistan, he 
added. 
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Musayev said the Democratic Party of Turkmenistan 
treasures the relations with the CPC and cares about 
China’s reform and opening to the outside world. 


He expressed the hope that the two parties, as well as 
the two countries, have more contacts and cooperation in 
the future so as to further promote the existing friendly 
relations. 


The Turkmen delegation arrived here Wednesday [19 
July] at the CPC's invitation. Earlier today, Huan 
Guoying, deputy head of the International Liaison 
Department of the CPC Central Committee, had talks 
with the visitors. 


NPC Vice Chairman Wang Hanbin Visits Crimea 


OW2007022295 Beijing XINHUA in English 
0144 GMT 20 Jul 95 


(FBIS Transcribed Text] Yalta, Ukraine, July 19 (XIN- 
HUA) — Ukraine and China Wednesday [19 July] dis- 
cussed opportunities for cooperation in developing their 
special economic zones. 


This was the subject of talks between Wang Hanbin, 
visiting vice-chairman of the Standing Committee of 
the National People’s Congress (NPC) of China and 
Yevgeny Suprunyuk, chairman of the Supreme Soviet 
of Crimea. 


Ukraine is preparing to set up a special economic zone 
on the Crimean peninsula while China has established 
one on its island province of Hainan. 


Wang and Suprunyuk agreed that the two countries 
could learn from each other's experiences. 


The Chinese NPC delegation visited tourist resorts as 
well as port facilities on the Crimean peninsula. 


Southeast Asia & Pacific 


Qian Qichen Meets Indonesian Foreign Minister 


OW1907152395 Beijing XINHUA in English 
1443 GMT 19 Jul 95 


[FBIS Transcribed Text] Beijing, July 19 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen held talks with visiting Indonesian Foreign 
Minister Ali Alatas here this afternoon, to exchange 
ideas on issues concerning bilateral and Sino-ASEAN 
ties, as well as the banning of nuclear weapons testing. 


In a friendly atmosphere, the two ministers spoke highly 
of the growth of Sino-Indonesian relations since the two 
countries restored diplomatic ties five years ago. 


On the matter of banning nuclear testing, Qian said that 
China has always exercised great restraint in this regard 
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and consistently adhered to the stance of a total ban and 
the complete destruction of nuclear weapons. 


"We suggest that all the nuclear nations promise not 
to use nuclear weapons in a first-strike and sign an 
agreement to this end, but the other nations have not 
yet responded to our proposal, leaving China to face a 
nuclear menace,” Qian noted. 


He stressed the fact that China’s development of a 
limited number of nuclear weapons is purely for self 
defense and for countering the nuclear threat. 


"We are participating seriously in negotiations for 
Signing a treaty banning nuclear testing, and striving 
to arrive at a workable treaty no later than the end of 
1996. Once the treaty goes into effect, China will stop 
nuclear testing,” Qian told Alatas. 

On Sino-Indonesian relations, Qian said that China is 
Satisfied with the development of the two countries’ 
cooperative ties in all fields and expressed the belief 
that such ties will be furthered on the basis of the Five 
Principles of Peaceful Co-Existence. 


On Sino-ASEAN ties, Qian said that all the ASEAN 
countries are friendly neighbors of China and that 
it hopes to maintain long-term and stable ties of 
cooperation with ASEAN countries. 


Alatas told Qian that, as the coordinator of ASEAN- 
China consultations, Indonesia will work for the pro- 
motion of ASEAN-China relations. 


Alatas arrived here this afternoon for the first China 
tour by an Indonesian foreign minister since the two 
countries restored diplomatic relations in 1990. 


Leaders Discuss Ti. ASEAN 


BK2007100495 Beijing China Radio International 
in Indonesian 0830 GMT 20 Jul 95 


[FBIS Translated Text] Qian Qichen, PRC deputy 
prime minister and concurrently foreign minister, held 
talks with Indonesian Foreign Minister Ali Alatas at 
the Diaoyutai Guest House last evening. The two 
men exchanged views on bilate « ‘es, Sino-ASEAN 
relations, and the nuclear test }»:. umid a cordial and 
friendly atmosphere. Both foreign ministers expressed 
high appreciation for the development of bilateral ties 
since the two countries normalized diplomatic relations 


five years ago. 

Minister Qian Qichen said bilateral ties in the political, 
economic, trade, scientific and technological, and cul- 
tural fields have made great progress. While the lead- 
ers of the two countries have exchanged visits, bilateral 
trade and economic cooperation has also made satis- 
factory progress. The PRC side expressed satisfaction 
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with this development. Minister Qian Qichen noted that 
friendly relations between the PRC and Indonesia are 
in line with the basic interests of the people of the 
two countries. Such relations also contribute to regional 
peace, stability, 21d development. Minister Qian Qichen 
is confident that bilateral ties — based on the Five Prin- 
ciples of Peaceful Coexistence and the Ten Principles 
of Bandung — possess a courageous spirit and wide- 


ranging prospects. 


Minister Ali A’atas fully agreed with Minister Qian 
Qichen’s assessment of bilateral ties, saying that the 
Indonesian side is inspired by the great progress made 
in bilateral ties in various areas. The Indonesian foreign 
minister expressed his willingness to promote bilateral 
ties along with the PRC side. 


Commenting on Sino-ASEAN relations, Minister Qian 
Qichen said the PRC pays attention to the development 
of solid and long-term friendly relations with several 
ASEAN countries. Sino-ASEAN relations have made 
great progress in the last few years. The PRC is ready 
to increase dialogue and consultation with ASEAN as 
well as initiate new areas of cooperation. 


Minister Alatas said Indonesia, as the country in charge 
of coordinating dialogue between the PRC and ASEAN, 
will play an active role in promoting Sino-ASEAN 
cooperation. 


On the nuclear test ban, Minister Qian Qichen reiterated 
the PRC Government's stand that the PRC always ex- 
ercises restraint on the nuclear test issue and calls for a 
total ban and the eradication of nuclear arms. Countries 
with nuclear arms should make a commitment not to use 
them first. Some countries with nuclear arms have not 
responded to the PRC proposal, however, which means 
that the PRC also faces a nuclear threat. Minister Qian 
Qichen said the PRC’s limited development of nuclear 
arms is entirely for self-defense and aimed at coping 
with this nuclear threat. The PRC is sincerely taking 
part in the talks aimed at a total ban on nuclear arms 
and is working toward the adoption of a nuclear arms 
treaty by the end of next year. After the adoption of 
such a treaty, the PRC will stop its nuclear tests. 


The two foreign ministers also exchanged views and 
reached a common stand on several international and 
regional issues. 


NPC Secretary General Begins Thailand Visit 


OW1907141295 Beijing XINHUA in English 
1320 GMT 19 Jul 95 


{[FBIS Transcribed Text] Beijing, July 19 (XINHUA) -—- 
Cao Zhi, secretary general of China’s National People’s 
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Congress (NPC) Standing Committee, left here today 
for Bangkok on a week-long goodwill visit to Thailand. 


Cao went on the trip at the invitation of the Thai 
National Assembly. 


Near East & South Asia 


Sino-Mauritanian Relations Anniversary Feted 


OW1907121895 Beijing XINHUA in English 
1044 GMT 19 Jul 95 


(FBIS Transcribed Text) Beijing, July 19 (XINHUA) 
— A luncheon was held here today by two friendship 
associations in celebration of the 30th anniversary of the 
establishment of diplomatic relations between China and 
Renriteni 

At the luncheon hosted by the Chinese People’s As- 
sociation for Friendship with Foreign Countries and 
the Sino-African People’s Friendship Association, Gong 
Dafei, president of the Sino-African association, and 
Cheikh Sid Ahmed Ould Babamine, ambassador of 
Mauritania to China, delivered speeches. 

Gong said that the governmental and non-governmental 
contacts between the two countries have never been 
suspended and their ties in politics, economy, trade and 
culture have been growing steadily over the past 30 
years. 

He said that China will never forget the positive efforts 
that Mauritania has made in resuming China’s legitimate 
seat in the United Nations and helping the country 
develop its relationship with African countries. 

Gong said that the two friendship associations will, as 
always, make god use of various ways and channe!s to 
engage in non-governmental activities so as to promote 
cooperation between the two peoples in wider areas, 
economic cooperation and exchanges in particular. 
Babamine said that Mauritania and China have po- 
litically and economically supported with each other, 
adding that China helped Mauritania build projects on 
running water and paddy rice. 

Besides, China also rendered a great support to Mauri- 
tania in water transport and sea fishery, he said. 

The ambassador described Mauritania-China economic 
cooperation as fruitful. 

In the future, Mauritania will do its utmost to develop 
its friendly ties and cooperation with China, he said. 
Among those present were Qi Huaiyuan, president of 
the Chinese People’s Association for Friendship with 
Foreign Countries, and W2.ag Changyi, assistant foreign 
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Sino-Saudi Ties Anniversary Marked in Beijing 
OW2007092395 Beijing XINHUA in English 
0735 GMT 20 Jul 95 


(FBIS Transcribed Text} Beijing, July 20 (XINHUA) — 
A luncheon was held here today by the Chinese Peo- 
ple’s Association for Friendship with Foreign Countries 
(CPAFFC) in celebration of the fifth anniversary of the 
establishment of diplomatic relations between China and 
Saudi Arabia. 


President of the CPAFFC Qi Huaiyuan and charge 
d’ affairs of the Saudi Arabian embassy in Beijing Faisal 
A. AL-Mandeel [name as received] were among those 
present on the occasion. 


In his speech at the luncheon, Qi spoke highly of the 
leaders of the two countries for their wise decision to 
forge diplomatic relations between the two nations five 
years ago. He also expressed his appreciation of the 
efforts the Saudi Arabian leaders have made in attaching 
great importance toward Sino-Saudi Arabian ties. The 
bilateral relations have been developing smoothly in 
various sectors over the past five years, he added. 


Qi expressed his hope that, apart from promoting 
governmental contacts, China and Saudi Arabia and 
all other gulf nations, should explore more channels of 
contacts, especially non-governmental contacts, in a bid 
to promote mutual understanding and friendship. 


Faisal A. AL-Mandeel noted that although it is not long 
since the establishment of diplomatic relations between 
the two countries, the development of bilateral ties has 
been satisfactory. 


Saudi Arabia has a strong desire to strengthen its 
relations with China, he said, hoping that exchange 
of visits between leaders of the two nations would be 
increased so as to further the growth of bilateral ties. 


Sub-Saharan Africa 
Liu Jingsong Continues African Visit 


Meets Ivorian Prime Minister 


OW1807135895 Beijing XINHUA Domestic Service 
in Chinese 0823 GMT 15 Jul 95 


[By reporter Wang Wencheng (3769 2429 2052)) 


(FBIS Trar-slated Text] Abidjan, 14 Jul (XINHUA) — 
Cote d'Ivoire Prime Minister Duncan reiterated here to- 
day that the Cote d'Ivoire Government approves of the 
Chinese Government's consistent position, persistently 
recognizes one China, and regards Taiwan as an inalien- 
able part of China’s territory. 
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Duncan reiterated the above stand during a meeting with 
a visiting Chinese People’s Liberation Army goodwill 
delegation led by the commander of the Lanzhou 
Military Region, General Liu Jingsong. 


Duncan emphasized that the Cote dIvoire government 
endorses the Chinese Government's position on human 
rights. He said: The human rights issue is inseparable 
from the different traditions and characteristics of vari- 
ous countries, and both international and domestic situ- 
ations must be considered. 


On Cote d’ivoire-Chinese relations, Duncan said: Since 
the establishment of diplomatic relations between Cote 
d’Ivoire and China in 1983, bilateral relations have 
developed smoothly. The exchange of visits between 
high-level leaders of the two countries has made the 
bilateral relations full of vitality. Both governmental and 
nongovernmental cooperation between the two countries 
are very good, and trade relations betwe-- *h= two have 
also developed. 


Liu Jingsong conveyed Premier ‘eng’: regards to 


Duncan. Duncan expressed his th ; asked Liu 
Jingsong to give his regards and best ....«0<s to Premier 
Li Peng. 


The Cote d'Ivoire defense minister, chief of general 
staff, military police commander, and Air Force com- 
mander each held separate talks with the Chinese mili- 
tary delegation. 


It was the first Chinese military delegation to visit Cote 
d'Ivoire since the two countries established diplomatic 
relations. The delegation arrived in Cote d'Ivoire on 12 
July and left Abidjan for a visit to Benin on 17 July. 


Delegation Ends Visit 
SK2007014895 Beijing XINHUA Domestic Service 
in Chinese 1443 GMT 18 Jul 95 


[By reporter Wang Wencheng (3769 2429 2052): “The 
Goodwill Delegation of the Chinese People’s Liberation 
Army Concludes Its Visit to Cote d'Ivoire”) 


(FBIS Translated Text] Abidjan, 17 Jul (XINHUA)}— 
After concluding its friendly visit to Cote d'Ivoire, the 
goodwill delegation of the Chinese People’s Liberation 
Army [PLA], headed by Liu Jingsong, commander of 
the Lanzhou Military Region, went to Benin on 17 July 
to continue its visits to four countries in West Africa. 


At the Abidjan International Airport, Liu Jingsong 
said that the viSit was satisfactory and successful. He 
maintained that China and Cote d'Ivoire had wide arcas 
of cooperation and great potential for cooperation. 

During the visit, Duncan, prime minister of Cote 
d'Ivoire; Defense Minister Koffi; Chief of General 
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Staff Berote [name as transliterated!; and some im- 
portant personages of the military sector in Cote 
d'Ivoire, respectively, met with Liu Jingsong and his 
party. Both sides hoped that the two countries would 
strengthen cooperation in political, economic, cultural, 
and military areas. 


This was the first military delegation China dispatched 
to Cote d'Ivoire since the establishment of diplomatic 
relations between the two countries in 1983. The delega- 
tion arrived in Abidjan on 12 July and will visit Benin, 
Guinea, and Mali. 


Arrives in Mauritius 


QW1907234795 Beijing XINHUA in English 
1913 GMT 19 Jul 95 


[FBIS Transcribed Text] Dar Es Salaam, July 19 (XIN- 
HUA) — Chinese Vice Premier Zhu Rongji met with 
Mauritian President Cassam Uteem and Prime Minister 
Aneerood Jugnauth in Port Louis, the capital of Mauri- 
tius, on July 18. 


Zhu, who was stopping over in the island nation 
on his way to seven African countries for goodwill 
visits, expressed his satisfaction with the continued 
development of the Chinese-Mauritian relations. 


He noted that there is great potential for economic 
cooperation between the two countries, adding that he 
hoped the traditional friendly relations would be further 
developed. 


During the meeting, the two Mauritian leaders wished 
Zhu’s African tour a success. 


Zhu will pay official goodwill visits to Tanzania, 
Zimbabwe, Mozambique, Botswana, Namibia, Angola 
and Zambia from July 19 to August 4 at the invitation 
of the governments of the seven nations. 


Travels to Tanzania 


OW1907234695 Beijing XINHUA in English 
2020 GMT 19 Jul 95 


[By Pei Shangin] 


[FBIS Transcribed Text] Dar Es Salaam, July 19 (XIN- 
HUA) — Chinese Vice Premier Zhu Rongji arrived here 
today for a four-day goodwill visit to Tanzania at the 
invitation of the Tanzanian Government. 


Zhu and his entourage were met at Dar es Salaam Inter- 
national Airport by Tanzanian Prime Minister and First 
Vice-President Cleopa David Msuya, cabinet ministers 
and other senior government officials as well as Chinese 
Ambassador to Tanzania Xie Youkun, among others. 
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"I am convinced that my visit will help enhance mutual 
understanding and friendship between the Chinese peo- 
ple and the people of Tanzania and other countries and 
promote the friendly cooperation between China and 
Southern African countries," Zhu told journalists at the 
airport. 


During his stay in Tanzania, Zhu Rongji is expected 
to hold talks with Prime Minister Msuya and meet 
with President Ali Hassan Mwinyi, former president 
Mwalimu Julius Nyerere and Speaker of the National 
Assembly Pius Msekwa on international, African and 
regional issues of common concern as well as the 
development of bilateral relations. 


Tanzania is the first leg of Zhu’s seven African nation 
tour, which will also take him to Zimbabwe, Mozam- 
bique, Botswana, Namibia, Angola and Zambia. 


Meets Former President 


OW1907234595 Beijing XINHUA in English 
1907 GMT 19 Jul 95 


[FBIS Transcribed Text] Dar Es Salaain, July 19 (XIN- 
HUA) — Chinese Vice Premier Zhu Rongji met with 
former Tanzanian President Julius Nyerere here today 
upon his arrival on a seven-nation African tour. 


The Chinese vice premier highly valued the role of Mr. 
Nyerere in promoting friendship between Tanzania and 
China. 


A well known African politician and founder of the 
Sino-Tanzanian friendship, Mr. Nyerere paid 11 state 
visits to China during his term of office. 


The Chinese vice premier stressed his desire to further 
the friendly ties forged by the leadership of the older 
generations of the two countries. 


Mr. Nyerere said that the Tanzanian people cherish deep 
feelings for their Chinese friends. 


"China has given much help to Tanzania for a long 
period of time," the former president said, adding that 
he is looking forward to opening joint ventures between 
the two countries. 


During the meeting, Zhu Rongji conveyed to the former 
Tanzanian president regards from Chinese President 
Jiang Zemin. 


Zhu Rongji’s goodwill African tour is scheduled to take 
him to Tanzania, Zimbabwe, Mozambique, Botswana, 
Namibia, Angola and Zambia from July 19 to August 
4, 
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Meets With Prime Minister 


OW1907232895 Beijing XINHUA in English 
2224 GMT 19 Jul 95 


[By Pei Shangin] 


([FBIS Transcribed Text] Dar Es Salaam, July 19 (XIN- 
HUA) — Visiting Chinese Vice Premier Zhu Rongji 
this afternoon held official talks with Tanzanian Prime 
Minister Cleopa David Msuya in the state house here. 


The Chinese vice premier convyed greet! \g from Chi- 
nese Premier Li Peng to Prime Minister Msuya. 


Zhu said Tanzania was one of the African countries 
which established diplomatic relations with China at an 
early date. 


He said the relations between China and Tanzania had 
been developing very smoothly, and fruitful cooperation 
had been conducted in every field. 


Such cvoperation was sincere and beneficial to both 
sides, the Chinese vice premier said. 


The friendship between China and Tanzania had been 
cultivated and developed by both old and new genera- 
tions of the leaders of the two countries and had been 
time-tested, Zhu Rongji continued, hailing the exchange 
of visits by high-level government officials a contribu- 
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tion to better understanding, relations and economic co- 
operation between the two countries. 


Prime Minister Msuya said that Zhu Rongji’s visit 
offered a good chance for contact between high-level 
leaders of both countries. 


This visit would further strengthen cooperation which 
has existed between the two countries for a long time, 
the prime minister said. 


The Tanzanian Government and people cherish such 
Close cooperative ties, Msuya said, hoping "new ways 
could be found to make our economies supplementary 
to each other and to overcome some difficulties existed 
in such cooperations." 


During the talks, Zhu also briefed the Tanzanian prime 
minister on China’s economic reform. 


At the end of the talks, an agreement was signed 
between the governments of Tanzania, Zambia and 
China on a special loan from China to the Tanzania- 
Zambia railway. 


In the evening, Prime Minister Musya gave a grant 
banquet in honor of the visiting Chinese vice premier 
and his entourage at siate house. 


Zhu Rongji arrived here this morning for a four-day 
goodwill visit to Tanzania. 
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Political & Social 
Leaders at Opening of Youth, Student Conference 


S§K1907133395 Beijing XINHUA Domestic Service 
in Chinese 1908 GMT 18 Jul 95 


[By reporters Zhang Sutang (1728 1372 1016) and Hu 
Xiaomeng (5170 2556 1125)] 


([FBIS Translated Text] Beijing, 18 Jul (XINHUA) — 
The first session of the eighth committee of the All- 
China Youth Federation and the 22d congress of the 
All-Chine Student Federation opened ceremoniously at 
the Great Hall of the People today. Party and state 
leaders Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, 
Liu Huaging, Hu Jintao, and Rong Yiren attended 
the opening ceremony to extend congratulations to the 
vast number of youths and young students. They also 
had group pictures taken with members of the youth 
federation committee and student representatives before 
the opening. 


The opening ceremony began amid the majestic song of 
the national anthem. Young pioneers presented flowers 
to the party and state leaders and delivered a congratu- 
latory message. 


On behalf of the party Central Committee and the State 
Council, Hu Jintao, standing committee member of the 
Political Bureau and member of the Secretariat of the 
CPC Central Committee, gave a congratulatory speech 
to the session and the congress, titled "Devote Wisdom 
and Efforts To Opening up a New Century of Compre- 
hensive Revitalization of the Chinese Nation." In the 
speech, Hu Jintao highly appraised the achievements 
the youth federation and the student federation won in 
their work in the new period. He urged the organiza- 
tions of the youth federation and the student federation 
to persistently take Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line as the guide; continue to hold high the 
banners of patriotism, unity, and progress; firmly focus 
on the general task of the party and the state in doing 
work; and, through the various activities with their own 
characteristics, unite the broadest number of youths and 
young students to make new contributions to facilitat- 
ing China’s modernization drive, smoothly realizing the 
Chinese Government’s restoration of sovereignty over 
Hong Kong and Macao, promoting the reunification of 
the motherland, and safeguarding world peace. 


The session and the congress are important meetings 
for the organizations of China’s youth federation and 
student federation to inherit the past and usher in the 
future and to cater to the new century. Their major 
tasks are to summarize the work carried out since the 
First Plenary Session of the Seventh Committee of the 
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All-China Youth Federation and the 21st Congress of 
the All-China Student Federation, to formulate the work 
principles and tasks for the youth federation and the 
student federation for the coming five years, to revise 
the regulations of the youth federation and the student 
federation, and to elect the new leading organs of the 
youth federation and the student federation. 


As was learned, the current committee of the youth 
federation consists of 1,006 members. They are youth 
representatives of different nationalities, different reli- 
gious beliefs, different professions, and different edu- 
cation levels, including those from Taiwan Province, 
Hong Kong and Macao compatriots, and overseas Chi- 
nese; and a large number of outstanding youth represen- 
tative figures who have won remarkable achievements 
and made prominent contributions to China’s reform, 
opening up, and modernization drive. Student represen- 
tatives attending the 22d congress of the student fed- 
eration total 504. They are students from the institutes 
of higher learning and high schools of the country’s 
30 provinces, autonomous regions, and municipalities, 
except for Taiwan Province, railway and civil aviation 
departments, the organs directly under the CPC Central 
Committee, the organs of the central government, the 
Liberation Army, and the armed police forces, as well 
as students from the Chinese student organizations in 
foreign countries. 


Li Kegiang, first secretary of the Central Committee 
of the Communist Youth League, said in his speech: 
Establishing a large-scale contingent of cross-century 
young talents capable of holding heavy responsibilities 
is where we pin our hope for gaining the initiative 
in future development and realizing the comprehensive 
revitalization of the Chinese nation. Playing a distinctive 
role in training a large contingent of cross-century 
young talents is the sacred responsibility this era has 
entrusted to the organizations of the youth federation 
and the student federation. To train a large contingent of 
cross-century young talents, these organizations should 
use patriotism to build the spiritual pillar for the young 
generation and arouse the patriotic enthusiasm of the 
Chinese youths; lead the large number of youths to 
temper themselves and grow in the course of study and 
practice and to continuously join the large contingent of 
cross-century talents; and expediie the growth of a large 
number of outstanding young talents. 


He said: Youth organizations can make their due 
contributions to the cross-century development of the 
Chinese nation if they take Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the party’s basic line as the guide, play a positive 
role in serving the general task of reform, development, 
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and stability, and make unremitting efforts to establish 
a large contingent of cross-century young talents. 


Zhang Yutai, member of the Secretariat of the China 
Association for Science and Technology, gave a con- 
gratulatory speech to the session and the congress on 
behalf of the All-China Federation of Trade Unions, 
All-China Women’s Federation, China Association for 
Science and Technology, and four other mass organiza- 
tions. 


Others present at today’s opening ceremony were Ding 
Guangen, Li Langing, Jiang Chunyun, Qian Qichen, 
Wei Jianxing, Wen Jiabao, Zhang Zhen, Ren Jianxin, Ni 
Zhifu, Li Peiyao, Chi Haotian, Song Jian, Peng Peiyun, 
Luo Gan, Wang Zhaoguo, Qian Zhengying, and persons 
in charge from relevant central departments. 


Liu Peng, executive member of the Presidium of the 
First Committee of the Eighth All-China Youth Feder- 
ation, presided over the opening ceremony. 


Wu Bangguo Addresses Floating Population 
Meeting 


OW2007102795 Beijing XINHUA Domestic Service 
in Chinese 1051 GMT 11 Jul 95 


[By XINHUA reporter Wang Li (3769 7812) and 
RENMIN RIBAO reporter Zhang Annan (1728 1344 
0589)} 


[FBIS Translated Text) Xiamen, 11 Jul (XINHUA) 
— The national conference on administration of the 
floating population closed this afternoon. Wu Bangguo, 
member of the CPC Central Committee Political Bureau 
and Secretariat and vice premier of the State Council, 
emphasized during the closing session: Party commit- 
tees and governments at all levels should deem it an 
important task in the next period to improve manage- 
ment of the floating population and be aware that the 
task is important to the promotion of reform, develop- 
ment, and stability. Firm and effective measures should 
be adopted to ensure a rational and orderly movement 
of rural surplus laborers and make them play a full, pos- 
itive role in socialist modernization. 


The four-day conference was held in Xiamen — in ac- 
cordance with the instructions of the party Central Com- 
mittee and the State Council on improving management 
of the floating population — to discuss and plan compre- 
hensive efforts to deal with the problems of the floating 
population in the interest of the whole party and the 
whole country. Participants in the conference unified 
their thinking, shared experiences, discussed measures, 
and set clear and definite tasks. 


Wu Bangguo pointed out in his speech the necessity of 
fully understanding the great significance of managing 
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the floating population well. He said: In essence, the 
current large-scale population movement in China is 
a transfer and reemploymeat of rural surplus laborers. 
According to the estimate by a relevant department, 
China today has a rural labor force of approximately 
450 million, of which 120 million are surplus laborers. 
It is estimated that rural surplus labor will exceed 200 
million by the end of the century. In other words, 80 
million additional surplus laborers will be created, and 
they also need jobs in the next five years. The movement 
of a large number of rural surplus laborers is to a certain 
extent inevitable during the initial stage of the socialist 
market economy in China; and it is also unavoidable 
that the movement of rural surplus labor will be 
blind and disorderly during a certain stage. However, 
if we let such a situation go on, it will jeopardize 
social stability and obstruct the progress of our reform, 
Opening up, and modernization. For this reason, how 
to achieve rational transfer and orderly movement of 
rural surplus labor is an important question requiring 
an immediate solution by our party and government. 
In recent years, the relevant central departments and 
local party committees and governments have done a 
great deal of effective work in smoothing the flow and 
improving the management of the floating population 
and have energetically promoted the rational and orderly 
movement of rural surplus labor. 


Wu Bangguo said: We should strengthen leadership and 
make comprehensive efforts to improve management of 
the floating population. The management of the float- 
ing population is an arduous, complex, and long-term 
work involving the management of many things, such 
as household registration, public security, labor, industry 
and commerce, public health, family planning, and pro- 
duction safety. It is a systems engineering task that can- 
not be done by a single department but must be shared 
by all relevant departments and by the entire society. 
It is necessary to integrate management, education, and 
service to do the work comprehensively. The principal 
leaders of party and government organizations and the 
relevant department heads at various levels should be 
held strictly responsible for attaining the objectives of 
the work during their tenure. The regions where a large 
number of people are moving in or out should coordi- 
nate and cooperate with one another, as cooperation is 
the most important step toward improving management 
of the floating population. 


Wu Bangguo said: This conference has made concrete 
arrangements for managing the floating population. We 
may say that we have already set very clear and defi- 
nite guiding principles, requirements, and policy mea- 
sures for the work, and what we should do now is to 
Strive to implement them. The party Central Committee 
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and the State Council hope that party committees and 
governments at all levels will enhance their understand- 
ing of the movement of rural surplus labor and manage- 
ment of the floating population, seriously implement the 
guidelines of this conference, and make further compre- 
hensive efforts to improve management of the floating 
population so as to promote reform, opening up, eco- 
nomic development, and social stability in our country. 


Ren Jianxin, member of the Secretariat and chairman 
of the CPC Central Committee Commission for Com- 
prehensive Management of Public Security, delivered a 
summing-up speech and expressed five points on how 
to convey to lower levels and implement the guidelines 
of this conference: 1) it is necessary to unify our think- 
ing and strengthen the leadership; 2) it is necessary to 
ensure close cooperation and make concerted efforts; 3) 
it is necessary to work persistently and unremittingly; 
4) it is necessary to protect the legitimate rights and 
interests of the floating population and impose harsh 
punishments for crimes among migrant workers; and 5) 
it is necessary to integrate closely the management of 
the floating population with efforts to strengthen grass 
roots units. 


Li Lanqing Urges Students To Avoid Extremes 


OW2007090495 Beijing XINHUA in English 
0756 GMT 20 Jul 95 


[FBIS Transcribed Text] Beijing, July 20 (XINHUA) 
— Vice Premier Li Langing said on Wednesday that 
Chinese students should tie their personal futures to the 
destiny of the nation. 


He asked the students to value the achievements China 
has already made and to be more confident about the 


country’s prospects. 


"It is inevitable that we have to encounter various prob- 
lems and difficulties in the arduous reform efforts, but 
all these problems can be solved through further re- 
forms,” Li stressed while meeting with attendants at the 
22d conference of the All-China Students Federation. 


He explained that inflation is a phenomenon which 
occurs in the building of a market economy. “In the 
first half of this year the inflation rate was down, and 
the economy is now growing at a reasonable speed. But 
this is just a good beginning," he said, hinting that the 
people should not stop midway, but resolutely advance 
to realize the final goals. 


He went on to say that agriculture is the lifeblood of 
the national economy, and China is exploring ways to 
reform this sector in terms of production, science and 
technology and distribution of products. 
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Though agriculture has been hampered by floods and 
droughts in some places, Li continued, the disasters have 
not prevented the country reaping a bumper summer 
harvest, and this is evidence of the superiority of the 
socialist system. 


He told the students that China will be challenged 
by severe problems such as ballooning population, 
unbalanced development between regions, and unfair 
distribution of wealth in the coming century. 


"In order to seize the opportunities and handle the 
challenges properly, the training of a large number of 
talented people will be our key task," he emphasized. 


He asked the students to create a correct world outlook, 
attitude to life and value system, and to be patriots 
by better studying Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, as well as the 
basic principles of Marxism. 


And he suggested that the students never go to extremes. 


"Only if there is a rosy future for the nation, will 
the students be able to wield to the full their personal 
talents," the vice-premier concluded. 


New Digital Mobile Phone Network Operational 


OW1907131995 Beijing XINHUA in English 
1226 GMT 19 Jul 95 


[FBIS Transcribed Text] Beijing, July 19 (XINHUA) — 
A new digital mobile phone network linking China’s 
four biggest cities of Beijing, Shanghai, Tianjin, and 
Guangzhou was commissioned today. 


Vice-Premier Zou Jiahua made the first dial to mark 
the linking at a ceremony which was attended by senior 
officials from the National People’s Congress Standing 
Committee and ministries of the State Council. 


The network for 100,000 users, costing a total of 700 
million yuan and using the most advanced technology 
known as GSM (Global System of Mobile Telecommu- 
nications), is developed by the China United Telecom- 
munications Corporation (UNICOM). Advanced equip- 
ment and devices used in the network were imported 
from Siemens, Motorola, and firms of other countries. 


UNICOM, established a year ago, is a large state-owned 
enterprise specializing in providing telecommunications 
service. So far it has signed contracts or cooperation 
agreements with authorities of 16 provinces and munic- 
ipalities for facilitating 800,000 mobile pinones in a few 
years, which will cost a total of six billion yuan. 


Similar ceremonies were also held in Shanghai, Tianjin, 
and Guangzhou. 
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Economic Changes Bring Rural Women More Jobs 


OW2007024595 Beijing XINHUA in English 
0203 GMT 20 Jul 95 


[FBIS Transcribed Text] Shijiazhuang, July 20 (XIN- 
HUA) — Rural women in China have begun to work 
in a variety of areas due to changes in economic oper- 
ations over the past decade or more. 


By the end of 1990, 90 million Chinese farmers, 
accounting for 8.9 percent of the total, left the fields 
to industrial and service sectors. 


A recent survey has shown that the booming township 
and village enterprises in the country’s coastal areas 
have employed more than 15 million local farmers, 
some 40 to 60 percent of them being women. They still 
live in rural areas but no longer depend on the land. 


Thousands of other rural women have turned to the 
service sector in big cities such as Beijing and Shenzhen. 


The survey also shows that most rural women do a 
variety of jobs in different seasons. For example, they 
go back home to do agricultural work during the harvest 
every year, and then return to the cities to do other work. 


Young women and those over 40 usually do industrial 
and agricultural work respectively, but women at all 
ages are interested in commercial jobs. 


More and more rural women have come to know the 
importance of scientific and technological knowledge 
in agricultural production and social activities. 


In north China’s Hebei Province, 10 million female 
farmers from 16 to 45 years of age, half of the total labor 
force of the province, are keen on learning scientific and 
technological skills for agriculture. 


First Official Religious Magazine Published 


OW1907130295 Beijing XINHUA in English 
0821 GMT 19 Jul 95 


[FBIS Transcribed Text] Beijing, July 19 (XINHUA) 
— The first official magazine ever to appear in China 
specializing in religious affairs was launched here today. 


"China Religion" will feature government policies and 
regulations concerning religious affairs, and the history, 
theoretical research, and cultural and artistic develop- 
ments of all religious groups in China. 


Present at today’s press conference were Li Dezhu, 
deputy head of the United Front Work Department 
of the Central Committee of the Communist Party of 
China (CPC), and leaders from all religious groups, the 
Propaganda Department of the CPC Central Committee, 
the Information Office of the State Council,and Bureau 
of Religious Affairs (BRA) under the State Council. 
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Zhao Puchu, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), said he expected "China Religion" to 
help both Chinese and foreign readers to acquire a bet- 
ter understanding of religious affairs in China. 


More than 40 religious members on the CPPCC Na- 
tional Committee autographed a copy of the first issue 
to convey their congratulations. 


The magazine, a quarterly run by the BRA, will be sold 
both locally and overseas. 


Scholars Discuss China’s Role in World War Il 


OW1907171095 Beijing XINHUA in English 
1624 GMT 19 Jul 95 


[FBIS Transcribed Text] Yanan, June 19 (XINHUA) 
— China’s war against Japanese aggression was an 
important part of the war against fascists, Chinese 
scholars said today, contradicting a widely held Western 
opinion that China’s role was minor or negligible. 


The view was voiced by scholars from party schools in 
different provinces who attended a seminar in Yanan, 
the Chinese Communists’ headquarters during the anti- 
Japanese War 50 years ago. 


They said that few historic books on World War II 
published in Europe and the United States have attached 
significance to China’s role in the war against the 
fascists, and that some have even dismissed China’s role 
in the war. 


“Any opinion that looks down upon or distorts China’s 
role in the anti-Japanese war is groundless," said Yang 
Jilong from the Guangdong’s provincial party school. 


He said that China’s anti-Japanese war checked the 
move of Japanese ground forces, forcing Japan to 
abandon its attack on the Soviet Union in the north and 
delay its aggressive move in the South Pacific region. 


"What's more important is that Japan couldn’t mobilize 
enough men to provide for the war in the Pacific Ocean, 
thereby helping the Soviet Union and the Allied armies," 
he said. 


The scholar said that the Japanese Imperialist Army had 
long been planning an attack on the Soviet Union for 
quite some time. 


"As early as 1928, Japan planned to take Siberia in 
order to diminish the impact the first socialist country 
could play in the Asia-Pacific region," he said. “The 
September 18 Incident in 1931 was a major step in its 
aggression not only against China but also against the 
Soviet Union." 
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However, he pointed out, the Japanese met stiff resis- 
tance in Northeast China from Communist-led armies, 
resulting in huge losses. 


"From September 18, 1931, in Northeast China, until 
July 7, 1937 in suburban Beijing, more than 172,000 
Japanese soldiers were injured or killed, forcing the 
Japanese army to give up their move towards the Soviet 
Union," he said. 


Yang quoted a Soviet Red Army marshal as saying, 
"Japan didn’t attack the Soviet Union even during the 
bitterest days but it drowned China in blood. No one 
who shows the slightest respect for reality can help 
considering this obvious and undebatable fact." 


He pointed out that expanding towards the South Pacific 
was also a national policy for imperialist Japan, and that 
Japan originally planned to "solve the China problem 
and then March southward" but, because of China’s 
prolonged resistance, the Japanese land forces were 
deeply entangled in China and could supply only 20 
percent of the total for the southern mission. 


Liu Yishun, an assistant researcher from the Anhui 
provincial party school, said that China initiated the 
earliest counterattack against Japan and the war with 
Japan was the longest, and contained or killed and 
wounded the largest number of Japanese soldiers. 


He said that China’s anti-Japanese war lasted for 14 
years, until Japan’s surrender in 1945, which is 3.5 
times the length of time the Soviet Union and the U.S. 
participated in the war, and 2.5 times the length of time 
Britain spent in the world war. 


"The toll the Japanese army suffered amounted to 
more than 1.3 million people, but only some 190,000 
were killed at the hands of the United States, Britain, 
Australia, Holland, and other countries, and more than 
80,000 were killed by the Soviet army in the Pacific 
Ocean and other Asian battle fields,” he said. 


"Since July 1937, China had been pinning down around 
one million Japanese soldiers on the Chinese land mass. 
In 1945, more than 1.28 million Japanese soldiers 
surrendered, which accounts for around 50 percent of 
the 2.74 million Japanese soldiers outside Japan.” 


Chen Shu from the Central Party School said that China 
made important contributions also to the struggie against 
Nazi Germany. 


He said that the Soviet Union and the United States 
regarded Nazi Germany as the main enemy during 
World War II and carried out a "Europe first Asia 
second” strategy, and treated China’s anti-Japanese war 
aS an important guarantee for implementation of this 
strategy. 
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He said that nearly four million Chinese soldiers were 
killed or wounded, 18 million civilians were killed or 
wounded, and added that China suffered losses worth 
more than 100 billion U.S. dollars. 


"Because of the Chinese people’s bitter struggle, the 
Japanese war machine was blocked on the Chinese 
battlefield and couldn’t make its way out of Asia to 
meet up with Nazi Germany, winning both time and 
breathing space for victory for the Allied countries." 


Ceremony Marks Books on Anti-Japanese War 


OW1807153295 Beijing XINHUA in English 
1501 GMT 18 Jul 95 


[FBIS Transcribed Text] Beijing, July 18 (XINHUA) 
— A ceremony was held by the General Political 
Department of the People’s Liberation Army (PLA) 
here today to mark the publication of a series of 
books entitled "Report on China’s War Against Japanese 
Aggression”. 


The event is part of China’s activities to celebrate the 
50th anniversary of the victory in the World Anti-Fascist 
War and China’s victory in the war against Japanese 
aggression. 


The 23-volume set, containing some seven million 
Chinese characters, is published by the PLA Literature 
and Art Publishing House. 


The series records in great detail the major events of 
the Anti-Japanese War (July 1937-August 1945), and 
reproduces the history of the Chinese Communist Party 
and its armed forces which were at the front of the anti- 
Japanese battles, eventually winning the war for national 
liberation with the Chinese people. 


The book, which eulogizes the bravery, heroism, and 
patriotic spirit of the Chinese people, is considered as 
a good textbook for strengthening ideological construc- 
tion in the army, and for providing education in patrio- 
tism and the revolutionary tradition. 


President Jiang Zemin, general secretary of the Central 
Committee of the Communist Party of China (CPC) and 
chairman of the Central Military Commission (CMC), 
wrote the title for the series. 


Liu Huaging, a member of the Standing Committee of 
the Political Bureau of the CPC Central Committee and 
vice-chairman of the CMC, provided calligraphy for the 
series, and Zhang Zhen, deputy chairman of the CMC, 
did the preface. 


Yu Yongbo, a member of the CMC and chief of the 
General Political Department, delivered a speech at the 
ceremony, noting that historical experiences from the 
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anti-Japanese war prove that the CPC was the core force 
that lead to the liberation and prosperity of the Chinese 
nation, and adherence to the absolute leadership of CPC 
over the armed forces is what makes the Chinese army 
invincible. 


The armed forces must adhere to the basic principle of 
"the party commanding the gun," making sure that the 
armed forces always follow the absolute leadership of 
the Party in all circumstances and the command of the 
CPC Central Committee and CMC, with Jiang Zemin 
as the core of leadership, Yu stressed. 


Official Discusses Growth of Publishing Industry 


OW1907170095 Beijing XINHUA in English 
1518 GMT 19 Jul 95 


[FBIS Transcribed Text] Hong Kong, July 19 (XIN- 
HUA) — With the rapid growth of its publication ser- 
vices, China has become one of the largest publishing 
countries in the world, a Chinese Government official 
said here today. 


At a news briefing, Xie Hong, deputy director of the 
Press and Publication Administration of China, said that 
China’s publishing services turn out more than 100,000 
kinds of books with about 6 billion copies annually. 


Of them, about 35,000 titles in 5 million copies are 
for overseas readers, and many of the books are widely 
distributed in the world. 


Xie, heading a large-sized Chinese publishing delega- 
tion, was here to attend the 6th Hong Kong Book Fair 
which is scheduled to open Thursday. 


By the end of last year, China has 561 publishing 
houses, about 8,000 periodicals and more than 2,100 
newspapers, over 300 audio-visual publishing houses 
and about 30 electronic publishing houses, he said. 


While admitting that China’s publishing sector is fac- 
ing many problems involving print quality and low ef- 
ficiency in management, Xie said that he is confident in 
the prospects for the promotion of the distribution of the 
Chinese books on the world market, which, in turn, will 
help the development and spreading of the traditional 
Chinese culture. 


Military & Public Security 


Military Urges Measures ‘To Restrain Taiwan’ 


HK2007082295 Hong Kong LIEN HO PAO 
in Chinese 20 Jul95 pl 


[Report from Beijing by staff reporter: “Beijing’s New 
Strategy Aims at Attacking Li Teng-hui and Suppress- 


FBIS-CHI-95-139 
20 July 1995 


ing Pro-Taiwan Independence Forces: Many Military 
Regions Move Troops in Expected Follow-Up Actions"} 


[FBIS ‘Translated Text] The CPC hierarchy has read- 
justed its policy toward Taiwan, defined a new strategy, 
and unified its statements. Apart from passing on the 
relevant documents to lower levels at home, the author- 
ities began issuing the documents to their embassies and 
consulates abroad yesterday. 


In addition to planning military exercises, the CPC 
hierarchy has made two instructions: First, make no 
response to or Comment on overseas media opinions 
on the guided missile exercises, and second, continue 
to organize people to write articles criticizing Li Teng- 
hui under the unified arrangements of the External 
Propaganda Office [wai xuan ban 1120 1357 6586]. 


According to a source, a number of articles mainly 
commenting on the speech made by Li at Cornell 
University organized by RENMIN RIBAO, XINHUA, 
and the Chinese Academy of Social Sciences have 
been ready and are to be published soon. Other articles 
criticizing Li will follow later. 


A CPC senior leader reportedly said: It takes time to 
understand Li Teng-hui. It seems now that in actuality 
he seeks Taiwan independence. We should resolutely 
criticize him regardless of whether he is reelected 
president or not. 


Another report said that veteran, senior military leaders 
had pressed for "puncturing Li Teng-hui’s arrogance to 
the greatest extent" and for action against Taiwan. 


The military submitted a report to the central authorities 
between April and May. The report came up with 
new countermeasures, including military preparations 
and plans to restrain Taiwan, to deal with "Li’s six- 
point counter-proposal," which was advanced following 
“Jiang’s eight-point proposal,” Li’s U.S. visit, and other 
matters. 


A source said: The military’s report put forward various 
plans including war exercises, blockades, shellings, 
and confrontation. The main reason for adopting the 
plan to carry out surface-to-surface guided missile 
exercises is that they are of strategic significance and 
can display a powerful deterrent force. In the past the 
Liberation Army has performed surface-to-air, ship-to- 
air, and air-to-ground guided missile maneuvers. The 
forthcoming unprecedented strategic surface-to-surface 
guided missile exercises with live ammunition also aim 
to test the Army’s actual combat capability. 


It is learned that recently there have been rare troop 
movements between several major military regions, 
including the Nanjing, Guangzhou, Jinan, and Beijing 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-139 
20 July 1995 


MR’s [military regions]. While a few of the troop 
movements are being carried out in support of the 
21 July war exercises, the others imply that follow-up 
moves can be expected. 


According to a source, the mainland military said there 
will be "more relevant moves in the future." When the 
war exercises end on 28 July, an assessment will be 
{made] as to whether intended results and objectives 
have been attained. If the results are unsatisfactory, 
follow-up moves will be taken. 


As disclosed by a military source, one of the planned 
follow-up moves is to blockade Taiwan’s port cities for 
24 hours or longer in a bid to completely puncture the 
arrogance of pro-independence forces in Taiwan. 


It is reported that retired generals Zhang Aiping and 
Hong Xuezhi have played an important role in planning 
the war exercises. 


Relevant mainland departments also said: Mainland 
civilians have responded strongly to Li Teng-hui’s trip 
to the United States, and some people have written to 
the central authorities calling for drastic steps. 


CPC Increasing Military Pressure on Taiwan 


HK2007091495 Hong Kong LIEN HO PAO 
in Chinese 19 Jul 95 pl 


[Special report from Beijing: "Communist China Com- 
prehensively Readjusts Its Tactics Toward Taiwan, To 
Increase Military Pressure and Inspect Fishing Boats"] 


[FBIS Translated Text] The CPC has comprehensively 
readjusted its tactics toward Taiwan recently. According 
to a Beijing source, in view of Li Teng-hui's visit to the 
United States and the possible confusion which might 
appear in Taiwan’s situation in the future (referring 
to the year-end democratic elections), top CPC levels 
have decided to take a relatively tough attitude to 
exert pressure on Taiwan. The decision will focus on 
suspending cross-strait talks and carrying out military 
exercises to show to the Taiwan authorities Beijing’s 
military strength and determination to uphold its “one 
China" position. 


At a Central Military Commission meeting at the end 
of last month, the source said, CPC General Secretary 
Jiang Zemin delivered a speech on Taiwan's situation. 
Top levels believe that the influence of the Kuomintang 
is waning in Taiwan and Li Teng-hui’s democratic 
elections in Taiwan will further complicate the question 
of Taiwan. Because of this tendency, Beijing’s top 
levels are worried that it will be impossible to realize 
"reunification of the motherland” within the foreseeable 
future. 
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Readjustment of the mainland authorities’ policies to- 
ward Taiwan include the following policies: 


First, exert military pressure on Taiwan and increase 
the number of military exercises in the Taiwan Strait. 
In light of the sea environment around the Taiwan 
island and Fujian coast, use heavy weapons in simulated 
combat exercises so that Taiwan’s defense can feel the 
direct threat from the mainland. 


Second, increase psychological pressure on Taiwan fish- 
ermen so they can influence the Li Teng-hui govern- 
ment. Top Beijing military officials believe that the Tai- 
wan Strait also belongs to China’s territorial waters, so 
Taiwan’s fishing boats can be boarded under any cir- 
cumstances. The source said the CPC authorities want 
to take this opportunity to block and threaten Taiwan’s 
"monetary diplomacy” and at the same time test Tai- 
wan’s defense and capability of the CPC military con- 
trol over the Taiwan waters. 


Reportedly, these tactics of the Beijing top levels 
toward Taiwan are supported by the military officials. 
Moreover, CPC General Secretary Jiang Zemin also 
increased his prestige in the Army for proposing a tough 
position toward Taiwan. Top CPC levels have decided 
to suspend routine cross-strait talks this year to indicate 
their strong discontent with the Taiwan government. 


List of Missiles Launched by Mainland China Over the 


Years 

Date Type Location 

18 Aug 1980 Interconunental Certain place in 
missile South Pacific Ocean 


(Remarks: Mainland China trial-launched its first intercontinental 
missile. New Zealand was notified of the launch. The result was 
successful.) 


7-12 Oct 1982 Submarine In radius of 35 
launched missile aautical miles 300 
km north of Taiwan 
and around 100 km 

east of Zhejiang 


(Remarks: First missile launched from a submarine. A press 
communique was issued by XINHUA.) 


28 Sep-18 Oct 1985 Carmier rocket In waters and 
airspace of radius 
of 35 nautical 
miles, 28 deg N, 


123.52 deg E 
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Date | Type | Location 


(Remarks: XINHUA issued a press communique and announced 
on 15 October corapletion of the work of launching a rocket to 
the ocean and a lift on control at 2000 the same day. Reportedly, 
it was a ctuise missile launched from a submarine. The launch 


failed completely.) 


In waters of radius 
of 35 nautical 
miles, 28.13 deg N, 
123.53 deg E 


14-27 Sep 1989 Carrier rocket 


(Remarks: XINHUA issued a press communique and announced 
on 28 September success of the trial launch and a lift on control. 
It was launched by a submarine from under the sea. The 
mainland’s CCTV broadcast the scene of the launching.) 


29 May 1995 Mobile 
intercontinental 
missile 


(Remarks: There was no official confirmation from the mainland. 
Japan's Defense Department said that it was a mobile Dongfeng 
31 intercontinental missile, which was probably launched from 
Shanxi.) 


21-28 Jul 1995 Ground-to-ground | High seas of radius 
missile launching of 10 nautical 

exercise miles, 26.22 deg N, 
122.1 deg E 


PLA To Test Launch Missiles in Xinjiang 21 Jul 


HK2007070195 Hong Kong LIEN HO PAO 
in Chinese 20 Jul95 pl 


[Special report from Beijing: "China To Fire Missiles 
From Its Base in Xinjiang; the Military Suggests Using 
Limited Force To Defend Territory When Necessary"] 


[FBIS Translated Text] An informed source disclosed 
that the China mainland’s Liberation Army [PLA] is to 
fire ground-to-ground missiles from a missile base in the 
northwestern region, Xinjiang, on 21 July. Six medium- 
and long-range missiles carrying conventional warheads 
will be fired during the eight-day military exercises. 


In response to Taiwan's complaint that the China main- 
land did not inform the Taipei authorities of the op- 
eration according to its international announcement, a 
Beijing department concerned noted that tie XINHUA 
News Agency expressly stated, when releasing the an- 
nouncement, that "all the governments of the countries 
and areas concerned are requested to keep their ships 
and airplanes out of the above-stated waters and the 
air over the area during this period.” China does not 
have to specially advise Taiwan, which is one of its 
provinces, of the military exercises. The China main- 
land official added that the announcement the XINHUA 
News Agency made was addressed to the world; only 
Taiwan is sensitive about it. 
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The informed source also revealed that the missiles to 
be fired this time are of different models. Basically these 
will be medium-range missiles that have been used in a 
few test launches in the past, none of which are the most 
advanced models available. Nevertheless, these missiles 
are powerful enough to serve as an unusual deterrent 
against Taiwan’s defense capability. 


The informed source said: For the forthcoming missile 
launching exercises, the higher leadership of the military 
has selected two missile launching bases in the north- 
west region whose locations are already known to the 
public. Actually they were spotted long ago in West- 
ern countries’ satellite pictures. It is said that there are 
four major missile bases located in different provinces 
on the mainland. In the northwestern part of the coun- 
try, missile bases are mainly located in Xinjiang, many 
of which have never been used (because these can be 
readily spotted by Western satellites once they are used). 
These bases are under the military's control, while those 
in Shanxi and Sichuan are operated by the Commission 
of Science, Technology and Industry for National De- 
fense and mainly used for scientific and technological 
experiments. 


It is disclosed that the timing of this missile launch by 
the mainland authorities, at a time when relations be- 
tween the two shores of the Taiwan Strait are becoming 
tense, actually means bringing pressure on the Taiwan 
Government. Therefore, whether the weapons are ad- 
vanced or not is insignificant. It is said that the mainland 
military recently suggested to the higher leadership that 
limited force be used when necessary to accomplish the 
reunification of the motherland. This opinion of the mil- 
itary has been accepted by the CPC higher leadership. 
On the other hand, recently the CPC higher leadership 
has also placed the issue of Taiwan independence on 
the agenda regarding Sino-U:S. relations, giving it top 
priority lest Taiwan go further on its way to indepen- 
dence. 


Beijing To Speed Building of Aircraft Carrier 


HK2007063295 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 95 p1l 


[By Willy Wo-lap Lam: "Beijing To Speed Up Building 
of Carrier") 


{[FBIS Transcribed Text] China will speed up the 
building of its first aircraft carrier to better protect its 
territorial integrity and "maritime rights", according to 
army sources in Beijing. 


The policy-setting Central Military Commission has 
issued an internal research paper asking the research 
and development establishment to speed up progress on 
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the vessel’s design and construction, the sources said. 
The document said an aircraft carrier was indispensable 
for the mainland’s defence modernisation. 


“(The vessel] will immensely upgrade our naval capac- 
ities, enabling us to better protect the motherland and 
safeguard maritime rights,” the paper reportedly said. It 
hinted that the carrier would improve the power projec- 
tions — or profile — of the People’s Liberation Army 
(PLA) in neighbouring seas. However, no specific refer- 
ence was made to the Taiwan Strait or the South China 
Sea, even though Western diplomats have said the ves- 
sel is essential to upgrading China’s defence posture in 
these trouble-prone spots. 


Units including the Commission of Science, Technology 
and Industry for National Defence and state shipbuilding 
companies have been given the go ahead to work on the 
prototype. 

The Central Military Commission decided in the early 
1990s that China would build its own aircraft carrier. 
having looked at vessels offered for sav by Ukraine 
and other European countries, said military analy sic 
Naval architects had already come up with preliminary 
blueprints, they said. 


The military commission’s paper pointed out that in 
addition to building the vessel faster, parallel efforts 
were needed to perfect related know-how. The latter 
included the fighters that would take off from the ship 
as well as the technology required for carrier-based 
manoeuvres. 


The PLA has recently had intensive talks with Russian 
defence experts on design and training. And informed 
sources pointed out that the military commission had 
Originally decided to start building the carrier under 
the Army’s Tenth Five-Year Plan, for the years 2001- 
2005. The commission’s paper had effectively advanced 
construction to the Ninth Five-Year Plan — covering 
1996-2000. The sources added that owing to the recent 
Crisis in relations with the United States and Taiwan, 
the military commission made last-minute revisions to 
the Army’s Ninth Five-Year Plan. 


During informal talks in the past month, President Jiang 
Zemin, who is also commission chairman, has pledged 
more resources to the Army. Much of the expense for 
army research and development is covered by the central 
government. 


JIEFANGJUN BAO on Improved Training 
OW2007112395 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1130 GMT I% Jul 95 


{[FBIS Translated Text] Beijing, 19 Jul (ZX¥S) — 
JIEFANGJUN BAO today publishes two articles about 
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the foundation the Chinese Armed Forces have built for 
increasing the intensity of military training to conform 
to modern warfare requirements. 


A front-page article reports that the “method of rolling 
training with full loads {quan fu he gun dong xun lian 
0356 6298 5440 3340 0520 6064 4886]" developed by 
a Second Artillery Force brigade has nearly quadrupled 
the efficiency of battalion missile-loading operations, 
and the method has blazed the trail for other missile 
units’ operational training. 


In the new method, to maximize efficiency of equipment 
utilization, the launching units of the brigade's battal- 
ions and logistics support detachments enter the launch- 
ing site in turn and operate in rotation. Because of this 
method, which has broken the convention that limited 
loading training to one bittalion at a time, the efficiency 
of equipment utilization doubles each time it is used. 
Guided by the new method, the brigade has assigned its 
best technicians to specific posts at the training site, to 
provide face-to-face guidance and so. ve training prob- 
lems. To make full use of the limited training time, the 
bi gade has increased training intensity, drawn up sci- 
entific training programs, and planned training courses 
rationally. This has ensurec| quality i: training. 


Entitled "Training Has Become Increasingly Realistic,” 
the daily’s other article describes a modern warfare 
exercise conducted recently by the Nanjing Military 
Region [NMR] Air Force at a certain location, during 
which an Air Force unit played ‘he main part. 


The report disclosed that NMR Air Force officers have 
been closely following the local wars being fought in 
various pais of the world and that the confrontational 
training [dui kang xun lian 1417 2123 6064 4886] or- 
ganized by the NMR Air Force included aerial combat 
between planes of the same model and between planes 
of different models, as weii as combat between indi- 
vidual planes or between medium and small groups of 
planes. Because of the exercise, the pilots felt for the 
first time that their previous training was totally differ- 
ent from actual combat. In light of the features of their 
own planes and those of their adversaries’ planes, they 
studied new tactics of taking the offensive under fa- 
vorable conditions and shaking off enemy planes under 
unfavorable conditions. The confrontational training let 
pilots experience actual combat, develop greater confi- 
dence, and improve training methods in the following 
manner: 1) It has incorporated some combat training in 
certain technical courses; 2) it has increased pilots’ ma- 
neuverability; and 3) it has enabled pilots to become fa- 
miliar with the basics of combat missions by providing 
them with tactical training against simple backgrounds. 
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The report says that establishing the tactical training 
base laid the foundation for the NMR Air Force to 
conduct combined training of a relatively high level. 
During a recent combined exercise corducted by high- 
level authorities at the training base, all types of 
planes and all services were involved; and the NMR 
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Air Force’s air, missile, radar, and anti-aircraft units 
were tempered under virtually real combat conditions 
including aerial interceptions, long-distance offensives, 
bombings, strafings, electronic interferences, missile 
ambushes, and anti-aircraft offensives. 


| is prohibited without permission of the copyright owners. 


Minister on Implementing Enterprise Reform 
OW1907142095 Beijing XINHUA in English 
1007 GMT 19 Jul 95 


(FBIS Transcribed Text] Beijing, July 19 (XINHUA) — 
The enterprise reform in China has entered a substantial 
stage, with reform measures being actively implemented 
in pilot cities and firms, a senior Chinese official said 
here today. 

Previously the nation concentrated an theoretic research 
of the reform, now both the government and enter- 
prises have reached consensus on major issues of tne 
reform, and are carrying out the reform steadily, Wang 
Zhongyu, Minister in charge of the State Economic and 
Trade Commission,told a press conference. 


The state has outlined a clear vision of th> modern 
enterprise system in China and the framework of the 
system is expected to be set up in the reform by the end 
of the century, Wang said. 


In China, about one-third of state-owned industrial 
firms are money-losing. The government expects to 
enliven them in the reform process, improving their 
management while retaining the state ownership. 


Wang said that the state has chosen 100 firms and 56 
enterprise groups, mostly in 18 cities, and three share- 
holding companies to conduct pilot reforms. 


"We hope the pilot cities and firms will achieve break- 
‘hroughs in cracking hard nuts. That will be of signifi- 
cance to the reform as a whole,” Wang said. 


On the issue of bankruptcy, the minister said that the 
government takes a prudent approach as bankruptcy has 
a direct impaci on social stability. 


But the government also holds a firm stand that it is 
necessary for a market economy to have a bankruptcy 
mechanism, he said. 


Since last year, 161 firms have been chosen in the 
18 pilot cities to experiment bankruptcy, of which 47 
firms have already comp’ ted the procedures, Wang 
said, adding that the other 14 firms are currently going 
through or will soon enter bankruptcy procedures. 


‘Exclusive Interview’ With World Bank Official 


OW1907165495 Beijing XINHUA in English 
1506 GMT 19 Jul 95 


(FBIS Transcribed Text] Beijing, July 19 (XINHUA) 
— China can bring inflation down ‘o the 15 percent 
target by the end of this year, chief of the World 
Bank’s resident mission in China Pieter Bottelier said 
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here today in commenting on China’s macro-economic 
situation. 

In an exclusive interview with XINHUA, Bottelier 
said that the sort of economic soft landing China has 
envisaged in its macro-economic policies initiated in 
July 1993 is “achievable” this year. 


He said that he interprets a soft landing as a cooling 
down of an overheated economy without braking too 
fast or hurting sustainable growth of the economy. 


“The objectives of the 1993 macro-economic reforms 
are achievable this year,” Bottelier reiterated. 


He said that since the latter half of 1993, China has made 
very good progress in controlling inflation, scaling back 
investment in fixed assets, strengthening agriculture, and 
building up its infrastructure. 

The World Bank representative said that the major 
economic indicators for the first half of this year 
published by the State Statistics Bureau (SSB) today 
indicae that China’s macro-economic situation has 
improved, putting the economy on the right course for 
a soft landing. 


The SSB said that in the first six months of this year 
China’s gross domestic product (GDP) grew by 10.3 
percent compared with the same 1994 period, a rate 
considered healthy by analysts here. 


The retail price index in June rose 16 percent over 
June of last year, down 7.2 percentage points from 
last December, according to the SSB, which said that 
the month-on-month price index in June was down 1.2 
percent from May. 


China had a net withdrawal of 28.5 billion yuan (about 
3.4 billion US doliars) from circulation by the end of 
June, 20.1 billion yuan more than a year ago, the SSB 
said. 


Bottelier noted that the inflationary pressu’e from the 
food sector, for cxample, will subside if China’s autumn 
and winter harvests are as good as the summer's, which 
has turned out to be very good despite major flooding 
in Hubei, Hunan, Jiangxi, and Zhejiang, and serious 
droughts in Shanxi, Gansu, and Shaanxi. 


He said that World Bank calculations have shown that 
the current month-on-month inflation rate in most parts 
of China is already running at or below 15 percent. 


“Barring major unforeseeable circumstances, we have 
good reasons to expect that the overall macro-economic 
picture (in China) will continue to improve,” Bottelier 


is prohibited without permission of the copyright owners. 


ica report may contain copyrighted material. Copying and dissemination] 
is 


22 ECONOMIC AFFAIRS 


He added, however, that China should make a greater 
effort to reform its state enterprises, and financial, fiscal, 
and social security systems in order to achieve long-term 
economic stability and development. 


Official Addresses Conference on Social Security 


OW1907121595 Beijing XINHUA in English 
0749 GMT 19 Jul 95 


(FBIS Transcribed Text] Beijing, July 19 (XINHUA) — 
China has urged its retirement insurance funds to adopt 
a portfolio investment strategy to increase their value. 


“More efficient investment channels should be opened 
in the markets for stocks, investment funds, trusts and 
loans, and real estate," Han Liangcheng, a Ministry of 
Labor official, told an international conference on social 
security here. 

The investment has to be efficient because high inflation 
in the past few years has eaten away much of the 
retirement funds which are in the forms of bank deposits 
and treasury bonds, said Han, who is responsible for 
social labor insurance in the Ministry of Labor. 
Conditions in China are ripe for conducting efficient 
investment, the official pointed out. 


More than 40,000 people in a national network are 
managing the retirement funds, enabling the country 
to make sound analyses and decisions concerning the 
investment of retirement funds. 


A stable macro economy, large demand for capital, and 
the gradual development of national financial markets 
and financial instruments have also increased investment 
opportunities for the funds. 


Only part of the funds’ reserves are allowed to be used 
for investment, which has to comply with the principle 
of high returns, low risks and high liquidity, the official 
noted. 

In 1994 alone, China's retirement funds received 70.7 
billion yuan and paid out 66.1 billion yuan, enjoying an 
accumulated surplus of more than 28.9 billion yuan. 


Posts, Telecommunications Said Growing Fast 


OW1907160695 Beijing XINHUA in English 

144] GMT 19 Jul SS 

[FBIS Transcribed Text] Beijing, July 19 (XINHUA) — 
China’s post and telecommunications service continued 
its fast developing trend with the growth rate hitting 45 
percent in the first half of this year. 

The increase is much faster than the industrial growth 
rate of 14 percent for the same period, according to the 
latest issue of the People’s Posts and Telecommunica- 
tions News. 
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The total business volume reached 43.8 billion yuan (5.2 
billion US dollars) from January to June, 78 percent of 
which came from the telecommunications sector. 


In the first six months, new telephones increased by 
7.61 million nation-wide, 80 percent of those being for 
family use, says the paper. Telephones have entered 
more rural households in China’s better-off southern 
and eastern provinces, especially Guangdong, Jiangsu, 
Zhejiang, and Shandong. 


Currently, there are fewer than four telephones for every 
100 Chinese, but in Beijing and Shanghai, the ratio 
stands at 21 telephones for every 100 people. 


XINHUA Reports Guaranty Law 
OW1907142195 Beijing XINHUA Domestic Service 
in Chinese 0631 GMT 1 Jul 95 


[The PRC Guaranty Law — Adopted at the 14th Session 
of the Eighth Naticnal People’s Congress Standing 
Committee on 30 June 1995] 


{(FBIS Translated Text] Beijing, 1 Jul (XINHUA) — 
List of Contents 


Chapter One General Principles 
Chapter Two Guarantee 
Section One Guarantee and Guarantor 
Section Two Guarantee Contract and Types of 
Guarantee 
Section Three Guarantee Liabilities 
Chapter Three Mortgage 
Section One Mortgage and Collateral 
Section Two Mortgage Contract and Registration 
of Collateral 
Section Three Validity of Mortgage 
Section Four The Enforcement of Mortgage Rights 
Section Five Maximum Mortgage Amount 
Chapter Four Pledge 
Section One Pledge of Movables 
Section Two Pledge of Rights 
Chapter Five Lien 
Chapter Six Down Payment 
Chapter Seven Supplementary Articles 


Chapter One General Principles 


Article 1. This law is drawn up for promoting capital and 
commodity flow, ensuring the enforcement of creditor's 
rights, and developing the socialist market economy. 


Article 2. When a creditor wants his rights protected 
by means of a guaranty during economic activities such 
as borrowing and lending, buying and Selling, freight 
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Means of guaranty prescribed in this law include 
guarantee, mortgage, pledge, lien, and down payment. 


Article 3. The conduct of guaranty activities shall 
follow the principles governing equality, voluntariness, 
equitability, honesty, and trustworthiness. 


Article 4. When a third party provides a debtor with 
a guaranty, he may demand the debtor to provide a 
counterguaranty. 


The regulations in this law also apply to counterguar- 
anty. 


Article 5. A guarantee contract is a subcontract of 
the principal contract; when the principal contract is 
invalidated, so is the subcontract. If there is a separate 
agreement for the guarantee contract, the terms in the 
agreement shall be followed. 


When a guarantee contract has been ascertained to be 
invalid, and when the creditor, guarantor, and the debtor 
have been found to be at fault, they shall undertake their 
respective civil liabilities according to their fault. 


Chapter Two Guarantee 


Section One Guarantee and Guarantor 


Article 6. The term guarantee in this law refers to 
the conduct of the guarantor who, in an agreement 
with the debtor, agrees that, when the debtor fails to 
fulfill his debt obligations, the guarantor shall fulfill the 
debtor’s obligations or undertake his debt payments in 
accordance with the terms prescribed in the agreement. 


Article 7. A legal person, an organization, or a citizen 
capable of paying the debtor’s debt can serve as 
guarantor. 


Article 8. State organs may not serve as guarantors, ex- 
cept those which the State Council has approved to use 
loans extended by foreign governments or international 
economic organizations for refinancing purposes. 


Article 9. Institutions and social groups providing public 
services — such as schools, kindergartens, and hospitals 
— may not serve as guarantors. 


Article 10. A corporation’s subsidiary or functional 
departments may not serve as guarantors. 


When a corporation’s subsidiary has the corporation’s 
written authorization, it may provide guarantee within 
the authorized scope. 


Article 11. No units or individuals may order a bank, 
enterprise, or other financial institution to provide guar- 
antee for any person. When they are ordered to provide 
guarantee for a person, they have the right to reject the 
order. 
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Article 12. When a debtor has two or more guarantors, 
each of them shall undertake his guarantee liabilities in 
accordance with the terms prescribed in the guaranty 
contract. If no quotas are prescribed in the terms, the 
guarantors shall undertake joint liability, and the debtor 
may demand any one guarantor to undertake all the 
guarantee liabilities, and all guarantors are obliged to 
guarantee all the rights of the debtor. A guarantor who 
has undertaken his guarantee liabilities has the right 
to press the debtor for repayment, or demand other 
guarantors sharing joint liability pay the portions they 
have underwritten. 


Section Two Guarantee Contract and Types Guar- 
antee 


Article 13. The guarantor and the creditor shall draw up 
their guarantee contract in writing. 


Article 14. The guarantor and the creditor may draw 
up separate guarantee contracts on one single principal 
contract, and they may also agree to conclude one guar- 
antee Contract concerning consecutive loans under the 
maximum limits within a specific period, or one guar- 
antee contract concerning the transaction of a certain 
commodity. 


Article 15. A guarantee contract shall specify the 
following: 


(1) The types and amounts of the guaranteed principal 
debts; 


(2) The time limit for a debtor to honor his debt 
obligations; 


(3) The type of the guarantee; 
(4) The scope in which a guaranty is guaranteed; 
(5) The time limit of the guarantee; and 


(6) Other matters for which an agreement the two sides 
deem necessary. 


A guarantee contract can be amended if it does not have 
all the above requirements. 


Article 16. There are these two types of guarantee: 
(1) General guarantee; and 
(2) Joint-liability guarantee. 


Article 17. A general guarantee is one in which parties 
concerned agree in their contract that the guarantor shall 
undertake his guarantee liabilities when the debtor is 
unable to honor his debt obligations. 


The guarantor of a general guarantee may refuse to 
undertake his guarantee liabilities before the disputes 
over the principal contract have been adjudicated or 
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arbitrated, and when the debtor still cannot honor his 
debt obligations even when his assets have been forcibly 
disposed of according to the law. 


The guarantor shall not exercise the above privilege 
when one of the following occurs: 


(1) The creditor has great difficulties demanding that the 
debtor honor his debt obligations owing to the latter’s 
change of address; 


(2) When the people’s court interrupts the execution 
process while handling the debtor’s bankruptcy case; or 


(3) When the guarantor waives the above privilege in 
writing. 

Article 18. A joint-liability guarantee is one in which 
the parties concerned agree in their guarantee contract 
that the guarantor and the debtor shall be jointly liable 
for the debt. 


When the debtor sharing joint liability fails to honor 
his debt obligations within the period prescribed in the 
principal contract for debt payment, the creditor may 
demand that the debtor honor his debt obligations; and 
he may also demand that the guarantor undertake his 
guarantee liabilities within the scope of his guarantee 
obligations. 


Article 19. When parties concerned have not agreed on 
the type of guarantee, or when the agreement is not 
specific, they shall undertake their liabilities according 
to the terms for joint-liability guarantee. 


Article 20. Guarantors providing general guarantee or 
joint-liability guarantee have the right to protest on 
debtors’ behalf. These guarantors still have the right to 
protest even when the debtors have waived their right 
to protest. 


The right to protest refers to the right a debtor can 
exercise in legal matters to contest a creditor’s request 
right when the creditor does so. 


Section Three Guarantee Liabilities 


Article 21. The scope for guaranteeing a guaranty 
covers principal debts and interests, default penalty, 
damages, and expenses incurred from enforcing the 
creditor’s rights. In case the guarantee contract has a 
separate agreement, the terms in this agreement shall be 
followed. 


When the parties concerned do not have an agreement 
governing the scope of guaranteeing a guaranty, or when 
the agreement is not specific, the guarantor shall be 
liable for the full amount of the debt. 


Article 22. When a creditor lawfully transfers the 
principal creditor’s rights to a third party before the 
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guarantee period expires, the guarantor shall continue to 
undertake the same liabilities prescribed in the original 
guarantee. If the guarantee contract has a separate 
agreement, the terms in the agreement shall be followed. 


Article 23. When the creditor permits the debtor to trans- 
fer his debt obligations before the guarantee period ex- 
pires, the creditor shall have the guarantor’s concurrence 
in writing. The guarantor shall not undertake the liabil- 
ities of any debt whose transfer did not have his con- 
currence. 


Article 24. When a creditor and debtor agree to change 
the principal contract, they shall have the guarantor’s 
concurrence in writing. The guarantor shall not under- 
take any guarantee liabilities if the change did not have 
his concurrence in writing. If the guarantee contract has 
a separate agreement, the terms in the agreement shall 
be followed. 


Article 25. In case the guarantor of a general guarantee 
and the creditor have not agreed on the length of 
the guarantee period, the guarantee period shall be six 
months, beginning with the day when the validity period 
for the principal debt obligation expires. 


When a creditor fails to file a suit against the debtor, 
nor requests an arbitration, during the guarantee period 
agreed upon in the contract, or within the guarantee 
period prescribed in the above paragraph, the guaran- 
tor shall be exempted from his guarantee liabilities; but 
when the creditor has filed a suit or has requested ar- 
bitration, the regulations governing the lawsuit’s inval- 
idation shall be applicable during the guarantee period. 


Article 26. Where there is no agreement between the 
guarantor and creditor of the joint-liability guarantee 
on the length of the guarantee period, the creditor has 
the right to demand that the guarantor assume guarantee 
liabilities for six months, beginning on the day when the 
validity period for the principal debt obligations expires. 


During the lengths of guarantee period agreed in the 
contract and as specified in the preceding clause, where 
the creditor does not demand the guarantor assume 
guarantee liabilities, the guarantor shall be exempted 
from his guarantee liabilities. 


Article 27. Where there is no agreement on the length 
of the guarantee period when a person serves as the 
guarantor for consecutive debts, he may inform the 
creditor in writing anytime to terminate the guarantee 
contract. However, the guarantor shall assume guarantee 
liabilities for debts incurred prior to notifying the 
creditor. 


Article 28. Where there is both guarantee and guaranty 
in kind for the same debt, the guarantor shall assume 
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guarantee liabilities for the debt other than the guaranty 
in kind. 

Where the creditor relinquishes the guaranty in kind, the 
guarantor shall be exempted from guarantee liabilities 
within the limit where the creditor relinquishes his right. 


Article 29. When a corporation’s subsidiary enters 
into a guarantee contract with the creditor without 
the corporation’s written authorization or exceeding 
the scope of authorization, the contract or portion of 
the contract established beyond authorization is void. 
The creditor and corporation shall separately assume 
corresponding civil liabilities for errors they commit. 
Where the error is committed not on the part of the 
creditor, the corporation shall assume civil liabilities. 


Article 30. The guarantor shall not assume civil liabili- 
ties for any of the following situations: 


(1) Where both parties to the principal contract collab- 
orate to deceive the guarantor into providing guarantee; 


(2) Where the creditor of the principal contract adopts 
cheating and coercion to make the guarantor provide the 
guarantee against his true wishes. 


Article 31. After undertaking guarantee liabilities, the 
guarantor has the right to seek compensation from the 
debtor. 


Article 32. Where the creditor does not submit his 
claims upon the handling of the debtor’s bankruptcy 
case by a people’s court, the guarantor may exercise his 
right in seeking early compensation from the distribu- 
tion of property involved in the case. 


Chapter Three Mortgage 


Section One Mortgage and Collateral 


Article 33. The term mortgage in this law implies that 
the debtor or a third person does not transfer ownership 
of the property listed under Article 34 of this law, but 
use it as guaranty for the debt. When the debtor fails 
to meet his debt obligations, the creditor has the right 
to convert the property into money in accordance with 
the specifications of this law or the priority to receive 
compensation from money realized from the auction and 
sale of the property. 


The debtor or the third person, the creditor, and the 
property used for guaranty as specified in the preceding 
clause shall respectively be the mortgagor, the mort- 
gagee, and the collateral. 


Article 34. The following property may be used for 
mortgage: 


(1) All the mortgagor’s houses and other immovable 
landed property; 
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(2) All the mortgagor’s machinery, transportation equip- 
ment, and other assets; 


(3) State land-use rights, houses, and other landed 
immovable property which the mortgagor has the right 
to operate in accordance with the law; 


(4) State-owned machinery, transportation equipment, 
and other assets which the mortgagor has the right to 
Operate in accordance with the law. 


(5) Land-use rights for waste hills, wasteland, waste 
beach, and waste grassland which the mortgagor has 
contracted in accordance with the law, and that their 
use for mortgage has been agreed upon by the party 
issuing contracts; 


(6) Other property that may be mortgaged in accordance 
with the law. 


The mortgagor may mortgage all the property listed 
above together. 


Article 35. The debt guaranteed by the mortgagor shall 
not exceed the value of the collateral. 


Upon the mortgage of the property, the portion of the 
property value that is larger than the debt may be re- 
mortgaged, but the amount used for re-mortgage shall 
not exceed this value. 


Article 36. When a house on state-owned land acquired 
in accordance with the law is mortgaged, the state land- 
use rights within the area which the house occupies shall 
be simultaneously mortgaged. 


When the state land-use rights acquired through sale are 
mortgaged, the house on the state-owned land shail be 
mortgaged simultaneously. 


Land-use rights of village and town enterprises shall 
not be mortgaged independently. When buildings such 
as plant buildings of village and town enterprises 
are mortgaged, the right to use the land within the 
area which buildings occupy shall be simultaneously 
mortgaged. 


Article 37. The following property shall not be mort- 
gaged: 


(1) Land ownership; 


(2) Land-use rights for collective-owned farmlands, 
private plots, and private hilly land, apart from those 
specified in Article 34 (5), and the third clause of Article 
36 of this law; 


(3) Schools, kindergartens, hospitals, and other units 
which are operated for public welfare purposes; edu- 
cational and heathcare facilities of mass organizations; 
and other facilities used for public welfare. 
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(4) Property for which ownership and operating rights 
are unclear or disputable; 


(5) Property sealed, detained, and administered in ac- 
cordance with the law; 


(6) Other property which shall not be mortgaged in 
accordance with the law. 


Section Two Mortgage Contract and Registration 
of Collateral 


Article 38. The mortgagor and mortgagee shall draw up 
the mortgage contract in writing. 


Article 39. The mortgage contract shall include the 
following: 


(1) The types and amounts of the principal debt under 
guaranty; 


(2) The time limit for a debtor to honor his debt 
obligations; 


(3) The name, quantity, quality, conditions, place, and 
ownership or operating right of the object of mortgage; 


(4) The scope of the mortgage guaranty; 


(5) Other matters for which an agreement the involved 
parties deem necessary. 


A mortgage contract that does not have the complete 
contents specified above may be rectified. 


Article 40. When drawing up the mortgage contract, the 
mortgagee and mortgagor shall not agree to transfer the 
ownership of the mortgaged item to the creditor before 
the mortgagee receives Compensation upon the expiry 
of the validity period for debt obligations. 


Article 41. The involved parties who mortgage the 
property specified in Article 42 of this law shall register 
the mortgaged items, and the mortgage contract shall 
take effect from the date of registration. 


Article 42. Departments handling registration of mort- 
gaged items are as follows: 


(1) Land management departments which verify and is- 
sue land-use right certificates shall handle the registra- 
tion of the mortgage of the right to use land that is 
without immovable landed property; 


(2) Departments specified by local people’s govern- 
ments at and above county-level shall handle the regis- 
tration of the mortgage of urban real estate or buildings 
such as plants of village and town enterprises; 


(3) Principal forestry departments at and above county- 
level shall handle the registration of forestry-related 
mortgages; 
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(4) Registration departments of transportation equip- 
ment shall handle the registration of the mortgage of 
aircraft, ships, and motor vehicles; 


(5) Industrial and commercial administration depart- 
ments shall handle the registration of the mortgage of 
enterprise equipment or movable assets situated in lo- 
Calities of these departments. 


Article 43. Involved parties who use other property for 
mortgage may voluntarily register the mortgaged items, 
and the mortgage contract shall take effect from the date 
of registration. 


Involved parties who do not register the mortgaged 
items shall not act against the third person. Notary 
departments where the mortgagor lives shall handle the 
registration of mortgaged items of involved parties. 


Article 44. The following documents or their copies 
shall be provided to registration departments when 
registering the items mortgaged: 


(1) The principal contract and mortgage contract; 


(2) The ownership or certificates of operating right of 
items mortgaged. 


Article 45. Reference and duplication of information 
registered with registration departments shall be al- 
lowed. 


Section Three Validity of Mortgage 


Article 46. The scope of a mortgage guaranty includes 
the main creditor’s rights and interests, default fines, 
compensations for damage, and expenses for enforcing 
mortgage rights. If there are other agreements stated 
in the mortgage contract, those agreements should be 
followed. 


Article 47. Where the debtor fails to fulfill his obligation 
at the maturity of a debt and causes the collateral to be 
distrained by the people’s court, the mortgagee has the 
right to receive natural interest [tian ran zi xi 1131 3544 
1330 1873] separated from the collateral as of the day 
of mortgage and the mortgagor may receive the legal 
interest [fa ding zi xi 3127 1353 1330 1873] generated 
from the collateral. If the mortgagee does not notify the 
obligor, who should pay the legal interest, of the fact 
of the distrained collateral, his mortgage rights do not 
include that interest. 


The aforementioned interest should first be used to 
offset the expenses for collecting such interest. 


Article 48. Where the mo .gagor mortgages leased 
property, he should send a written notice to the lessee, 
and the original lease contract continues to be valid. 
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Article 49. Where the mortgagor transfers registered 
collateral during the term of mortgage, he should inform 
the mortgagee and notify the transferee of the fact 
that the transferred object has been mortgaged; if the 
mortgagor fails to do so, the transfer is invalid. 


Where the purchase price of the transferred collateral is 
obviously lower than its value, the mortgagee may ask 
the mortgagor to offer a corresponding guaranty; the 
mortgagor is not allowed to transfer the collateral if he 
does not offer the guaranty. 


The mortgagor should use the money obtained from 
transferring the collateral to clear the mortgagee’s 
secured creditor’s rights in advance, or deposit the 
money with a third party designated by the mortgagee. 
The money left after repaying the debts belongs to the 
mortgagor; the debtor should make up for the shortage. 


Article 50. Mortgage rights cannot be separated from 
creditor’s rights, transferred alone, or made as the 
guaranty of other creditor’s rights. 


Article 51. Where the mortgagor’s behavior is enough 
to devalue the collateral, the mortgagee has the right 
to ask the mortgagor to stop such behavior. Where the 
collateral is devalued, the mortgagee has the right to 
ask the mortgagor to restore the value of the collateral, 
or offer a guaranty whose value commensurate with the 
amount of value reduced. 


Where the mortgagor is not at fault with the devaluation 
of the collateral, the mortgagee can only demand a 
guaranty worth within the amount of compensations 
for damage paid to the mortgager. The portion of the 
collateral, which is not devalued, still serves as the 
guaranty of the creditor’s rights. 


Article 52. Mortgage rights coexist with the secured 
creditor’s rights; if the creditor’s rights perish, so do 
the mortgage rights. 


Section Four The Enforcement of Mortgage Rights 


Article 53. Where the mortgagee is not paid at the 
maturity of debts, he may negotiate with the mortgagor 
about the repayment with the money from converting 
the collateral into money, or auctioning or selling off 
the collateral; if no agreement is reached, the mortgagee 
may take legal proceedings with the people’s court. 


Where the amount of money obtained from converting 
the collateral into money, or auctioning or selling off the 
collateral exceeds that of the creditor’s claim, the extra 
portion belongs to the mortgagor; the debtor should 
make up for the shortage. 


Article 54. Where an identical property is mortgaged to 
Over two creditors, the money obtained from auctioning 
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or selling off the collateral should be used to clear the 
debts in accordance with the following rules: 


(1) Where the mortgage contracts take effect by reg- 
istration, debts are cleared in the order of registration; 
where the mortgage contracts are in the same order of 
the registration, debts are repaid in the proportion of 
creditors’ rights. 


(2) Where the mortgage contracts take effect as of 
the days they are signed and the collateral has been 
registered, debts are cleared according to the stipulation 
in item (1) of this article. If the collateral is not 
registered, repayments are made in the order of time 
when the contracts go into effect; if they are in the 
same order, repayments are made in the proportion of 
creditors’ rights. Creditors who register the collateral 
are paid before those who do not register the collateral. 


Article 55. After a contract of urban real estate mortgage 
has been signed, any newly added buildings built on the 
land later shall not be considered part of the mortgage. 
When the mortgaged real estate is auctioned lawfully, 
the newly added buildings may be auctioned together, 
but the mortgagee may not be entitled to be the first to 
receive the proceeds from the auction. 


When the right of using a piece of uncultivated land that 
has been contracted to use, or the right of using the land 
occupied by workshops or other buildings of township 
(town) and village enterprises, has been mortgaged 
according to this law, the land’s collective ownership 
and its intended use may not be changed without going 
through legal procedures after the mortgaging rights 
have been realized. 


Article 56. The mortgagee is entitled to be the first to 
receive the proceeds from auctioning his rights of using 
a piece of state- owned land allotted to him after paying 
a sum equal to the amount that needs to be paid from 
selling the rights of using the land. 


Article 57. The third party who guarantees the debtor’s 
mortgage has the right to demand compensation from 
the debtor after the mortgagee has had his mortgage 
rights realized. 


Article 58. Mortgage rights are lost along with the loss 
of the mortgage. The compensation acquired from the 
loss shall be considered as a mortgaged property. 


Section Five Maximum Mortgage Amount 


Article 59. The term maximum mortgage amount used 
in this law refers to the mortgage used by the mortgagor 
who, in an agreement reached with the mortgagee, 
guarantees the maximum amount of financial claims 
which occur consecutively within a specific period. 
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Article 60. A loan contract may serve as a collateral (fu 
7096] of the contract of the maximum mortgage amount. 


A contract signed between the creditor and the debtor 
on a certain commodity’s transactions within a specific 
period may serve as a Collateral of the contract of the 
maximum mortgage amount. 


Article 61. The financial claim in the principal contract 
of the maximum mortgage amount may not be trans- 
ferred. 


Article 62. The rules governing the maximum mortgage 
amount may also be applied in other articles of this 
chapter as well as in the articles of this section. 


Chapter Four Pledge 


Section One Pledge of Moveables 


Article 63. The term pledge of moveables in this law 
refers to the transfer of moveables from a debtor, 
or through a third party, to the creditor, using the 
moveables as collateral to guarantee the right of credit. 
When the debtor fails to honor his debt obligations, 
the creditor has the right to convert or auction the 
moveables, and to be the first to keep the proceeds from 
selling the moveables. 


The debtor or the third party mentioned above is the 
pledger, the creditor is the pledgee, and the transferred 
moveables are the pledge. 


Article 64. The pledger and the pledgee shall draw up 
their pledge contract in writing. 


The pledge contract becomes effective when the pledge 
is transferred to the pledgee. 


Article 65. A pledge contract shall include the follow- 
ing: 

(1) The type and the amount of the principal financial 
claim; 

(2) The period in which the debtor has to honor his debt 
obligations; 


(3) The name, quantity, quality, and condition of the 
pledge; 


(4) The scope covered by the pledge; 
(5) The time for the transfer of the pledge; and 


(6) Other matters for which an agreement is deemed 
necessary by the parties concerned. 


A pledge contract may be amended when it does not 
have all the points prescribed above. 


Article 66. The pledger and the pledgee shall not agree 
in their contract that the ownership of the pledge may 
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belong to the pledgee when the pledgee has yet to be 
compensated upon the expiration of the period for debt 
obligations. 


Article 67. The scope of a pledge shall include the prin- 
cipal financial claim and its interests, default penaity, 
compensation for damage, pledge keeping fee, and fee 
for realizing the right of pledge. If the pledge has a 
separate agreement, the terms in the agreement shall be 
followed. 


Article 68. The pledgee has the right to collect interest 
generated by the pledge. If the pledge contract has a 
separate agreement, the terms in the agreement shall be 
followed. 


The interest generated by the pledge should first be used 
to foot the expenses for collecting the interest. 


Article 69. The pledgee has the obligation to keep 
the pledge properly. The pledgee shall undertake civil 
liabilities if the pledge is lost or damaged owing to 
improper keeping. 

Where the pledge may be lost or damaged due to the 
pledgee’s inability to keep the pledge properly, the 
pledger may request redemption of the pledge ahead of 
time, or request redemption of the pledge by repaying 
the debt ahead of time. 


Article 70. Where the pledgee’s right may be jeopar- 
dized due to possible damage or a clear drop in the value 
of the pledge, the pledgee may demand corresponding 
guaranty from the pledger. Where the pledger does not 
want to provide guaranty, the pledgee may auction off 
or sell the pledge. Further, the pledgee may enter into 
an agreement with the pledger to use the proceeds from 
an auction or sale for early payment of the debt under 
guaranty, or for deposit with a third person as agreed 
with the pledger. 


Article 71. Where the debtor pays his debts upon the 
expiry of the validity period for debt obligations, or 
where the pledger makes an early settlement of the debt 
under guaranty, the pledgee shall return the pledge. 


Where the pledgee is not compensated upon the expiry 
of the validity period for debt obligations, the pledgee 
may negotiate with the pledger to convert, auction off, 
or sell the pledge for cash in accordance with the law. 


After the pledge is converted, auctioned off, or sold, the 
portion of the proceeds exceeding the debt amount shall 
belong to the pledger, and the shortfall shall be made 
up by the debtor. 


Article 72. The third person who serves as the guarantor 
for the debtor’s pledge has the right to seek compensa- 
tion from the debtor when the pledgee executes his right 
of pledge. 
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Article 73. The right of pledge is lost along with the 
loss of the pledge. The compensation received for the 
loss shall be considered a pledged property. 


Article 74. The right of pledge and the right of credit 
under its guaranty shall exist simultaneously. The right 
of pledge is lost along with the loss of the right of credit. 


Section Two Pledge of Rights 
Article 75. The right to the following may be pledged: 


(1) A bill of exchange, check, promissory note, bond, 
deposit receipts, warehouse receipt, and bill of lading; 


(2) Shareholding and stocks that may be transferred in 
accordance with the law; 


(3) Trademark rights, patent rights, and property rights 
included under copyright; 


(4) Other rights that may be pledged in accordance with 
the law. 


Article 76. Where a pledge is made with a bill of ex- 
change, check, promissory note, bond, deposit receipts, 
warehouse receipt, and bill of lading, the document of 
right shall be handed over to the pledgee within the time 
limit agreed in the contract. The pledge contract shall 
take effect on the day the document of right is handed 
over. 


Article 77. Where a pledge is made with a bill of ex- 
change, check, promissory note, bond, deposit receipts, 
warehouse receipt, and bill of lading bearing a date for 
redemption or delivery of goods earlier than the valid- 
ity period for debt obligations, the pledgee may redeem 
these instruments or take delivery of goods before the 
expiry of the validity period for debt obligations. Fur- 
ther, the pledgee may enter into an agreement with the 
pledger to use the money redeemed or goods delivered 
for early payment of the right of credit under guaranty, 
or for deposit with a third person as agreed with the 


pledger. 


Article 78. Where a pledge is made with stocks transfer- 
able in accordance with the law, the pledger and pledgee 
shall draw up a contract in writing, and register the 
pledge with the securities registration organization. The 
pledge contract shall take effect on the day of registra- 
tion. 


Stocks shall not be transferred after they are pledged. 
However, they may be transferred with consultation 
and agreement between the pledger and pledgee. The 
pledger shali make early payment to the pledgee the 
right of credit under guaranty with the proceeds from 
stock transfers, or deposit the proceeds with a third 
person as agreed with the pledgee. 
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Where a pledge is made with stocks of a limited liability 
corporation, relevant stipulations of the Company Law 
on stock transfer shall apply. The pledge contract shall 
take effect on the day the pledged stocks are registered 
in the shareholders’ directory. 


Article 79. Where a pledge is made with trademark 
rights, patent rights, and property rights included under 
copyright which are transferable in accordance with the 
law, the pledger and pledgee shall draw up a contract 
in writing and register the pledge with the relevant 
management department. The pledge contract shall take 
effect from the day of registration. 


Article 80. After the rights specified in Article 79 of 
this law are pledged, the pledger shall not transfer 
Or permit other people to use them. However, the 
rights may be transferred or used by other people with 
consultations and agreement between the pledger and 
pledgee. Transfer fees and permission fees received by 
the pledger shall be used to make early payment to the 
pledgee for the right of credit under guaranty, or for 
deposit with a third person as agreed with the pledgee. 


Article 81. Apart from the stipulations of this section, 
stipulations under Section One of this chapter shall also 
apply for the pledge of rights. 


Chapter Five Lien 


Article 82. The lien in this law means, in light of 
the stipulation of Article 84 in this law, the creditor 
occupies the debtor’s movable property according to the 
contract. Where the debtor fails to clear his matured debt 
according to the agreement in the contract, the creditor 
has the right to have a lien upon that property and has 
the priority to be paid with the money from converting, 
auctioning, or selling off the property. 


Article 83. The scope of a lien guaranty includes main 
creditor's rights and interests, default fines, compensa- 
tions for damage, fee for storing the object of lien [liu 
zhi wu 3966 4999 3670], and expenses for enforcing 
the right of lien. 


Article 84. Where the debtor fails to honor his debt 
obligations incurred from storage contract, transporta- 
tion contract, or contract for processing work, the cred- 
itor has the right of lien. 


The aforementioned stipulation is applicable to other 
contracts that is allowed to include lien clause as 
Stipulated by the law. 


The parties concerned may state in their contract things 
not to be held as objects of lien. 


Article 85. The property being held as object of lien is 
severable [ke fen wu de 0668 0433 3670 4104], and the 
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value of the object should be commensurate with the 
amount of the debt. 


Article 86. The lienholder is responsible for taking good 
care of the object of lien. If the object of lien is lost or 
damaged due to poor storage, the lienholder should bear 
civil responsibilities. 

Article 87. The creditor and debtor should state in their 
contract that after the creditor has a lien upon a property, 
the debtor should honor his debt obligations within a 
time limit not less than two months. If the creditor and 
debtor do not make such an agreement in their contract, 
after the creditor has a lien upon the debtor’s property, 
he should set a time limit for more than two months and 
notify the debtor to honor his debt obligations within 
that time limit. 

Where the debtor fails to honor his debt obligations after 
the time limit has passed, the creditor and debtor may 
make an agreement to convert the object of lien into 
money, or auction or sell off the object of lien according 
to law. 


Where the amount of money from converting, auction- 
ing, or selling off the object of lien is more than that 
of the debt, the extra portion belongs to the debtor; the 
debtor should make up for the shortage. 


Article 88. The right of lien perishes due to the 
following causes: 


(1) When the creditor’s right perishes; 


(2) When the debtor offers another guaranty, which is 
accepted by the creditor. 


Chapter Six Down Payment 


Article 89. The parties concerned may make an agree- 
ment that one of them pay the other a down payment as 
the guaranty of the debtor’s rights. As the debtor hon- 
ors his debt obligations, the down payment should be 
turned into part of the repayment of debt or retrieved 
by the debtor. Where the down payment payer fails to 
honor the agreed debt obligations, he has no right to de- 
mand the return of the down payment. Where the down 
payment recipient fails to honor the agreed debt obliga- 
tions, he should return double the amount of the down 


payment. 

Article 90. Down payment should be agreed upon in 
written form. The parties concerned should set the time 
limit for the payment of a down payment in their down 
payment contract, which shall take effect from the day 
the down payment is actually paid. 


Article 91. The amount of the down payment is decided 
by the parties concerned, but it should not exceed 20 
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percent of the target amount [biao di e 2871 4104 7345) 
of the main contract. 


Chapter Seven Supplementary Articles 


Article 92. The immovables in this law refer to land and 
the appurtenances to land, such as houses and woods. 


The movables in this law refer to objects other than the 
immovables. 


Article 93. The guarantee contracts, mortgage contracts, 
pledge contracts, and down payment contracts in this 
law refer to written contracts that can be separately 
concluded, including letters and facsimiles with the 
nature of guaranty between the parties concerned; they 
can also be the guaranty clause in the main contract. 


Article 94. Market prices should be referred to in 
converting or selling off collaterals, pledges, or objects 
of lien. 


Article 95. Where the Maritime Law or other laws have 
special stipulations on guaranties, these stipulations 
should be observed. 


Article 96. This law shall go into effect as of 1 October 
1995. 


Commentator on Methods To Revive County 
Economy 


HK2007030095 Beijing RENMIN RIBAO in Chinese 
12 Jun95 pl 


[Commentator’s article: “Rack Our Brains To Find 
More Methods"]} 


[FBIS Translated Text] We are greatly encouraged 
by the report on the rapid economic development of 
Shehong County in Sichuan Province. Led by the county 
party committee and the government, the broad masses 
and cadres have pressed on with their work in the spirit 
of enterprise, despite all kinds of difficulties. This is 
worthy of praise. 


As far as conditions are concerned, Shehong County, 
like most hilly counties in the province, cannot be con- 
sidered good. It is far away from large cities and is 
lacking in natural resources. For years, it was "a large 
county in terms of agriculture, a small county in terms 
of industry, and a poor county in terms of finance." To 
develop industrial production and change the backward 
Situation in these hilly areas, the difficulties are tremen- 
dous. However, in the face of such a situation, there 
are two different attitudes. One is to adopt the attitude 
of “let it be" and, on the grounds of the poor objective 
conditions, makes no efforts. Naturally things remain 
the same as time passes. The other is to rack our brains 
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to find more methods, as with the people of Shehong 
County. They seize every opportunity and make real ef- 
forts in their work. What is worthy of note is that they 
rely on their own in developing industry and there is 
little input from the state. The enterprises in Shehong 
County today are full of vitality. This is the result of the 
local people being good at seizing opportunities and do- 
ing a good job of deepening reform. "To be an official, 
one should bring fortune to the local people." With- 
out the sense of being highly responsible to the people, 
without the strong determination to change the look of 
backwardness, it would have been impossible to make 
achievements like the Shehong people have made. 


The party committee and the government of Shehong 
County have long-term plans and have made great 
efforts in basic construction, instead of going only 
for short-term and quick benefits. They have laid a 
solid foundation for the county’s fast development in 
the future. This is the spirit we treasure and admire. 
Some infrastructure facilities and key projects cannot 
yield results in a short time. Many might be called 
“ploughing” or “seeding” projects, or “making a dress 
for the other’s bride.” At the same time, some projects 
have certain risks as well. If they are successful, the 
leaders can pave the way for their successors and reap 
rich fruit in the future. If they run aground, the leaders 
may sow the seeds of trouble and ruin their reputations. 
But several generations of Shehong County leaders have 
never considered personal gain or loss. Rather they 
have dared to think and dared to act for the interests 
of posterity. They broke the Fu Jiang by building the 
Luosichi project, a network which contains a power 
Station, a navigation system, flood prevention, irrigation, 
and tourism. The whole project took a couple of years 
to complete. This has laid a solid foundation for the 
county’s economic leap forward today. It would have 
been very difficult to complete such a project if the 
county leaders had lacked courage and farsightedness. 
The project itself actually tells the story. It is really a 
monument to the merit of the county leaders. We are 
sure that the Shehong people will never forget them. 


"The way of thinking determines the way out.” The 
experience of Shehong County has shown that there 
are always more ways than difficulties. As long as one 
is willing to use one’s brain, has a correct thinking 
method, and is willing to make real efforts, one can 
always overcome difficulties and find a way out. "The 
major function of the brain is to think.” Like the leaders 
of Shehong County, let us rack our brains, make real 
efforts in economic development, and do more actual 
deeds for the people. This is also a requirement put 
forward to all leading cadres. 
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Sichuan Shehong County Economy Profiled 
HK2007025395 Beijing RENMIN RIBAO in Chinese 
12 Jun 95 pp 1,2 


[Report by staff reporter Luo Maocheng (5012 5399 
104): "A Flower Among the Large Counties in Central 
Sichuan; Reportage on the Economic Development of 
Shehong County"]} 


[FBIS Translated Text] The rapid development of the 
economy of Shehong County, a large county situated in 
the hilly areas of central Sichuan, stands out prominently 
in recent years. 


Of the 200-plus counties (cities, districts) in Sichuan, 
two-thirds are situated in hilly areas, where 70 percent of 
Sichuan’s population lives. The most prominent features 
of these counties is that the population is large, land 
is scarce, natural resources are lacking, and finance is 
Strained. How to quickly get rich in these large hilly 
counties is an issue facing the party committee and 
government of Sichuan Province. The development and 
change of Shehong County, the way of thinking of the 
leaders of the county party committee and government, 
and what they have achieved are thought-provoking. 


Making Real Efforts To Create Great Splendor 


In 1994, the gross value of agricultural and industrial 
output of Shehong County reached 2.54 billion yuan, 
31 percent more than the previous year, of which 
the industrial value was 1.86 billion, an increase of 
46.1 percent. The ratio of value between industry and 
agriculture was 7.3 to 2.7, instead of the past 2 to 8. 
Naturally, the county’s financial income has increased 
correspondingly. In the past few years, it has increased 
by 6-10 million yuan annually. Last year, it was as high 
as 106 million yuan, a rise of 17.7 percent over the 
previous year. The county’s income and expenditures 
struck a balance. The average net income of a farmer 
is 941 yuan, 282 yuan higher than the previous year. 
Eighty percent of the county’s arable land is ensured of 
irrigation, while 50 percent is irrigated automatically. 
Therefore, high yields are guaranteed. Despite natural 
calamities last year, agriculture saw a good harvest. The 
output of pork, beef, and mutton was among the top 100 
counties in the country. 


Today the basic facilities of the county are fairly 
complete and all walks of life progress steadily. With 
hydroelectricity as its main power source, the county is 
able to generate 201 million kwh annually and sells 80 
million kwh to other counties. Electricity is available 
in all its townships and villages, up to the standard 
of preliminary electrification for a county as set by 
the state. It also boasts of a well-built network of 
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roads, 10,000 program- controlled telephone lines, a 
long-distance optic-fiber cable, and networks of mobile 
phones and pager communications. One can dial directly 
to people both at home and abroad. Education in this 
county is quite advanced too. It has 743 schools of all 
kinds. All children can go to school when reaching the 
right age. The development potential of both industry 
and agriculture is great and economic development 


prospects are bright. 


For a county like Shehong, which is far from large 
cities, lacking in natural resources, and has little input 
from the state, it is not easy to make such prominent 
achievements. 


Agriculture Ensures a Stable Life for the People 
While Industry Brings in Wealth to the County 


When asked why Shehong County had changed so 
rapidly in recent years, He Wen, a young county party 
secretary, replied, "This is mainly because the leaders 
of both the county party committee and government 
have, in their previous terms of office, persisted in 
implementing the policy of “agriculture ensures a stable 
life for the people while industry brings in wealth to the 
county." 


Shehong is a county with quite a large population but 
inadequate arable land. The annual index of the land 
with double crops is already as high as 267 percent. 
The county leaders believe that there will be no stable 
life without good agriculture. But with agriculture alone, 
the county’s development potential is limited. It would 
be difficult to eliminate poverty. The only way out 
is: While doing a good job of farming, the county 
should strive to develop industry. Only by doing this 
can the county be ensured a rich and stable life and the 
elimination of poverty. 


But, to develop industry is easy to talk about. There 
are no natural resources under the ground of Shehong. 
Electricity is in short supply. Only a few years ago, 
the whole county had six small power stations, with 
an installed capacity of 14,600 kw. Electricity was 
inadequate for agriculture or the little industry the 
county had. Under such circumstances, to build new 
factories was only pie in the sky. 


"The first thing we should do is produce more electric- 
ity!" This was on the minds of ail the county leaders. 
To crack this hard nut, the county leaders resorted not 
to temporary measures for quick results, but to long- 
term planning. The county called all cadres and masses 
to lend some money with which to build a power sta- 
tion over the Fu Jiang, with a total installed capac- 
ity of 47,000 kw of electricity. It was called the Lu- 
osichi Power and Water Transport Project, which cov- 
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ered the generation of electricity, water transport, flood- 
prevention, irrigation, and tourism. The project started 
in 1987 and was completed in four years. The comple- 
tion of the project became a powerful impetus to the 
development of industry and agriculture in the county. 


"As leaders of a county," said Wu Wenming, head of 
the county government, “we must first leap out of the 
arena of the county town economy when considering 
certain problems. If you only see that this county lacks 
natural resources, the more you think about it the less 
confidence you'll have. But when you lift up your head 
and look at the huge market outside, you will feel you 
have a lot to do." 


This is true. Due to the inadequacy of natural resources, 
the Shehong people went outside their own county. "To 
make a fortune by borrowing other’s land" was their 
creation. In Deyang City, they set up the Shehong Ni- 
trogen Factory. Making use of other’s gas and electric- 
ity, they produced carbonic nitrogen, phosphoric nitro- 
gen, and urea, which brought them more than 40 mil- 
lion yuan a year. They cooperated with the people of 
Jinchuan County in building a factory and annually pro- 
duced 2,000 tons of lithium carbonate by making use of 
local lithium ore. The annual profit was as high as 16 
million yuan. 


After years of effort, the Shehong people have de- 
veloped its industry from scratch, and gradually for- 
mulated its own pillar industries with food, textiles, 
and power taking the lead. The up- swing industries 
also include chemistry, electrical machinery, printing, 
medicine, packaging, construction, garments, and so on. 
At present, there are over 330 industrial enterprises in 
26 trades, with fixed assets valued at 998 million yuan. 
Some 33,000 people have been employed in these en- 
terprises. There are more than 350 major products, of 
which the Tuo brand alcohol, leather, bed sheets, and 
processed meat are exported to international markets 
and can fetch $60 million annually. 


In addition, its township and town enterprises have also 
developed rapidly. Their output value last year was 2.27 
billion yuan. Enterprises in the private sector have been 
mushrooming, with 175 enterprises set up in last year 
alone, 250 percent more than the previous year. The 
taxes they submitted amounted to 20 million yuan, one- 
fifth of the total income of the county. "A rich industrial 
county" has by and large materialized. 


Put Emphasis on the "Big" and Let Go of the 
"Small" To Enliven Enterprises 


One day in late summer or early autumn last year, 
amidst the sound of gongs, the 30-year-old Qingshuang 
barber shop, run by a catering company of Shehong, was 
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taken over by a private businessman and was converted 
into a bakery. Not long after this, a private entrepreneur 
named Wen Yingxiang bought the Oriental Amusement 
Center and part of the property rights of the Shehong 
Brewery for 10 million yuan. For a period of time, 
reform of the enterprise property rights system became 
a hot topic. 


"Put emphasis on the ‘big’ and let go of the ‘small’" 
was the guideline for deepening reform and augmenting 
enterprise strength and vitality in Shehong County. 


The so-called "big" refers to doing good management 
of superior enterprises. By way of mergers, purchases, 
Or associations, enterprises are encouraged to be re- 
structured and enlarged and develop into conglomer- 
ates, SO as to make more contributions to the state. The 
Tuopai Industrial Company Limited, which occupies 1.5 
square km of land and annually produces 100,000 tons 
of the renowned Tuo brand of alcohol, has annexed the 
county’s glass factory. electronics equipment factory, 
and sugar and alcohol company by means of merger, 
purchases, the formation of joint ventures, or share pur- 
chases. It also bought the Suizhou Brewery and set up 
the Sichuan Tuopai (Holding) Group. Its strength has 
been increased. Last year, its industrial output value 
reached 410 million yuan and generated 95.2 million 
yuan in taxes and profits. It has now become one of the 
key enterprises in the county. The growth of this com- 
pany has promoted the development of 20-plus other en- 
terprises concerned, such as printing, cartons, glass, bot- 
tle caps, transport, and trade, and enabled some nearly 
bankrupt factories to get revitalized. 


The establishment and development of enterprise groups 
in Shehong in the past two years has not only promoted 
the growth of 1,200-plus enterprises in the county but 
has also enabled the groups to greatly increase their 
economic strength and cost effectiveness. According 
to statistics of the four enterprise groups in alcohol, 
power, textiles, and chemicals, their total output value 
reached 624 million yuan last year, 33.5 percent of the 
county’s total industrial income. The taxes and profits 
they made were 137 million yuan, of which taxes were 
55.33 million yuan, or 52.1 percent of the county’s total 
revenue. 


The so-called "small" refers to enlivening small enter- 
prises. According to each particular case, they can either 
be "improved, transferred, leased, contracted, sold, or 
bankrupted.” Some small- scale state-owned enterprises, 
collectively-owned township enterprises, or township 
and town enterprises can be converted into shareholding 
companies or joint stock cooperative firms. Enterprises 
with little profit and which are loss-making can be sold 
through negotiations, put up for auction, or transferred 
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with payments. Bankruptcy can be imposed according to 
law on those enterprises which suffer losses for years or 
whose asset value is less than their debts. Statistics show 
that Shehong County has revived 550 million yuan of 
asset value of some stagnant enterprises and has gotten 
short-term loans of 150 million yuan through various 
reforms, such as the stock system, the transfer of as- 
sets rights, and the selling of fixed assets in the form 
of shares. This has not only ridden the county of heavy 
burdens but also eased the financial strain of enterprises. 
The dead assets of some enterprises have become live 
capital. The clarification of property rights of enterprises 
has curbed some loss-making enterprises so that they 
can be eased out of the state assets. The fact that en- 
terprise staff have become the owners of the assets has 
greatly aroused their initiative in work and their enthu- 
siasm in managing financial affairs as masters. 


Beijing Discloses Key Cities Environment Findings 


OW2007112195 Beijing XINHUA in English 
0730 GMT 20 Jul 95 


[FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
North China’s Tianjin City has come top of the list in 
a nationwide examination of the environment in 37 key 
cities conducted in 1994, according to the State Bureau 
of Environmental Protection. 


Also included among the Top Ten are Beijing, Suzhou, 
a scenic city in east China’s Jiangsu Province, Haikou, 
capital of south China’s Hainan Province, and Dalian, 
a coastal city in northeast China’s Liaoning Province, 
according to a list publicized by the bureau here today. 


China started to implement the system of examining the 
comprehensive environmental measures taken by key 
cities in 1989. 


"The overall environmental level of the cities examined 
have been improving year by year," Wang Yangzu, 
deputy chief of the bureau, said here today. In 1994 the 
highest score for the examined cities was 84.37 points, 
up 14.47 points from 1989; and the lowest score was 
56.91 points, up 15.61 points. 


The examination is mainly targeted at the prevention 
and treatment of industrial pollution and the state of 
urban environmental construction, according to officials 
of the bureau. 


The system is drawing increasing attention from gov- 
ernments at various levels, especially those of the cities 
experiencing relatively rapid economic development. 
Since 1989 Beijing and Tianjin have been top of the list. 
Coastal cities, including Haikou, Dalian, Guangzhou, 
Shenzhen and Shanghai, ranked among the Top Ten 
last year. 
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During the six years the system has been promoted 
China has experienced relatively rapid economic 
growth. The system obliges major cities to attach more 
importance to the coordinated development of the 
environment and the economy, which has contributed 
to the slowing of environmental damage. 


In comparison with 1989, the total amount of suspended 
articles in the air of the examined cities decreased from 
399 mg per square m to 316 mg per square m; the 
regional average volume of noise from 59.45 decibels 
to 57.55 decibels; and the average noise volume at main 
traffic arteries from 72.7 decibels to 71.76 decibels. 


At present, the bureau is perfecting the system so 
that it can contribute more to the cities’ sustained and 
wholesome development. 


Foreign Debts Hit $92.8 Billion in 1994 


0W2007103495 Beijing XINHUA in English 
1003 GMT 20 Jul 95 


(FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
China’s outstanding foreign debts amounted to 92.806 
billion US dollars by the end of 1994, the State 
Administration of Exchange Control (SAEC) announced 
here today. 


The country borrowed 9.231 billion US dollars from 
abroad last year, an increase of 20.1 percent over a year 


ago. 


The long and medium-term borrowings, 82.39 billion in 
total, accounted for 86.8 percent of the country’s whole. 


SAEC officials described the debt structure as rational. 


The short-term debts were 10.416 billion, or 11.2 
percent of the total outstanding figure. 


Of the 92.806 billion US dollar foreign debt, 45.84 
percent were incurred by domestic financial institu- 
tions, 30.43 percent by government departments, 10.29 


percent by domestic enterprises and 13.44 percent by 
overseas-funded businesses. 


China’s foreign debt service ratio in 1994 stood at 9.12 
percent and debt ratio were 77.8 percent, well below the 
internationally acknowledged "safety line", noted SAEC 
officials. 


China paid some 25.4 billion US dollars for interest rates 
and debt principal in 1994. The state foreign exchange 
reserve had reached 60 billion US dollars by the end of 
May this year. 
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XINHUA Beams Simultaneous Futures News 
OW2007092895 Beijing XINHUA in English 
0842 GMT 20 Jul 95 


(FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
The Information Center of XINHUA NEWS AGENCY 
formally put into operation a concomitant announce- 
ment system of financial information early this week. 


The system, also sponsored by a subsidiary of the China 
National Nonferrous Metals Industry Corp., releases the 
prices of futures products while they are being traded 
in all the futures trial trading spots around the country. 


It also sends out major news concerning the Chinese 
and world economies, changes in demand and supply 
of futures products, comments, analyses and charts of 
the futures market, and the situation of the non-ferrous 
metals industry. 


The system has put China among the countries leading 
the world in transmitting simultaneous financial infor- 
mation, and will enable China to make better use of 
XINHUA’s rich information resources and upgrade its 
information services industry to better serve the bur- 
geoning market economy, according to experts. 


Some Western information organizations have ventured 
into China’s information mar*<., as the country’s infor- 
mation industry has lagged by ‘1ind its burgeoning finan- 
cial market. 


Foreign Trade & Investment 


U.S. Firm Signs Deal To Supply Computer Products 


0W2007055095 Beijing XINHUA in English 
0500 GMT 20 Jul 95 


[FBIS Transcribed Text] Shanghai, July 20 (XINHUA) 
— 3Com Asia Ltd of the United States has signed a 
contract with the Shanghai- based Baoshan Iron and 
Steel Complex to supply computer network products, 
according to 3Com’s Shanghai office. 


Chinese governmental and financial organizations and 
enterprises, including the State Planning Commission, 
the State Economic Commission, the Shanghai Securi- 
ties Exchange and the "PEOPLE’S DAILY" use 3Com 
products. 


The business turnover of 3Com topped 1.3 billion U.S. 
dollars in 1994, up 57 percent from the previous year. 


The Baoshan Iron and Steel Complex, one of China’s 
largest state- owned enterprises, leads the country in the 
adoption of computer management systems. 


According to 3Com’s Shanghai office, the company 
will co-operate with the Beijing Xiaotong Electronics 
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Corporation for the development of the OA network 
system at Baoshan. 


3Com also has an office in Beijing, and plans to open 
more in other parts of the couniry, it is learned. 


Cooperation Agreement Signed With U.S. Stock 
Exchange 


OW1907170995 Beijing XINHUA in English 
1549 GMT 19 Jul 95 


(FBIS Transcribed Text] Shanghai, July 19 (XINHUA) 
— The Shanghai Stock Exchange (SSE) signed a 
cooperation agreement with San Francisco’s Pacific 
Stock Exchange today. 


According to a spokesman with the SSE, the agreement 
says that Pacific Stock Exchange will help SSE in 
developing a new management system, as well as to list 
some of SSE’s stocks on the Pacific Stock Exchange 
and build an electronic interchange trading system to 
connect the two. 


The Pacific Stock Exchange is the U.S.’s third most 
active and the world’s third largest stock options market. 
Some 1,800 securities are traded at the exchange, which 
also does options trading. 


The two exchanges also signed an agreement on ex- 
changing information concerning market management 
earlier this year. 


Shell Opens New Lube Oil Marketing Office in 
Yunnan 


OW1907171595 Beijing XINHUA in English 
1626 GMT 19 Jul 95 


(FBIS Transcribed Text] Kunming, July 19 (XINHUA) 
-— The Lubricating Oil Marketing Store of Yunnan 
International Company, under an agreement with Shell 
of Greater China, started operation this afternoon. 


Bi Zhenhua, manager of the Yunnan company, said 
prospects for the marketing of lube oil are bright 
because of highway transport in Yunnan Province. He 
said his company will explore new lube oil markets in 
neighboring Chinese provinces and in Southeast Asian 
countries. 


Royal Dutch Shell is one of the world’s largest com- 
panies and its businesses can be found in more than 
100 countries and regions. Greater China is the repre- 
sentative organization of Shell in China and does oil 
exploration and exploitation. 


Shell began marketing lamp oil in China as early as 
1894 and over the past decade or more, the conglomer- 
ate has cooperated extensively with China in oil explo- 
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ration, development, building large refineries, and mar- 
keting petroleum products. 


The conglomerate has invested 500 million U.S. dollars 
in exploring for oil in the South China Sea and East 
China Sea, as well as in looking for natural gas in 
southwest China’s Sichuan Province. It also plans to 
build large refineries with China and set up a solely- 
funded factory for making lubricant oils. 


Shell has set up offices in Beijing, Shanghai, and 
Guangzhou and plans to open shops in more places 
across the country to market petrochemical products of 
various kinds. 


Sino-German Metallurgical Venture Opens 


OW2007091095 Beijing XINHUA in English 
0737 GMT 20 Jul 95 


(FBIS Transcribed Text] Shanghai, July 20 (XINHUA) 
— A new Sino-German venture specializing in produc- 
ing metallurgical equipment and technologies, opened 
here yesterday. 


Demag Metal Plant Technology Ltd is co-funded by the 
Shanghai Baoshan Steel Plant, which is the No.1 steel 
producer in China, and Germany’s Mannesmann Demag 
AG. 


With a total investment of five million US dollars, the 
joint venture will engage in designing and producing 
complete sets of metallurgical equipment. 


President of Mannesmann AG Bruckner said that his 
company has a history of more than 170 years, and 
Mannesmann will transfer all of its advanced metallur- 
gical technologies to the joint venture. 


Li Ming, chairman of the board of directors of the 
Baoshan Steel Plant, noted that the co-operation be- 
tween the two sides will promote China’s exports of 
metallurgical technologies and equipment. 


Beijing To Reconstruct Central Silicon Valley 


OW1907132195 Beijing XINHUA in English 
1054 GMT 19 Jul 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) 
— China plans to take 15 years and introduce overseas 
investment to remould its central “silicon valley”, a 
research, educational and hi-tech development area in 
Beijing. 

Zhou Guangzhao, president of the Chinese Academy 
of Sciences (CAS), said today the silicon valley, or 
the Zhongguancun area, which used to be wasteland 
and was constructed in the 1950s, is in urgent need of 
reconstrucuon. 
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He said outdated basic facilities, such as water, heating 
pipelines, power and telecommunications systems, have 


to be replaced. 


Covering i.7 sq km, the area is home to 15,000 
CAS researchers and employees, nearly 30 universities, 
200 national research institutions and 5,000 hi-tech 
companies. 

Zhou said the area should be turned into one of the best 
research centers in the world, a center to train senior 
talented people and a center to promote the development 
of hi-tech industry. 

At the invitation of CAS, six universities, includ- 
ing Qinghua University, Hong Kong University, Hong 
Kong Chinese University, offered their designs of the 
central Science City in the Silicon Valley. 

The planned center, which covers about 230,900 sq.m., 
consists of 14 centers, including science center, sci- 
ence and technology industry building, culture, physical 
training center, four residential areas, hotels and other 
Cultural and recreational facilities. 


Lu Yongxiang, executive deputy president of CAS, said 
the good points of the designs by the universities will 
be incorporated into the final design, which President 
Zhou said will be submitted to the central government 
for approval. 


Lu, who declined to say how much the ambitious plan 
will cost, said the government is expected to pour some 
fund into the reconstruction, and CAS will also rise 
some. 


"Sino-foreign cooperation projects and joint construc- 
tion will represent great amount of the total,” said Lu. 
Experts say the completion of the fourth ring road under 
construction and a planned road will greatly ease the 
traffic jam in the area. 


Ningbo Finds New Way To Attract Overseas 
Investment 


OW2007055295 Beijing XINHUA in English 
0444 GMT 20 Jul 95 


(FBIS Transcribed Text] Ningbo, July 20 (XINHUA) 
— This coastal city in east China’s Zhejiang Province 
has found a new way to attract foreign investment. 

The new strategy demands that local governments or 
enterprises co-operate to form large-scale companies or 
enterprise groups before inviting foreign investors. 

Officials of the city government noted that the reason 
for promoting this method is that the small size of en- 
terprises and lack of skilled personnel have presented 
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serious obstacles to the city’s direct contact with over- 
However, Ningbo has inborn advantages in geographic 
location, superior port conditions and preferential poli- 
cies. 

Therefore, the local government has decided to form the 
best combinations of companies. 

As early as in 1988, backed by the China Metals and 
Minerals Import and Export Corporation and the China 
Machinery Import and Export Corporation, the Ningbo 
Economic and Technology Development Zone attracted 
several leading international companies, such as GM 
and Shell. 

In 1993 Ningbo joined hands with the China Interna- 
tional Trust and Investment Corporation and invited 
more than 30 transnational companies from over 20 
countries and regions to negotiate about investment in 
the development of a local island. 

With the help of the China Paper Sheet Import and 
Export Corporation, a small paper mill in Ningbo 
has attracted investment from a leading foreign paper- 
making company, and has been transformed into the 
largest paper mill in Asia. 

Since 1993 the city has imported investment amounting 
to nearly 800 million U.S. dollars, and has approved 
more than 100 projects each of which involves over 10 
million U.S. dollars in foreign investment. 


*Scholar Views Impact of Foreign Investment 
9SCED459A Beijing CAIMAO JINGJI [FINANCE 
AND TRADE ECONOMICS in Chinese May 95 
No 5, pp 15, 21-26 


[Article by Pei Changhong (5952 7022 3163), Foreign 
Trade Institute, Chinese Academy of Social Sciences: 
“Macroeconomic Analysis of China’s Development of 
Foreign Firm Direct Investment”} 

[FBIS Translated Text] I. Maim Features of Foreign- 
Firm Direct Investment 


1. Aggregate investment is substantial, ranking first in 
the world in amount taken in annually. 


During the 15 year period between 1979 and 1993, 
actual direct foreign-firm investment in China totaled 
$61.87 billion, or 44.9 percent of the $137.79 billion 
total for such investment internationally for the same 
period. (Footnote) (1994 Chinese Statistical Yearbook) 
According to preliminary statistics, actual direct foreign- 
firm investment in China for 1994 totaled $33.7 billion, 
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and forecasts call for total direct foreign-firm investment 
of $100 billion by the first half of 1995, 


The dramatic rise in direct foreign-firm investment in 
China has attracted worldwide attention. The UN Trade 
Development Conference "1994 World Investment Re- 
port Outline" reported that in 1993 developing countries 
took in 1 all-time record $80 billion in direct foreign 
investment, and that China ranked first among the de- 
veloping countries at $26 billion. (This was the original 
wording; the actual figure was $27.515 billion.) China 
has become the world’s number two host country after 
the Untied States for direct foreign investment. Between 
1981 and 1985, all the developed countries of the world 
took in no more than $37 billion in direct foreign invest- 
ment each year. During the same period, all the devel- 
oping countries took in only $13 billion each year. Even 
between 1986 and 1990, all the developing nations took 
in no more than $25 billion each year. Consequently, 
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the amount of direct foreign investment that China at- 
tracted in 1993 and 1994 was a rarity in the history of 
the world economy. 


2. Hong Kong, Macao, and Taiwan are the main sources 
of investment; competition between the United States 
and Japan has developed with a surge of inquiries from 
foreign firms in all countries. 


Hong Kong and Macao were far ahead in terms of 
cumulative actual investment between 1979 and 1993, 
the United States and Japan holding second and third 
place, and Taiwan firms ranking fourth. However, since 
many Taiwan firms that invested in the mainland did so, 
at first, under the name of a third country or territory, 
the statistics for Taiwan investment are on the low 
side. Actually, the investment of Taiwan firms should 
hold second place. The actual listing is shown in the 
following table: 


Top 12 Sources of Foreign Investment in the China mainland Units: $100 million 


Hong US. Japan Taiwan | Singa- | France UK South Ger- Thai- Aus- Canada 
Kong, pore Korea many land tralia 
Macao 
Actual 391.04 52.37 52.03 50.56 8.9 6.02 5.79 5.5 5.27 3.91 3.38 2.6 
Sum 


Source: Various years of the China Foreign Economic Relations and Trade Yearbook 


The above table shows 71.4 percent of total investment 
as coming from Hong Kong and Macao, with the United 
States and Japan accounting for 8.46 and 8.41 percent 
respectively, or almost the same, followed by the UK, 
France, and Germany in Europe, and South Korea and 
Thailand in Asia. 


3. The southeast coast is the main investment area, but 
investment has extended inland during past two years. 


Foreign-firm investment is largely concentrated in 
China’s southeast coastal provinces, mostly in Guang- 
dong, Fujian, Jiangsu, and Shandong provinces, and in 
Shanghai. In 1992 and 1993, actual foreign-firm invest- 
ment in these four provinces and Shanghai accounted 
for 71.6 and 66.2 percent of total investment in China 
respectively. If investment in other coastal provinces 
is added in, the percentage is greater. In 1993, coastal 
provinces approved 62,385 foreign investment projects. 
Agreements were signed for an investment of $89.17 
billion of which $21.66 billion was actually used. This 
was 74.9 percent of all the country’s approved foreign 
investment projects, 80.7 percent of the amount of 


agreed foreign investment, and 85.5 percent of the 
actual foreign investment. (Footnote) (1994 Chinese 
Special Economic Zones Open Zone Yearbook) 


With the opening to the outside world of a number of in- 
land cities along the coast and along rivers, foreign-firm 
investment has tended to extend into central and western 
China. Rapidly developing areas include Henan, Hubei, 
and Hunan, in the south central region, and Sichuan in 
the southwest. Even in northwestern provinces and re- 
gions such as Gansu, Xinjiang, Ningxia, and Qinghai, 
foreign-firm investment has increased many fold since 
1992. By the end of 1993, these four provinces and 
regions had respectively approved the establishment of 
823, 507, 264, and 67 three kinds of partially or wholly 
foreign-owned enterprises. Agreed foreign-firm invest- 
ment there was $476 million, $352 million, $102 mil- 
lion, and $280,000 respectively. Actual investment used 
was $12.27 million, $53 million, $15.42 million, and 
$3.92 million. (Footnote) (Calculated on the basis of 
applicable year figures from China Foreign Economic 
Relations and Trade Yearbook) 
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4. Investment is mostly in the form of Sino-foreign joint 
ventures; but the number of wholly foreign-owned firms 
is increasing rapidly. 


As of the end of 1994, China had approved a total 
of 221,608 three kinds of partially or wholly foreign- 
owned enterprises, 63.6 percent of them Sino-foreign 
joint ventures, 15.3 percent of them Sino-foreign co- 
operative ventures, and 21.1 percent of them wholly 
foreign-owned enterprises. Agreed foreign investment 
totaled $229.306 billion, 48.4 percent of it in Sino- 
foreign joint ventures, 25.9 percent of it in Sino-foreign 
cooperative ventures, and 25.7 percent of it in whole 
foreign-owned enterprises. (Footnote) (From "Statisti- 
cal Tables for Foreign-Capitalized Enterprises," Spe- 
cial Economic Zone Foreign Investment Office, State 
Council) Of these three main forms of investment, the 
wholly foreign-owned form has grown fastest. In 1993, 
wholly foreign-owned firms increased faster than the 
other two kinds in number of projects, agreed capital, 
and actual investment. Despite a 1994 deline in both 
the number of projects in which foreign firms invested 
and the agreed amount of investment, actual investment 
continued to increase greatly, and the number of wholly 
foreign-owned concerns increased 34 percent over the 
previous year, outstripping the increase in cooperative 
and joint ventures by 6 and 18 percentage points re- 
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spectively. This showed a decrease in foreign concern 
worries about the risk of investing in the China main- 
land. 


5. Most investment is in industry, but it spread to other 
fields during the 1990’s 


During the 1980’s, an overwhelming majority of for- 
eign firm direct investment was in the industrial sector. 
With the advent of the 1990's, this situation changed; 
however, the pattern of concentrating investment mostly 
in industry continued. More than 75 percent of the 
83,437 production projects newly approved in 1993 
were production projects. Only a very small percentage 
of them were in agriculture, forestry, or the aquatic- 
products industry. Mostly they were in industrial sec- 
tors such as textiles, chemicals, machinery, electronics, 
and telecommunications equipment. Take Guangdong, 
Fujian, Jiangsu, Shandong, and Shanghai for example. 
Here, foreign firm-capitalized projects numbered 26,847 
in 1992, 85.7 percent of them industrial projects. By 
1993, foreign-firm-capitalized projects totaled 42,609, 
with industrial projects still accounting for 74.2 percent 
of all projects, but declining by 11 percentage points. 
The following table shows that growth of foreign-trader 
investment in other fields surpassed investment in the 
industrial sector: 


Table 2. Distribution of Foreign Firm-Capitalized Projects by Sector in Guangdong, Fujian, Jiangsu, Shandong, and 
Shanghai Unit: One 


Sector Agricul- | Industry | Commu- Con- Business, Real Health, Educa- Scien- Other 
ture nica- struction Bever- Estate, Physical tion, tific, 
tions, ages, Public Fitness Culture, | Techni- 
Trans- Storage Utilities Radio, cal 
portation Televi- Consul- 
sion tation 
1992 501 23,073 180 396 416 2,019 13 49 43 256 
1993 993 34,302 496 1,343 2,096 4,456 181 185 461 514 


Source: Collated from statistical data for applicable years in Chinese Foreign Economic Relations and Trade Yearbook 


6. Investment projects are mostly small or medium- 
sized; there has been and increase in the number of 
large projects during the past two years. 


Between 1979 and 1992, direct foreign-firm investment 
projects in China numbered 90,791; agreed to foreign 
capital totaled $110.464 billion; and the average for- 
eign investment in each project was $1.217 million. The 
largest percentage of investment came from Hong Kong, 
Macao, and Taiwan, but the average amount of their in- 
vestment in each project was !ess than that of foreign- 


Capitalized projects. The average for Hong Kong and 
Macao was $1.17 million; for Taiwan it was $844,000. 
A 1992 survey shows that an overwhelming majority 
of production-type enterprises in which the investment 
was less than $1 million were labor-intensive small or 
medium-sized processing firms. However, among indus- 
trial projects in which investment was more than $1 mil- 
lion, labor-intensive, light-and-textile-industry process- 
ing projects accounted for 80 percent. Approximately 
70 percent of electronics industry projects were product 
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assembly lines. Up to 1991, 80 percent of enterprises in 
which foreign firms invested were small and medium- 
sized processing and assembly projects. This was par- 
ticularly true for concerns in which foreign traders from 
Hong Kong, Macao, and Taiwan invested. A very large 
percentage were of the shop-in-front, factory-in-the-rear 
type, or the kind in which mainland-produced goods 
filled orders taken in Hong Kong and Taiwan, or Hong 
Kong and Taiwan provided key components that the 
mainland assembled. Such production projects gener- 
ally do not require the investment of large amounts of 
Capital and equipment; thus, capital intensity is fairly 
low. 


With the increase in investment in China by transna- 
tional corporations and large concerns beginning in 
1993, the overall scale of investment expanded, and the 
size of individual projects expanded too. In 1993, for- 
eign capital investment in foreign-capitalized projects 
nationwide rose to an average $1.336 million per 
project. In 1994, it rose further to $1.714 million. Invest- 
ment in high technology projects in coastal economic 
and technological development zones, in particular, rose 
from 10 percent during the previous several years to 
more than 30 percent, and foreign investment rose from 
an average $1.8 million per project in 1993 to $2.2 
million in 1994. (Footnote) (From "International For- 
eign Economic Relations and Trade News," 16 Novem- 
ber 1994) The number of large projects in Guangdong 
and Beijing increased markedly. Between January and 
September 1993, Guangdong approved 738 new projects 
of $10 million or more, 527 more than during the pre- 
vious year. In 1993, Beijing approved 202 projects of 
more than $10 million, including 49 worth more than 
$50 million. (Footnote) (Liu Jiazhen [0491 0857 3791): 
"China’s Use of Foreign Firm Direct Investment Enters 
New Development Stage," GUOJI JINGJI HEZUO [IN- 
TERNATIONAL ECONOMIC COOPERATION], No 
4, 1994) In Shanghai, between January and July alone, 
44 transnational corporations invested in 62 projects 
having an agreed foreign capitalization of $1.266 bil- 
lion. So far, 146 transnational corporations have in- 
vested in 281 projects in Shanghai having an agreed for- 
eign capitalization of $3.772 billion. (Footnote) (Wang 
Zukang [3769 4371 1660]: "New Character of Interna- 
tional Trans-national Corporation Investment in Shang- 
hai," GUOJI SHICHANG [INTERNATIONAL MAR- 
KETS], No 10, 1994) 


II. Analysis and Assessment From the Viewpoint of 
the World Economy 


1. Investment spurs trade; economic and trade relations 
between China and the Asia-Pacific region are closer. 
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The large amount of foreign-firm investment in the 
China mainland to build factories has both directly 
spurred the importation of all sorts of capital goods 
and intermediate products, and also given impetus 
to the development of coastal area export-oriented 
processing industries, thereby promoting rapid growth 
of the country’s import and export trade. The ranking 
of the China mainland in the world import-export 
trade leaped from fourteenth place in 1988 to eleventh 
place in 1992. Just as Asia-Pacific region foreign- 
firm investment holds a commanding position, most 
of the China mainland’s principal trading partners also 
come from the Asia-Pacific region. Among China’s 
major trading partners in 1993, Japan was first at 
$39 billion, Hong Kong second at $32.54 billion, the 
United States third at $27.65 billion, Taiwan fourth at 
$14.4 billion, South Korea sixth at $8.22 billion, and 
Singapore eighth at $4.89 billion. The total volume of 
trade of these six partners accounted for 64.7 percent 
of the China mainland’s total foreign trade volume. 
Trade with Taiwan and South Korea increased fastest. 
Between 1990 and 1993, exports and imports between 
the mainland and Taiwan increased 2.95-fold; and 
between 1991 and 1993, trade between China and South 
Korea increased 11-fold. Trade between China and 
the United States, and between China and Japan also 
increased very rapidly. Between 1988 and 1993, China’s 
foreign trade volume increased 1.43-fold. During the 
same period, trade between China and the United States 
increased 2.34-fold, and trade between China and Japan 
increased 1.67-fold. 


International society gives high marks to the commer- 
cial opportunities and market benefits that the China 
mainland provided the Asia-Pacific region during the 
1990’s. The "1993 Asia Development Report," pub- 
lished by the Asia Development Bank, wrote that the 
rapid economic growth of the Asia region since 1991 
has been driven largely by the rapidly advancing Chi- 
nese economy. Thanks to the high-speed growth of 
China’s economy, demand is vigorous and market ca- 
pacity has expanded, directly spurring rapid increase in 
trade within the Asia-Pacific region. The expansion of 
China’s import demand is closely related to develop- 
ment of foreign-capitalized firms. Since 1991, the per- 
centage of three kinds of partially or wholly foreign- 
owned enterprises in China’s import trade has increased 
year by year. Between 1991 and 1994, they accounted 
for 26.5, 32.8, 40.2, and 46.0 percent of China’s im- 
port trade respectively. (Footnote) (The 1991-1993 fig- 
ures are from China Foreign Economic Relations and 
Trade Yearbook for the years concerned. The 1994 fig- 
ures are from the 20 December 1994 JINGJI CANKAO 
BAO [Economic Reference News]) This demonstrates 
that half of China’s import trade during the mid-1990’s 
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has been propelled by 200,000 three kinds of partially 
or wholly foreign-owned enterprises. Every country and 
territory in Asia has benefitted from this, with Japan, 
Taiwan, and South Korea gaining substantial benefit 
from the the China mainland market. In 1993, Japan’s 
favorable balance of trade with China reached $7.47 bil- 
lion, making China Japan’s second largest export mar- 
ket and trading partner. Taiwan’s favorable balance of 
trade with the mainland reached $11.47 billion, with the 
mainland also becoming Taiwan’s second largest export 
market. South Korean’s favorable balance of trade with 
China was $2.5 billion. During that year, South Korea’s 
export trade increased 7.58 percent, 60 percent of it con- 
tributed by the China market. 


2. Foreign-firm investment accompanies transfer of 
labor-intensive industries for the formation of a vertical 
international division of labor. 


Accompanying the foreign-trader investment upsurge is 
a transfer of labor-intensive industries from Hong Kong, 
Taiwan, and South Korea, as well as mainland coastal 
region, export-oriented industries to form a vertical 
international division of labor within the East Asia 
region. 


The international background of the transfer of labv. 
intensive industries from Hong Kong, Taiwan, and 
South Korea is as follows: Beginning in the mid- 
1980’s, Japan used appreciation of the yen as the turn- 
ing point to speed up readjustment of its industrial 
structure. Domestic industries became more knowledge- 
and technology-intensive, and both labor-intensive and 
traditional capital- and technology-intensive industries 
transferred abroad through direct manufacturer invest- 
ment. Hong Kong, Taiwan, and South Korea seized 
this opportunity to fill the industrial space that Japan 
left. They vigorously developed capital- and technology- 
intensive industries by transferring low technology, 
labor-intensive industries to ASEAN and the China 
mainland. 


As of 1994, approximately 80 percent of Hong Kong 
manufacturers had invested in the building of factories 
on the mainland, particularly in Guangdong Province, 
and nearly 50,000 Hong Kong managers were work- 
ing in Guangdong. An overwhelming majority of the 
transferred industries are labor-intensive processing- 
and-assembly industries. As of the end of 1993, Guang- 
dong Province had 48,000 three kinds of partially or 
wholly foreign-owned enterprises, with each enterprise 
averaging an investment of only $708,000 in foreign 
capital. During the 1990’s, a marked trend toward the 
"export of whole plants" from Taiwan to the mainland 
also occurred. Spurred by the investment of Taiwan 
firms, the export to the mainland of shoe manufactur- 
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ing, rubber-and-plastics-products-manufacturing indus- 
tries, food-processing industries, and textile industries 
took on the character of an industrial shift. Most of Tai- 
wan’s top 20 exports to the mainland were various kinds 
of special-purpose machinery, parts, and raw materials 
the export of which was actually a transfer of produc- 
tion bases. Taiwan’s traditional industries, such as 80 
percent of its handbag industries, 90 percent of its shoe- 
manufacturing industries, and virtually all of its um- 
brella manufacturing industries, have been transferred to 
the mainland. (Footnote) (Zhang Guanhua [1728 0385 
5478], “Investment of Large Taiwan Industries in the 
Mainland," Hong Kong CHING-CHI TAO-PAO, No 
2354, 1994) The investment of South Korean firms is 
similar, with the transfer of small labor-intensive items 
having the character of a transfer of industries. As of 
the end of 1993, South Korean capitalization of firms 
abroad averaged only $810,000 per firm, with most of 
the firms operating processing and assembling produc- 
tion lines. In Shandong Province, where South Korean 
investment is most concentrated, 74 percent of the South 
Korean-capitalized projects are for less than $1 million. 


The foreign-capitalized firms set up as a result of the 
above transfer of industries are at the low-value-added, 
assembly, and simple processing stage in the parent 
company’s division of labor in production. The par- 
ent company controls production of key components, 
product development, and the opening up of markets. 
Hong Kong and Guangdong are classic examples of 
the shop-in-front, workshop-in-the rear division of la- 
bor. Among the affiliated enterprises in China in which 
Taiwan manufacturers have invested, 56 percent have 
a vertical division of labor in which Taiwan produces 
the components and the mainland assembles them into 
finished products. Of these firms, 93 percent operate by 
Taiwan receiving orders and the mainland providing the 
exports. The finances of 68 percent of these enterprises 
are under full control of the Taiwan parent company, 
with 80 percent of technology, information about mar- 
ket conditions, and product development provided by 
Taiwan. (Footnote) (Chen Wenhong [7115 2429 7703): 
“Economic and Trade Relations Between Both Sides of 
the Taiwan Strait Face a Turning Point," Hong Kong 
MING PAO MONTHLY, No 7, 1994) 


The foregoing shows that coastal China mainland 
export-oriented industrial production and the East Asia 
regional division of labor display a vertical division of 
labor characterized by a graduated transfer that goes 
from Japan to Hong Kong, Taiwan, and South Korea 
and then to the mainland, i.e., the so-called “flying 
goose formation development structure." The market 
structure that goes with this is as follows: Simultaneous 
with the shift of labor-intensive industries from Hong 
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Kong, Taiwan, and South Korea is the escalation 
of their own internal industries, which require cap- 
ital goods and intermediate products from Japanese 
intermediate- and high-technology industries; thus, 
they import large amounts from Japan. The transfer 
of industries out of Hong Kong, Taiwan, and South 
Korea has directly stimulated export to the mainland 
of low-technology capital goods and intermediate 
products, and it has also stimulated mainland import 
demand for capital goods and new consumer goods 
from East Asia (including Japan). This has given rise 
to the growth of export-oriented processing industries 
along the mainland coast and increased exports of 
labor-intensive products to Hong Kong, Japan, and 
the United States, thereby increasing China’s market 
share for these types of goods. Thanks to this process, 
the China mainland has expanded employment, and 
it has also gained benefits from the international (or 
interregional) division of labor through the increase in 
exports. However, the technology transfer benefits it 
has gained have been relatively poor, product quality is 
low, and trading conditions are not favorable. In long- 
range terms, this process does not help the development 
of foreign economic relations and trade. 


3. The trend is toward change in foreign-firm investment 
competition and reconfiguration of the division of labor 
pattern. 


The East Asia "flying goose formation development 
structure" that Japanese industry hopes to shape will 
be difficult to sustain for long, because big European 
and American firms will not sit idly by and miss the 
opportunity to enter the China market. The Chinese 
government’s adoption of an all-points opening to the 
outside world and a pluralistic international market 
policy also means that the division of labor in East Asia 
must change as foreign-firm investment and competition 
increase. 


During the past several years, large European and Amer- 
ican concerns have used the advantages they enjoy in 
Capital and technology to demonstrate the relatively 
Superior quality of their technology in China main- 
land investment activity. Cumulative figures from 1979 
through 1992 show an average investment of $1.49 
million in American-capitalized concerns, an average 
$3.82 million in British-capitalized firms, $2.83 mil- 
lion for French-capitalized firms, and $4.86 million for 
German-capitalized firms. This actually connotes con- 
tention among large European and American firms for 
the mainland market. During the foreign-firm invest- 
ment upsurge of 1993 and 1994, the United States, the 
UK, and France increased the percentage of their invest- 
ment. The United States, in particular, invested $2.063 
billion in 1993 alone, surpassing the cumulative Japan- 
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ese total in a single leap. Some transnational corpora- 
tions are competing with each other for investment in 
Shanghai, Beijing, and Tianjin. More than 100 of the 
world’s largest transnational corporations have invested 
in the building of factories on the mainland. These firms 
have made the mainland market, manpower, and inex- 
pensive scientific and technical talent a part of their own 
production system, including high-technology products, 
which, thanks to the domestic mainland market and low 
costs, are very competitive in both domestic and inter- 
national markets. | 


Faced with the European and American challenge, 
Japanese industrialists have exhibited the first signs of 
abandonment of the graduated-shift strategy. The in- 
vestment of large Japanese corporations in China has 
switched to industries that are rather highly capital- 
and-technology intensive, thereby creating a situation 
of competition among the United States, Japan, and Eu- 
rope. In Shanghai, 53 American transnational corpora- 
tions have invested in 66 projects for which the agreed 
foreign capital is $590 million. Thirty-nine Japanese 
companies have invested in 67 projects, agreed foreign 
Capital amounting to $489 million. Twenty-three west- 
ern European countries have invested an agreed foreign 
capital of $617 million in 31 projects. Investment in 
Shanghai by transnational corporations from these three 
powers accounts for 78.8 percent of total foreign invest- 
ment. 


Transnational corporation investment in the building of 
mainland plants has produced a higher order of main- 
land products, which pose a direct competitive threat to 
similar products from Taiwan, Hong Kong, and South 
Korea. Faced with this situation, Taiwan industrialists 
have become uneasy. This, plus the transfer to the 
mainland of most traditional labor-intensive industries, 
means that midstream and upstream industries have lost 
their domestic markets; thus, large Taiwan corporations 
are forced to invest in the mainland to win a market 
share. Nearly 60 of Taiwan’s top 100 large enterprise 
blocs went to the mainland to discuss investment in 
1993, and 40 percent of listed corporations received 
permission from stockholder meetings to invest $1.9 bil- 
lion in the mainland. South Korea’s Daewoo, Kimsung, 
Samsung, and Nakhui corporations are also preparing 
to build large manufacturing projects in Shandong and 
Tianjin. 

Foreseeably the increase in large enterprise investment 
and the transfer of intermediate and high technology will 
force enterprises in which foreign firms have invested to 
shift away from mostly low-technology, labor-intensive 
industries to high-technology labor-intensive, or labor- 
and capital-intensive industries to produce products of 
a higher order. This will bring a certain amount of 
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horizontal division of labor internationally, the singular 
pattern of a vertical division of labor being replaced by 
a pluralistic division of labor and a more rational market 
system, with an intersecting system of a vertical and a 
horizontal division of labor emerging. 


Ill. Various Thoughts About National Economic 
Development Goals and Management 


1. Structural readjustments and economic growth during 
increases in total investment. 


The paramount goal in attracting foreign-firm invest- 
ment is, of course, the promotion of economic growth. 
This goal has been realized in coastal provinces and 
cities where foreign-firm investment has been concen- 
trated. In 1993, industrial output value in 11 coastal 
provinces, cities, and autonomous regions increased 
28.5 percent over the previous year. It was nearly 5 
percentage points higher than the national average in- 
crease. The growth increase was primarily attributable 
to export-oriented processing industries and enterprises 
in which foreign firms had invested. The five special 
economic zones realized a GNP of nearly 100 billion 
yuan for a rate of increase double the national average. 
In Shenzhen, the output value of foreign-capitalized en- 
terprises accounted for 69.4 percent of industrial output 
value in 1993. In Zhuhai, it was 57 percent, and in 
Xiamen 61.2 percent. (Footnote) (From 1994”Chinese 
Special Economic Zone Open Zones Yearbook) 


The problem now is that the southeast coastal area is ap- 
proaching saturation in its ingestion of labor-intensive, 
foreign-capitalized enterprises. The investment pattern 
is in urgent need of upgrading. Meanwhile, vast inland 
areas and the central and western parts of the country 
are still in the aggregate expansion stage, but they find 
it fairly difficult to attract business and investment. De- 
spite the increase in investment projects of large corpo- 
rations from abroad, the division of labor pattern shows 
a trend toward pluralization. However, most of these 
large projects are currently confined to certain large 
cities. A climate for the spread from single pc‘nts to 
a large area has not yet formed. Even Shenzhen is trou- 
bled with "driving away blackbirds, but being unable to 
attract phoenixes.” If the investment pattern cannot be 
upgraded and the regional distribution made more ra- 
tional in the course of quantitative increase, anticipated 
results from bringing in foreign-business investment to 
drive economic growth will have to be lowered. 


The difficulties faced in both upgrading the investment 
pattern of coastal areas and expanding the quantity of 
investment in inland areas are directly related to the 
existing local industrial structure and its efficiency. In- 
ternational experience shows that the production sec- 
tors in which the greatest possibility exists for the at- 
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traction of investment from abroad are those sectors in 
which production efficiency was fairly high to begin 
with. The advantages that coastal areas enjoy in terms 
of location and human talent explain why they have 
been able to attract the most investment and why most 
of the investment is in labor-intensive industries. One 
important reason is that by comparison with inland areas 
and internally different industries, the light processing- 
industry production sector of coastal areas offers higher 
production efficiency; thus, it most easily attracts for- 
eign investment. Conversely, since infrastructure is not 
well developed and both technical skills and capital are 
lacking in coastal areas, capital-intensive industries are 
not well developed there and production efficiency is 
relatively low, thus the difficulty in upgrading the in- 
vestment pattern. In some inland provinces, however, 
although a basis exists for capital-intensive industries, 
production efficiency is everywhere not very high, and 
conditions for economies of scale within and outside 
industries are lacking. This hampers investment by for- 
eign firms. Moreover, production efficiency of the light- 
industrial sector in inland areas is somewhat less good 
that in coastal areas; thus, it does not receive priority 
consideration. 


The above shows that if coastal areas are to upgrade 
their pattern of investment, they must put their efforts on 
long-term capital inputs and the formation of skills and 
Capital, thereby increasing the percentage and efficiency 
of capital-intensive industries. Inland provinces must 
employ system reforms and structural readjustments, 
as circumstances require, to foster and create industrial 
sectors having relatively superior production efficiency 
if they are to realize the goal of attracting capital 
having an industrial orientation. They must also use 
development of township and town enterprise and small 
and medium-sized enterprises to attract labor-intensive 
investment to expand the total. This is an important 
problem in foreign-firm investment to drive economic 
growth during the middle and late 1990's. 


2. Increasing technology-transfer results to expand ex- 
port trade growth. 


Gaining the transfer of advanced technology and pro- 
moting export trade growth have been the two major 
objectives of China’s attraction of foreign trader invest- 
ment. Attraction of investment from large foreign enter- 
prises permits improvement of technology transfer re- 
sults and upgrading of the investment pattern. However, 
in the short run, it does not necessarily directly spur an 
export trade increase. This is because, first of all, the 
main motivation for foreign investment in large projects 
is to take over China’s markets. The huge size of the 
China market also provides good conditions for do- 
ing this. Pressure to export products is relatively slight. 
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Within a certain number of years, these products sim- 
ply replace imports. Second, increases in China’s export 
trade today truly depends on the drive of labor-intensive, 
export-oriented processing industries. In 1993, the gross 
output value of exports from enterprises in which for- 
eign firms invested reached $25.24 billion, or 27.5 per- 
cent of all foreign trade exports. In 1994, it reached 
$32.66 billion, or 28.4 percent. Such labor-intensive in- 
dustries produced 60.8 percent of the added value of 
the country’s exports. This being so, how to handle the 
correlation between technology transfer results and in- 
creases in the export trade is a topic that the country’s 
foreign business investment policy must address. 


An ideal scenario might be for coastal areas to begin 
to nurture high-tech industries by elevating the pattern 
of investment, thereby shaping an integrated division 
of labor system with surrounding areas (including un- 
developed neighboring countries) and using the export 
of capital to spur the development of trade as a means 
of replacing the existing position of Hong Kong, Tai- 
wan, South Korea, and Singapore in the "flying goose 
formation development pattern." Inland areas and the 
central and western parts of the country can use foreign 
business investment and the transfer inland of coastal 
industries to begin to develop labor-intensive, export- 
oriented processing industries. At the same time, capital- 
intensive industries possessing relative advantages in 
production efficiency can attract foreign capital to de- 
velop import-substitution industries. Over the long-term, 
some import substitution products might also become 
sources of exports. This approach can serve the dual 
goals of technology transfer benefits and the export 
trade. 


3. The positive and negative effect on the national 
economy of foreign capital outflow and changes in 
exchange rates. 


Foreign capital outflow helps the international balance 
of payments and stabilizes the renminbi exchange rate. 
Owing to the great increase in direct foreign investment 
in 1993, China was still able to keep its international 
balance of payments in balance despite an $11.902 
billion deficit in its current accounts. China’s favorable 
balance of foreign trade and the increase in foreign 
investment in 1994 was very helpful to its international 
balance of payments. In addition, the shrinking of 
domestic total demand during the second half of 1993 
kept the renminbi exchange rate very stable in the wake 
of the January 1994 exchange rate merger. Nevertheless, 
because of the sustained rise in prices during 1994, as 
of the end of 1994, export costs in terms of foreign 
€. aunge ‘vere substantially on a par with the renminbi 
exche: cate. It will not take long before the renminbi 
Overvaiuation situation would reappear. Overvaluation 
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of the renminbi is unfavorable for both the export trade 
and the attraction of foreign investment. 


The 1994 merger of renminbi exchange rates, in which 
the renminbi was devalued by more than SO percent, 
had a positive effect on the country’s export trade 
and the attraction of foreign investment. Against a 
background of macroeconomic tightening and a slowing 
of economic growth, foreign trade exports broke the 
$100 billion mark, and produced a favorable balance 
of trade. Despite a dramatic decline in the number of 
projects in which foreign firms invested and the agreed 
amount of money invested in them, a great increase 
in the actual amount of foreign business investment 
continued. Nevertheless, the excessive downward float 
of the renminbi exchange rate had a deleterious effect 
on the national economy. First of all, it increased the 
bonus payment burdens of joint ventures. In stock 
ownership cooperative enterprises, bonuses have to be 
figured on the basis of high exchange costs. This reduces 
enterprise retained profits. Second, it increased the costs 
of imports. This might easily be a factor setting off 
domestic currency inflation. Finally, the fall in the 
renminbi exchange rate might have the effect of making 
people feel the economy is unstable. 


Keeping the renminbi exchange rate basically stable is 
essential in view of the current macroeconomic effort 
to control inflation. However, it must also be realized 
that as prices continue to rise, and overvaluation of the 
renminbi recurs, the renminbi exchange rate will not 
remain fixed and immutable, and possibly may continue 
to go down slightly. Effects on the national economy 
resulting from this must be closely monitored. 


4. Basis for control of the scale of foreign business 
investment and the ability of the economy to attract 
foreign capital. 


Investment in fixed assets has increased too fast in China 
since 1992, and this has stimulated inflation. In exam- 
ining reasons for inflation, one view maintains that too 
great foreign business investment during the past two 
years, and pressure from China having to put up one dol- 
lar in counterpart funds for every dollar a foreign-firm 
invests, have directly affected inflation of the scale of in- 
vestment in fixed assets. They also advocate that foreign 
business investment in China should be between $15 bil- 
lion and $25 billion. At this rate, clearly the scale of for- 
eign business investment in China was too great during 
1993 and 1994. This issue should be closely studied by 
scholars and departments directly concerned with such 
matters. However, evaluation of the current scale of in- 
vestment and proposing a reasonable amount requires 
further examination. The actual situation suggests that 
only between 60 and 70 percent of foreign investment 
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funds go into fixed assets; moreover, the capital that the 
Chinese partner in a joint venture puts up is usually in 
the form of stocks of assets or immovable property such 
as land and buildings; thus, it is not a general one-for- 
one counterpart investment. In addition, according to the 
1994 Chinese Statistical Yearbook, investment in social 
fixed assets by economic type shows that the aggregate 
of all foreign business-associated investment accounts 
for only 6.3 percent of aggregate investment in fixed 
assets. Therefore no snap judgment can be made as to 
whether the scale of present foreign business has an ex- 
cessive inflationary effect on the amount of investment 
in fixed assets. Further study is needed. Nevertheless, 
the more investment the better is not necessarily true. 
Not only is there an extreme limit for investment infla- 
tion, but regions vary in their ability to take in foreign 
investment, i.e., their ability to make effective use of 
capital. Their capacity depends on several factors, such 
as government experience and work efficiency; enter- 
prise management capabilities; how well product, labor 
services, and key production element markets are de- 
veloped; the state of transportation and communications 
infrastructure; and various social factors affective pro- 
ductivity. All these elements will be reflected in enter- 
prise microeconomic results. Therefore, determination 
of a region’s ability to take in foreign investment re- 
quires analysis of much microeconomic data in order to 
be convincing. 


. Agriculture 
EC To Help Xinjiang Develop Agriculture 


OW1907121195 Beijing XINHUA in English 
0853 GMT 19 Jul 95 


([FBIS Transcribed Text] Urumgi, July 19 (XINHUA) 
— Experts from the European Community (EC) will 
conduct a series of agricultural experiments and help 
train more farmers in northwest China’s Xinjiang Uygur 
Autonomous Region. 


According to an agricultural official in the region, EC 
experts and Chinese technicians have jointly conducted 
experiments for 12 agriculture projects, including six for 
animal breeding and six for crop cultivation. 


Through tests, good varieties of corn, beet, winter wheat 
and vegetables have been sifted out, and new techniques 
of cultivation has been developed. 


With the aid of the EC, 389 farmers have been trained 
so far, and 600 more will be trained in the next few 
years. 


In addition, a batch of technicians have been trained 
in Europe. They have studied agricultural research, 
plant protection, and seven subjects in Denmark, the 
Netherlands and England. 
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The move to aid Xinjiang to improve crop production 
started in 1992, when the EC and China signed a six- 
year agricultural contract. 


In accordance with the contract, the EC has provided 
China with loans totalling 3.6 million European cur- 
rency units and sent 16 agricultural experts here. 


Hunan Province Adopts Measures To Conserve 
Arable Land 


OW2007024495 Beijing XINHUA in English 
0210 GMT 20 Jul 95 


[FBIS Transcribed Text] Changsha, July 20 (XINHUA) 
— Central China’s Hunan Province has provided ad- 
ministrative measures to protect farmland in a move to 
restrain the decrease in the acreage of arable land. 


In the past five years, the province has developed 2.5 
million mu (about 170,000 hectares) of wasteland, with 
880,000 mu (about 60,000 ha) putting to farming. 


The provincial government has cancelled 111 develop- 
ment zones, and restored 116,000 mu (about 80,000 ha) 
of land to farming. 


Presently more than 1,400 counties and townships have 
already completed work on conservation projects. 


About 96 percent of the total farmland in the province 
has been put under top protection and they are not 
allowed to be used for other purposes. 


Zhuzhou City, a major farmland-conservation. 


Sichuan Concentrates on Upgrading Low- Yielding 
Land 


OW2007055195 Beijing XINHUA in English 
0448 GMT 20 Jul 95 


[FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
Sichuan Province in southwest China has launched an 
upgrading project involving 200,000 ha of low-yielding 
farmland in the central part of the province. 


Thanks to the large-scale farmland upgrading project, 
the hilly region’s agricultural output value has risen by 
more than one billion yuan, and its annual per capita 
income has increased by 216 yuan. 


The province has injected 581.52 million yuan into 
the agricultural development program, which covers the 
transformation of 200,000 ha of low-yielding land, as 
well as the reclamation of 2,700 ha of wasteland and 
afforestation on 51,800 ha. 


Experts here said that the disaster prevention and 
resistance capabilities of the low-yielding land have 
been noticeably improved. 
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The region, which had long suffered from backward 
ways of farming, has increased its grain output to a total 
of 428,000 tons over the past three years, and added 1.1 
billion yuan to its agricultural output value. 


Furthermore, the agricultural structure of the region has 
also been readjusted. 


Xinjiang Strives To Become Largest Cotton 
Producer 


OW2007081395 Beijing XINHUA in English 
0721 GMT 20 Jul 95 


[FBIS Transcribed Text] Urumgi, July 20 (XINHUA) 
— Northwest China’s Xinjiang Uygur Autonomous 
Region is making efforts to become the largest market- 
oriented cotton base in the country by opening up 
more wasteland and applying advanced science and 
technology to rural areas. 


To accomplish this goal, the regional government 
plans to expand cotton-growing areas to 1.2 million 
ha [hectare], with the total output of ginned cotton 
reaching 1.5 million tons by the year 2000. 


At present, progress has been made in farmland upgrad- 
ing along south Xinjiang’s Tarim River Valley and north 
Xinjiang’s Manas River. 
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Thousands of scientists and technicians are helping 
farmers to plant cotton with modern cultivation meth- 
ods. 


Plastic sheeting is being used to ensure high-yield cotton 
output. 


Xinjiang abounds in water sources, reclaimable land and 
a climate ideal for cotton growth. 


Last year saw Xinjiang’s cotton-planting land expand to 
750,000 ha and the total output of ginned cotton reach 
825,000 tons, ranking first in China. About 80 percent 
of the cotton was sold to other parts of China. 


Xinjiang is one of the country’s three main cotton 
producers; the other two are the middle and lower 
reaches of the Chang Jiang River and the valieys of 
the Yellow, Huaihe and Haihe rivers. 


To encourage farmers to open up more wasteland and 
transform low-yield farmland, local governments in 
Xinjiang have expanded irrigation systems and allocated 
more funds for rural areas. 


So far, the region has concluded contracts with 13 inland 
provinces and cities to reclaim areas for cotton growth. 
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East Region was installed at the Qinshan Nuclear Power Plant in 
Zhe Improves Monitoring of Nuclear April 1991. This data shows that in more than three 
es - years of operations at the power plant, the fuel units 


OW2007014495 Beijing XINHUA Hong Kong Service 
in Chinese 0804 GMT 30 Jun 95 


[By reporter Cao Yinkang (2580 6892 1660)] 


[FBIS Translated Text] Hangzhou, 30 Jun (XINHUA) 
— Although China’s nuclear power development is still 
at the starting stage, a real-time environmental radiation 
monitoring system has been preliminarily established in 
the event of a nuclear accident and a certain degree 
of success has been achieved in studying warning 
standards. 


This is what this reporter learned at a recent appraisal 
meeting held here on achievements in the study of 
warning standards for environmental external radiation 
doses in the event of an accident at Qinshan Nuclear 
Power Plant. More than 20 personnel and experts from 
Zhejiang Province’s nuclear power, scientific research, 
and environmental protection fields and Guangdong 
Province’s Daya Bay Nuclear Plant attended the meet- 
ing. 


China has made a good start in nuclear power devel- 
opment. The 300,000-kw water pressure stack [ya shui 
dui 1090 3055 1018} Qinshan Nuclear Power Plant was 
put into commercial operation in April 1994 after a long 
period of trial operations. The Daya Bay Nuclear Power 
Plant’s No. 1 and No. 2 generating sets have also been 
put into commercial operation. China has two nuclear 
power plants and three nuclear reactors to date, with a 
total of 210 million kw of nuclear power in commercial 


operation. 


Meanwhile, China has established a real-time monitor- 
ing system for environmental radiation in the event of 
a nuclear accident. The establishment of the system has 
provided effective monitoring means for warning of an 
environmental external dose of radiation. The warning 
system uses a technique of computing increases and an- 
alyzing fluctuations in the rate of the environmental ra- 
diation dose in the event of an accident in the nuclear 
power plant. This will make it possible to issue an early 
warning for a nuclear plant accident. When environmen- 
tal radiation level data measured by a fixed monitoring 
post exceed the warning level, the entire monitoring sta- 
tion will enter a state of alert to obey emergency action 
commands and wait for the start of implementation of 
the emergency procedure. 


Zhi Zhongji, director of Zhejiang Province’s environ- 
mental radioactivity monitoring station in charge of the 
study, said: A large volume of data has been obtained 
since the environmenial radiation monitoring system 


have not been damaged and the inert gas volume dis- 
charged into the environment is much less than one-ten 
thousandth of the discharge volume value. Therefore, it 
is extremely safe. 


Some concerned people have pointed out that Zhejiang’s 
achievement in this research is of significance in study- 
ing changes in a nuclear power plant’s radiation field, 
and further in monitoring ard issuing warnings of ab- 
normal discharge or in the event of an accident. 


Zhejiang’s Rate of Rural Urbanization Increases 


OW1907122995 Beijing XINHUA in English 
0910 GMT 19 Jul 95 


([FBIS Transcribed Text] Hangzhou, July 19 (XINHUA) 
— Zhejiang Province in southeast China has drawn 
up a blueprint for rural urbanization which targets the 
shaping of a rational structure of all cities and towns 
within the province by 2010. 


According to local officials, the province had only three 
Cities and 167 towns in 1978, and the urbanization rate 
then stood at a mere 12.8 percent. 


But now the cities and towns in the province have 
sharply increased to 33 and 927, respectively, and the 
urbanization rate has been enhanced to 30 percent. Zhe- 
jiang is now well known nationwide for its numerous 
small towns. 


Wan Xueyuan, governor of the province, told a 
recently-held conference that the development of small 
towns will effectively serve the goal of developing the 
province into an economic powerhouse. 


Through years of effort a large number of economically 
prosperous towns have emerged in the coastal province. 
Many of these towns have been developed into the 
nation’s most influential centers of small commodities, 
which contribute a great deal to the prosperity of the 
province. 


Shanghai’s Pudong Maintains High Economic 
Growth 


OW1907112895 Beijing XINHUA in English 
0812 GMT 19 Jul 95 


(FBIS Transcribed Text] Shanghai, July 19 (XINHUA) 
— The latest statistics show that the GDP growth of 
Shanghai’s Pudong New Area in the first half of this 
year scored a 20 percent increase over the same period 
of last year, compared with a 13.3 percent increase for 
the whole city. 
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According to the Shanghai Statistics Bureau, Pudong’s 
industrial sales grew 38 percent, the export volume 88 
percent, and retail sales 43 percent. The three figures 
are 20, 42 and 17 percentage points, respectively, higher 
than the city’s average. 


Economists here pointed out that three factors backed 
the area’s momentum for rapid economic expansion — 
the well-operated four key development zones in the 
area, Pudong’s status as a major destination for the 
flow of funds, qualified personnel and trade, and the 
adjustment of the local industrial structure. 


After five years of development, the Pudong New Area 
has become the most important spot for economic 
growth, with one third of Shanghai’s economic growth 
in 1994 coming from the zone. 


In 1990 Pudong achieved a GDP of six billion yuan, 
making up eight percent of Shanghai’s total. In 1994 its 
GDP hit 29.1 billion yuan, 15 percent of the city’s total. 
And the area’s per capita GDP jumped from 80 percent 
to 125 percent compared [to] the city’s average within 
the five years. 


It is reported that the departments concerned of the mu- 
nicipal government and State Council have conducted 
special research into the direction of Pudong’s devel- 
opment and opening to the outside world over the next 
five years, setting the policy structure for the zone’s 
economic expansion in the Ninth Five-Year Plan (1996- 
2000). 


Economists agree that Pudong has bright prospects for 
future economic expansion. 


Shanghai Colleges Acquire More Disciplines 


OW1907113095 Beijing XINHUA in English 
0901 GMT 19 Jul 95 


[FBIS Transcribed Text] Shanghai, July 19 (XINHUA) 
— Colleges and umiversities under the auspices of 
Shanghai municipality have set up 21 key disciplines 
in the past five years. 


The colleges have also built 43 labs and set up a group 
of master’s, doctoral and post-doctoral programs 


Meanwhile, they have undertaken some 985 research 
projects, of which 122 projects have received awards. 


With an investment of 10 million yuan (about 1.2 mil- 
lion US dollars) per year from the municipal govern- 
ment, colleges and universities started the subject ex- 
pansion project ten years ago. 


The efforts have resulted [in] a total of 42 key dis- 
ciplines being set up at Shanghai University, Shang- 
hai Teachers’ University, Shanghai Second Medical 
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University, Shanghai University of Traditional Chinese 
Medicine and Shanghai Agricultural College. 


Thousands of Shanghainese Learn Foreign 
Languages 

OW1907112995 Beijing XINHUA in English 
0804 GMT 19 Jul 95 


(FBIS Transcribed Text] Shanghai, July 19 (XINHUA) 
— A total of 18,311 residents in this, China’s largest 
economic center, took part in the city’s latest general 
foreign language examinations. 


Thus, the total number of residents who have taken 
part in such examinations has reached 52,320, of whom 
22,064 have received various kinds of certificates con- 
ferred by the city’s education committee and personnel 
department. 


They came from all walks of life. Among them, the 
oldest was 82, while the youngest was only 8. 


Since 1994 Shanghai, which has become an interna- 
tional trade center, has held the examinations twice a 
year to meet the city’s soaring demand for people with 
foreign-language ability 


At the first examination, there were only 6,000 people 
and one foreign language. Now, the examination in- 
cludes two foreign languages at four levels. 


In order to help people learn foreign languages, the 
examination office has compiled a series of textbooks 
and produced videotapes. 


Now nearly 200 units in the city provide foreign- 
language courses for their employees. 


Anhui Iron, Steel Company To Increase Output 


OW1907122895 Beijing XINHUA in English 
0928 GMT 19 Jul 95 


[FBIS Transcribed Text] Hefei, July 19 (XINHUA) — 
The Maanshan Iron and Steel Company (Magang), one 
of China’s major metallurgical conglomerates, is going 
all out to upgrade its steel output to four million tons a 
year. 


Magang, located in Maanshan City in southeast China’s 
Anhui Province, is one of the top iron and steel 
production bases in the country. 


A 2,500-cu-m [cubic meter] blast furnace started oper- 
ation here in 1994, enabling Magang to produce four 
million tons of iron a year. Now the plant is busy build- 
ing steel-smelting facilities to turn out an equal amount 
of steel. 
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In 1992 Magang was changed into a shareholding 
company and went public both at home and abroad, 
raising funds totalling 6.4 billion yuan. 


Over the past few years the company has poured nearly 
6.6 billion yuan into technical renovation and expansion. 


North Region 
Tianjin Leaders Discuss Enterprise Reform 


SK2007071395 Tianjin TIANJIN RIBAO in Chinese 
5S Jul 95 pl 


[FBIS Translated Text] A few days ago, the municipal 
party committee and government inspected the work 
of deepening the enterprise reform and promoted the 
work of halting deficits and increasing profits. Gao 
Dezhan, secretary of the municipal party committee; 
and Zhang Lichang, deputy secretary of the munici- 
pal party committee and mayor of the municipal gov- 
ernment, respectively made important speeches, stress- 
ing the need to: further mobilize and carry forward the 
spirit of the World Table Tennis Event, realistically ex- 
pand the dynamics of enterprise reform, have a high 
sense of responsibility and a high sense of urgency, 
continue to deepen the enterprise reform, be determined 
to achieve and enliven state-owned enterprises, make 
further achievements in halting deficits and increasing 
profits, and ensure smooth fulfillment of the 1995 work 
targets and tasks. 


Li Shenglin, deputy secretary of the municipal party 
committee and executive vice mayor of the municipal 
government, sponsored the inspection and promotion 
activity. Zheng Zhiying, standing committee member 
and secretary general of the municipal party committee, 
joined the activity. 


Responsible persons of the municipal planning commit- 
tee, the municipal economic committee, the municipal 
commission for restructuring the economy, the munic- 
ipal financial bureau, the municipal chemical industrial 
bureau, and the municipal machinery bureau respec- 
tively reported on the situation of deepening the enter- 
prise reform and on the progress of halting deficits and 
increasing profits. Since the convocation of the munici- 
pal work conference on deepening the enterprise reform 
by the municipal party committee and government on | 
June, all departments have conscientiously relayed and 
implemented the guidelines of this conference, further 
strengthened the organizational leadership over the en- 
terprise reform, respectively organized groups to pro- 
mote the enterprise reform, defined enterprise reform 
targets, and worked out reform methods. In line with 
actual conditions, all departments have expanded the dy- 
namics of reform and the departments in charge of the 
overall work, and all responsible departments have posi- 


FBIS-CHI-95-139 
20 July 1995 


tively conducted necessary reforms to support the deep- 
ening of the enterprise reform and the work of halting 
deficits and increasing profits, also gone deep to the en- 
terprises to handle affairs, and strengthened service. The 
trial implementation of the modern enterprise system, 
the overall enterprise reform work, the reform of state- 
owned small enterprises and collective enterprises, and 
the implementation of various necessary reform mea- 
sures are progressing in a positive manner. 


Gao Dezhan pointed out in his speech: Viewing the 
previous situation, the municipality as a whole has 
firmly attended to, made bigger strides in, and applied 
real measures for the deepening of the enterprise reform 
and the improvement of state-owned enterprises’ work. 
Great progress has been made in this regard. So we 
should conscientiously implement the guidelines of 
General Secretary Jiang Zemin’s important speeches 
made during his trip to the three northeastern provinces, 
better achieve the deepening of the enterprise reform, 
and strive to make greater achievements in this regard. 
To this end, we should first clearly understand the 
Situation, deepen our understanding, and enhance the 
sense of urgency and the sense of responsibility for 
deepening the enterprise reform and enlivening state- 
owned enterprises. Tianjin’s economic development 
trend was good in the first half of this year. However, we 
must notice that we should make bigger breakthroughs 
in deepening the reform of state-owned enterprises. 
Some enterprises have not done enough in changing 
mechanisms and do a poor job of facing the reform 
Situation so they fail to embark on the path of a 
benign cycle. To this end, we must clearly understand 
that deepening the enterprise reform and achieving and 
enlivening state-owned enterprises is the 1995 economic 
work priority as well as a great matter relating to the 
overall situation. We must regard it as a great matter 
bearing in mind Tianjin’s reform, development, and 
stability; and have firm belief and great determination 
to realistically make achievements in this regard. 


Gao Dezhan pointed out: We should further define tasks 
and firmly attend to the fulfillment of the tasks accord- 
ing to the thinking of stressing key points and carry- 
ing out package reform. First, without exception, all en- 
terprises should deepen internal reform and strengthen 
internal management. At present, we should especiall: 
expand the dynamics of amalgamation. Second, in the 
third quarter of this year, we should comprehensively set 
up the modern enterprise system among 106 selected 
units. Third, we should positively create good exter- 
nal conditions for enterprise reform and development. 
Particularly, we should conscientiously implement the 
central relevant policies. Fourth, we should go all out 
to handle affairs for enterprises and realistically solve 
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their problems. Fifth, we should grasp the work of key 
enterprises, including the key ones owned by the central 
authorities and stationed in Tianjin, so as to promote the 
development of all enterprises. Sixth, we should grasp 
the key work relating to enterprises’ reform and devel- 
Opment and strive to make great breakthroughs in this 
regard. All fronts should unite as one, strengthen ccop- 
eration and coordination, and make concerted efforts to 
promote the deepening of enterprise reform. 


Gao Dezhan stressed: The leading cadres at various lev- 
els should carry forward the spirit of “striving to cre- 
ate first-grade achievements and bravely capturing gold 
medals" at the World Table Tennis Event, expand the 
dynamics of work, conscientiously fulfill duties, and re- 
alistically make achievements. At present, we should 
first be sure that we have a sense of urgency and sec- 
ondarily grasp practical work in an effort to see real re- 
sults. The leading cadres at various levels should have 
a strong sense of party spirit and a high sense of re- 
sponsibility in handling the work related to the deep- 
ening of the enterprise reform, attend to the work in a 
down-to-earth manner, and really make big strides in re- 
form. Reform should be embodied in the improvement 
of economic results. That is, the financial departments 
at various levels should increase revenues and enhance 
economic strength; and enterprises should increase eco- 
nomic results, turn deficits into profits, and increase the 
staff and workers’ income, particularly those with diffi- 
culties. This should be regarded as an important content 
to assess cadres’ political achievements. We should set 
up a strict responsibility system, ensure that each level 
manages the work of its lower level, assign responsibil- 
ity to each level, and make year-end work assessments. 


After fully affirming the municipality's achievements 
in deepening reform, halting deficits, and increasing 
profits, Zhang Lichang pointed out: Expanding the 
dynamics of reforming state-owned enterprises, further 
halting deficits and increasing profits, and increasing 
economic results is not only an economic issue, but also 
a great matter relating to the overall situation, social 
stability, and the livelihood of the staff and workers. 
With the spirit of being held responsible to the party 
and the people, we should enhance the sense of urgency 
and the sense of responsibility, exert great efforts to 
firmly attend to this work, and strive to make noticeable 
achievements within a short period of time. First, we 
should vigorously deepen the reform of state-owned 
enterprises and accelerate the pace of transforming 
management mechanisms. In line with the requirements 
for setting up the socialist market cconomic system, 
all enterprises should boidly conduct reform, bravely 
blaze new trails, proceed from their own special features 
to improve internal management, enliven management 
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mechanisms, change the previous big-bowl-rice practice 
of not clearly defining responsibility for cadres and 
having no differences between workers’ award and 
penalty, and fully mobilize the broad masses of cadres 
and workers’ enthusiasm. Second, we should make good 
use of the policies on enlivening state-owned enterprises 
as stipulated by the state and the municipality and 
actually implement the work in this regard to the 
letter. Third, we should try every possible means to 
find jobs for the staff members and workers of the 
enterprises where production is totally or partially 
suspended. This is an important duty of the leaders 
at various levels. At present, we should concentrate 
capital and forces to transform a group of enterprises 
$O as to especially coordinate the development of pillar 
industries and the products with competitiveness, to 
promote the development of trades, and to enliven 
a group of enterprises. Overall departments should 
positively support and help this work. Fourth, we 
should further increase the use of foreign capital, 
widely open channels, fully use the capital that can 
be assimilated to accelerate the graft transformation 
and readjustment of old enterprises. Simultaneously, we 
must not develop low-quality duplicate transformation 
and construction with foreign capital and advanced 
foreign management experiences and techniques. Fifth, 
we should strengthen analysis of economuc operation, 
grasp the major prodlems affecting economic results, 
and concentrate forces to make key breakthroughs. 
We should adopt different measures toward and give 
different instructions to different eaterprises and ensure 
not to seek uniformity in everything. All enterprises 
should calculate carefully and budget strictly, increase 
efficiency in using capital, and try every possible means 
to reduce consumption and cost. Sixth, we should adopt 
various forms to enliven enterprises. The enterprises 
that are hopeless in halting deficits can enliven their 
economy by either shifting lines of production or 
changing trades. So long as the people from higher 
levels on down throughout the municipality are united 
as one, the municipa'ity vull certainly be able to make 
new headway and breakthroughs in deepening enterprise 
reform, halting deficits, and increasing profits this year. 


Li Shenglin set requirements for this inspection work 
and pointed out that all committees and bureaus should 
sum up the work done in the first half of the year and 
relay and implement the guidelines of this inspection 
activity. Committees and bureaus should attend to the 
work concerning deepening the enterprise reform, define 
and firmly attend to work priorities, and ensure the 
realization of the 1995 work targets. 
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Tianjin Speeds Up Regional Economic Cooperation 
OW2007030695 Beijing XINHUA in English 
0242 GMT 20 Jul 95 


(FBIS Transcribed Text] Tianjin, July 20 (XINHUA) 
— This North China port city has swengthened its 
economic cooperation with the northeast, north and 
northwest China regions, signing contracts involving 4.1 
billion yuan in investment last year. 

The municipal leaders said at a regional economic 
conference last year that the advantage of Tianjin’s 
transportation, infrastructure and industrial facilities 
should be shared by the whole of northern China, 
because the city’s development depends on economic 
supports from the hinterland. 


So far, the city has opened 400 markets, including one 
for steel and textile materials, making it a hub for 
resources rearrangement regionwide. 
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The year 1994 saw the 10 largest of the markets register 
a total transaction volume of 160 billion yuan. 


Moreover, last year the value of export and import goods 
from the north alone hit 16 billion U.S. dollars. 


The municipal government has expressed a welcome to 
other provinces and regions to join Tianjin’s economic 
development. 


The North China Branch of the China Petrochemicals 
Company has invested 180 million yuan to a refined oil 
transfer station of 160,000 cu m [cubic meter]. 


Meanwhile, Qinghai Province in northwest China in- 
vested 30 million yuan last year to build a process- 
ing factory covering 8,800 sq m [square meter] in the 
bonded area in Tianjin. 
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Beijing Media Urge To ‘Keep Taiwan by Force’ 


OW2007082995 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1330 GMT 19 Jul 95 


["Special article" by ZHONGGUO TONGXUN SHE 
reporter He Chong (6320 3095)) 


([FBIS Translated Text] Hong Kong, 19 Jul (ZTS) — 
The Taiwan Strait situation has intensified following Li 
Denghui’s [Li Teng-hui’s] U.S. visit, during which he 
openly trumpeted "Taiwan independence" along with a 
recycled version of the "containment" strategy that the 
United States applied to China during the Cold War 
period. 

Recently, both official statements by Beijing and com- 
mentaries by the media have mentioned the need to 
“keep Taiwan by force" [wu li bao tai 2976 0500 0202 
0669), while criticizing Li Denghui’s line of national di- 
vision and separate rule and attacking the United States 
for playing the "Taiwan card." This shows that the Chi- 
nese Government has been making other preparations 
while upholding the policy of "peaceful reunification." 


A signed commentary entitled "The United States Is 
Playing With Fire," which XINHUA carried on 9 June, 
stresses: Taiwan is a part of China. It was severed from 
China, an event that immensely disgraced the Chinese 
people and caused them great pain; but they eventually 
recovered Taiwan through a deadly struggle in which 
they gave up their lives and shed their blood. Even 
though the two sides of the Taiwan Strait nave yet to be 
reunified, the Chinese people will never allow Taiwan 
to be severed from the country again. 


The commentary notes: The Taiwan issue is explosive. 
It is a powder keg. It will be extremely dangerous if the 
United States or people like Li Denghui choose to heat 
it up because if they do, it certainly will explode one 
day, and the outcome will be unthinkable. Those who 
play with fire always think they are smart and safe. Like 
water, fire is merciless. It behaves according to its own 
law. If you exceed the bounds, it will burn you instead 
of changing its law according to your will. This may be 
something those who play with fire have yet to learn. 


On 27 June, XINHUA carried a commentary entitled 
"Artificial Escalation of Hostilities Has Undermined 
Cross-Strait Relations." The commentary denounces 
Li Denghui for the string of military exercises he 
launched prior to his U.S. visit, and it says the big 
guns’ roaring sounds disturbed the peace in the Taiwan 
Strait and went against the fundamental wishes of the 
Chinese people, including countrymen in Taiwan, who 
demand that cross-strait relations develop peacefully. 
The commentary says: While we are striving to put 
a peaceful end to the pain caused by the division of 
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the country and the nation, it does not mean that we 
are going to let the country’s peaceful reunification 
process drag on indefinitely. While we do not commit 
Ourselves not to use force, this policy is not aimed 
at Our countrymen in Taiwan, but at foreign forces’ 
interference in China’s reunification and at the schemes 
for "Taiwan independence"..... [ellipses as received] If 
there are people who have the audacity to separate 
Taiwan from the motherland, the Chinese people will 
certainly defend the integrity of their country’s territory 
and sovereignty with their blood and lives. It is out of 
the question. 


The XINHUA commentary adds: On this issue of 
principle, if Li Denghui thinks that he can stake 
everything on one single cast of dice by "challenging 
the impossible," thinking that he will have the support 
of foreign forces, tanks, and big guns, then eventually 
he is destined to be severely punished by history. 


A signed article carried by RENMIN RIBAO on 26 June 
6 says: Everybody knows that safegue rding a country’s 
unification by force when necessary is strictly within the 
country’s sovereign rights, which it cannot be deprived 
of. Real life has also shown more and more clearly 
that China must reserve the right of achieving national 
reunification by force when necessary, so those people 
on the island who are eager to split China have to think 
twice. 


A signed article in GUANGMING RIBAO on 1 July 
refutes the “theory of the China threat" spread by the 
United States. The article stresses: The United States’ 
containment policy is not unknown to the Chinese 
people. It is also not surprising if the United States 
chooses to play its old tricks. The sky will not fall. 
History has proven long ago that nobody can stop the 
advance of the 1.2 billion Chinese people. 


The motherland’s "peaceful reunification" is the greatest 
wish of all the Chinese people at home and abroad, 
including our countrymen in Taiwan. Because of the 
active efforts exerted by all the Chinese people at home 
and abroad, cross-strait relations continued to make 
progress in recent years. But because of Li Denghui’s 
attempts to increase his importance with foreign support, 
his willingness to be a plaything for foreigners, and 
his continuous sliding on the path leading to Taiwan 
independence, the present situation in cross- strait 
relations, which nobody wanted to see, has come about. 


China will eventually be reunified. One contemporary 
great man has said that if China is not reunified in 1,000 
years, it will be in 10,000 years. The will of all the 
Chinese people, including our countrymen in Taiwan, to 
achieve the reunification of our motherland is as strong 
and indestructible as steel. As a statesman, Li Denghui 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


52 PRC MEDIA ON TAIWAN AFFAIRS 


should realize this. He should not make a mistake on 
this major issue of China’s national history and attempt 
the impossible. 


Commentary Urges Taiwan To Value ‘Relations’ 


OW2007050595 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 14 Jul 95 


(Commentary by station commentator Huang Zhiqing: 
"Which Is More Important, International Space or 
Cross-Strait Relations?"; from the "News and Current 


Events" program] 


{[FBIS Translated Text] Listener friends, the Taiwan 
authorities, ignoring the mainland’s strong opposition, 
have launched a series of activities in the international 
arena which have cast a shadow over cross-strait rela- 
tions. At this sensitive period, authorities on both sides 
of the strait should attach importance to the course to 
be followed in promoting cross-strait relations. 


Regrettably, however, some people among the Taiwan 
authorities thought Taiwan had gained international 
sympathy and support from Li Denghui’s [Li Teng-hui] 
trip to the United States and Lian Zhan’s [Lien Chan] 
trip to Europe, and that the authorities could make use 
of these [new] relations to restrain the mainland. Thus, 
they have ignored the mainland’s reaction. 


These people have even declared that foreign policy 
should be given priority over mainland policy. 


Which is more important for Taiwan: International 
space or cross-strait relations? In fact, it is quite clear 
which is primary and which is secondary. Because 
of the historical relations between the mainland and 
Taiwan, their cultural origin, rapid development, and 
mutually dependent economic and trade relations, cross- 
Strait relations are far more important than Taiwan's 
relations with any other region. Naturally, cross-strait 
relations have become the primary issue in Taiwan’s 
foreign [dui wai guan xi] relations. 


The mainland has repeatedly reiterated that it has no 
Objection to the Taiwan authorities’ developing nonof- 
ficial economic, trade, and cultural relations with foreign 
countries. It has been learned that Taiwan is currently 
a member of 795 nongovernmental international orga- 
nizations, 83 of which were joined by Taiwan in recent 
years. This shows that the international space for Tai- 
wan’s economic and cultural development is very broad. 
However, the Taiwan authorities do not hesitate to ag- 
gravate tensions in cross- strait relations by developing 
Official relations with foreign countries. Their goal is to 
gain the so-called status of equal political entity, thus 
obtaining political capital for "one China, one Taiwan" 
or "two Chinas." 
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The mainland, of course, will make no concession on 
this point. Recently, in protest over the U.S. Govern- 
ment allowing Li Denghui to visit the United States, 
a spokesman of the mainland’s Foreign Ministry, said: 
Independence and sovereignty are more important than 
Sino-U.S. relations. This shows the mainland’s decision 
to seek the reunification of the motherland. Therefore, 
the Taiwan authorities’ official activities in the interna- 
tional arena are bound to damage cross-strait relations. 
First, they have aggravated the political confrontation 
between the two sides. Second, they have provided an 
Opportunity to be exploited by outsiders. 


Taiwan authorities hoped they could make use of 
international forces to restrain the mainland, but they 
do not know that such a means has been exploited 
by international powers to divide China. Third, a large 
amount of political and material resources is consumed 
for no reason by aggravating cross-strait diplomatic 
competition in the international arena. The use by 
Taiwan authorities of money to buy diplomatic relations 
has aroused the aversion of people within and outside 
the island. Recently, Taiwan authorities’ Vice Foreign 
minister Fang Jinyan (Fang Chin-yen] openly said 
Taiwan was willing to use $1 billion to buy membership 
of the United Nations. 


The wish of the Taiwan authorities did not, of course, 
come true. However, so long as they do not give up the 
dream of expanding the so-called room for survival in 
the international arena, who can guarantee they will not 
offer $10 billion or $100 billion in the future? In short, 
tense antagonism in cross-strait relations is a disaster 
for both sides. 


The suspension of the second round of Wang-Gu 
(Wang-Ku] talks is a warning that cross-strait relations 
are so tense that they have reached the bottom. The 
two sides need to pay special attention to this situation 
and adopt positive measures to eliminate friction. We 
hope the second round of Wang-Gu talks will be held 
as soon as possible to achieve progress in consultations 
on routine affairs between the two sides. 


At the same time, we also hope the two sides will bring 
about a new political development, reach more consen- 
suses under the principle of one China — an impor- 
tant principle that safeguards cross-strait relations — 
gradually cultivate a political relationship that facili- 
tates cross-strait cultural and economic and trade devel- 
opment, and promote a virtuous development of cross- 
Strait relations. 
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Further Reportage on Mainland Missile Training 


Council Issues Protest 


OW1907164395 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 18 Jul 95 


[From the "Hookup" program] 


[FBIS Translated Text] The Chinese Communists is- 
sued an announcement via Beijing’s XINHUA NEWS 
AGENCY, saying that the People’s Liberation Army 
[PLA] will conduct a training for launching guided mis- 
siles on the East China Sea in late July. The announce- 
ment said the Chinese Communist military will conduct 
guided missile launch training on the open sea, in a Cir- 
cular area with a radius of 10 nautical miles centered at 
a latitude of 26 degrees 22 minutes north and a longitude 
of 122 degrees 10 minutes east on the East China Sea, 
from 21 to 28 July. The location is about 60 km north of 
Taiwan’s Pengchia Yu islet. The vessels and aircraft of 
the Chinese Communist military will also de operating 
in this area. The announcement asked governments of 
relevant countries and the authorities of relevant regions 
to advise the vessels and aircraft of their countries and 
regions against entering the said sea area and air space 
during this period. 


In view of this action, which nearly launches missiles 
to the front door of our country, the Mainland Affairs 
Council [MAC] under the Executive Yuan issued a 
serious protest in written form this morning. The MAC 
also demanded that fellow countrymen unite together 
with consistent patience and willpower and jointly 
Safeguard the safety of the Taiwan area. 


The MAC said: The Chinese Communists’ action has 
not only jeopardized peace and security in the Asia- 
Pacific region, but also hurt the feelings of the people in 
Taiwan; it is not in the common interest of people across 
the strait. To pursue the reunification of the country, 
the Republic of China [ROC] has been maintaining 
peace in the Taiwan Strait and taken many measures to 
improve cross- strait relations. The Chinese Communist 
authorities have not only failed to understand our 
painstaking efforts, but also have taken the threatening, 
intimidating, and irrational action. Taiwan is greatly 
regretful over this matter. 


The MAC said: It is an important policy of the 
government to maintain peaceful relations across the 
Strait and safeguard the people’s welfare. In the face of 
the Chinese Communists’ action, our fellow countrymen 
should unite together with consistent patience and 
willpower and jointly safeguard the safety of the Taiwan 
area. This is the gist of the serious protest in written 
form issued by the MAC this morning. 
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Earlier yesterday, high-ranking officials all learned this 
information. They generally maintained that the Chi- 
nese Communists’ missile-launch exercise is a strate- 
gic operation, and the people need not to be over- 
sensitive about this matter. The departments concerned 
will closely watch and assess this matter. 


After learning about the aforementioned information, 
relevant government departments, including the Presi- 
dential Office and the Executive Yuan, indicated that 
they had been closely watching and assessing the cross- 
Strait situation. Officials said they would learn more 
about the Chinese Communists’ military exercise and 
weigh the situation. 


Meanwhile, the Defense Ministry is also paying close 
attention to the developments of this matter. Legislators 
of ruling and opposition parties have expressed their 
hope that the Chinese Communists not threaten Taiwan 
with exercises at every turn, so as not to affect cross- 
Strait relations. 


The Council of Agriculture will remind fishermen to be 
aware of this exercise and not to enter the danger zone 
by mistake. 


Test No Cause for Alarm 


OW2007022795 Taipei CNA in English 
0122 GMT 20 Jul 95 


{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 19 (CNA) — The 
ROC [Republic of China] Government spokesman on 
Wednesday called on the public to remain calm in the 
face of the scheduled July 21-28 guided-missile tests by 
mainland Chinese troops on waters 130 kilometers off 
the northern port city of Keelung. 


Jason Hu, director-general of the Government Informa- 
tion Office (GIO), said the government has no immedi- 
ate plans to respond to the missile tests, but added that 
the Ministry of National Defense and the Mainland Af- 
fairs Council are closely following developments. 


"There is no need for us to dance to the tune of others," 
Hu said. "If we become frightened, we will fall into the 
trap set by the Chinese communists." 


The Beijing-based XINHUA NEWS AGENCY carried 
a Statement on Tuesday saying the People’s Liberation 
Army (PLA) will conduct surface-to-surface guided- 
missile training launches in the east China sea beginning 
Friday. 


The announcement caused jitters at the Taiwan stock 
exchange, with investors scrambling to sell shares, 
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leading to a drop in the weighted index of 229.15 points, 
the largest single-day loss of the year. 


Foreign ministry spokesman Rock Leng said that both 
Taiwan ships and ships from other countries passing 
through the east China sea area would be affected by 
the tests. 


He said the tests will jeopardize the peace and security 
in the Asia-Pacific region, adding that they run counter 
to the post-Cold War trend favoring negotiations be- 
tween countries rather than confrontation. 


Hao Po-tsun and Sung Chang-chih, both former defense 
ministers, said the tests are apparently intended to scare 
Taiwan citizens. “The military tests will jeopardize 
cross-Taiwan Strait ties,” said hau, a Kuomintang vice 
chairman. 


National Defense Minister Chiang Chung-ling inter- 
preted the announcement of the missile tests as a "warn- 
ing" Beijing is issuing not only to Taiwan, but also to 
the United States and Japan. 


Beijing was infuriated by the landmark visit to the 
United States by ROC president Li Teng-hui in mid- 
June. The trip, though private, was seen by Beijing 
as part of Taipei’s efforts to create “one China, one 
Taiwan." 


Beijing has since canceled its scheduled private talks 
with Taipei and lodged strong protests with Washington, 
saying the United States would pay for the enhanced ties 
with Taipei. 

William Li, the director of the Mainland Affairs Com- 
mission’s Information and Liaison Department, said the 
tests are carefully designed to display “the bottom line 
Beijing will endure in its policy vis-a-vis Taiwan." 


Li billed the flexing of muscles by Beijing as a "risky" 
move because it may prompt the world’s other major 
powers, including the United States, to review the role 
Beijing plays in the global security system. 


Police Repel Seven Mainland Fishing Boats 


OW2007042195 Taipei LIEN-HO PAO in Chinese 
17 Jul 95 p6 


[FBIS Translated Text] Yesterday, police patrol boats 
of a detachment in Penghu under the Seventh Peace 
Preservation Police Corps drove away seven mainland 
fishing boats from Fuchien [Fujian] off Penghu’s two 
offshore islands, Huayu and Chimei. 


Policemen from the detachment said because the Navy 
failed to guard the territorial waters, police patrol boats 
were busy repelling mainland fishing boats. Repelling 
mainland fishing boats not only tires them out, but 
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affects the performance of their duties. They will urge 
the Navy to pay attention to this issue. 


Naval troops stationed in Penghu said: The Navy is 
busy with their routine assignments. In addition, it has 
to conduct military exercises and defend and patrol 
the coasts. Therefore, it does not have time to repel 
mainland fishing boats. Moreover, mainland fishing 
boats are good at fleeing and hiding around uninhabited 
islands off Penghu. The Navy’s large ships can do 
nothing about it. 


Al present, cross-strait relations are a sensitive issue. 
Who will be responsible for a dispute accidentally 
resulting from repelling mainland fishing boats? 


According to the detachment, the seven mainland fishing 
boats, which were driven away yesterday, were named 
Minlung (Minlong], Minshih (Minshi], and Minchih 
[Minzhi]. [three names, as published] Penghu fishermen 
said the mainland’s offshore fishery resources have 
been completely destroyed by its trawlers, and mainland 
fishermen all know that the waters off Penghu are 
a fishing paradise. However, the waters have been 
seriously destroyed by mainland fishing boats in recent 
years. Although Penghu County Magistrate Kao Chih- 
peng has taken tough measures to confiscate mainland 
fishing boats and their fishing gear, mainland fishing 
boats have not restrained themselves but continueed 
fishing in the Penghu waters. According to mainland 
fishermen, they have no idea that the Penghu county 
government has confiscated mainland fishing boats and 
fishing gear. 


Police officers from the Seventh Peace Preservation 
Police Corps said: Now is a sensitive moment in cross- 
Strait relations. If the intrusion of mainland fishing boats 
is being carried out for a political purpose, which should 
take the responsibility, the Corps or the Navy? As the 
Navy is in the frontline of Penghu’s coastal defense, the 
Corps has asked the Navy many times to strictly guard 
the territorial waters. However, the Navy is always busy 
with its duties and has no time to attend to this matter. 


Police officers from the corps said: Mainland fishing 
boats have been acting more rampantly. They frequently 
come as close as one nautical mile from the Penghu 
coastline to fish with nets or to sell fish. There have 
been mainland fishing boats, whose fishing gear was 
confiscated, coming back to the Penghu waters to fish 
in less than one month. Some mainland fishermen have 
pointed out that the mainland public security organs 
encourage them to fish in the Penghu waters because 
the waters are “our territorial waters." It is hoped that 
relevant units conduct a detailed investigation to find out 
whether there is a political purpose behind the mainland 
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encouraging its fishermen to fish in territorial waters 
near Penghu. 


Official Confers With Argentine Over Vessel 


QW1907122295 Taipei CNA in English 
0952 GMT 19 Jul 95 


[By Danielle Yang] 


([FBIS Transcribed Text] Taipei, July 19 (CNA) — 
Council of Agriculture (COA) Vice Chairman Ling 
Hsiang-nung met with Marcelo E. R. Delpech, director 
of the Argentine Trade and Cultural Office in Taipei 
Wednesday to ask Argentina to release a detained 
Taiwan fishing boat soon. 


The Kaohsiung-based vessel, dubbed Chuan Fu No. 10, 
was intercepted by an Argentine naval ship on the open 
sea 203 nautical miles off the Argentine coast on May 
25 and has since been detained. 


Ling told Delpech that the Argentine Government has 
no reason to detain the Taiwan boat and urged the 
release of the fishermen and boat as soon as possible. 


The Taiwan fishing boat was operating in the open sea 
when it was intercepted and Argentine naval authorities 
have admitted their mistake. 


Spokesman Reiterates Spratlys Sovereignty Stance 


OW2007000495 Taipei CHUNG-YANG JIH-PAO 
in Chinese 13 Jul 95 p 3 


[FBIS Translated Text] Foreign Ministry Spokesman 
Leng Jo-shui reiterated yesterday [12 July] that the 
government’s insistence on its sovereignty over the 
Spratly islands and resolving the Spratlys sovereignty 
dispute via peaceful means is our country’s consistent 
stance. 


The Chinese Communists’ public security police re- 
cently intercepted and inspected some of our fishing 
boats. Commenting on whether the Ministry of Foreign 
Affairs [MOFA] should take action to handle this is- 
sue, Leng Jo-shui said that this issue should be handled 
by the Council of Agriculture [COA] or the Strait Ex- 
change Foundation [SEF], rather than the MOFA. 


When a reporter asked whether the government no 
longer insists on sovereignty over the Spratlys, he 
pointed out resolutely that we and the Chinese Commu- 
nists both recognize that the Spratlys belong to China; 
however, in our mind, China refers to the Republic of 
China. Leng also emphasized that the sovereignty dis- 
pute should be resolved through peaceful means. 
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Taiwan Demands ‘Respect’ Before Talks Resume 


QW1907121795 Taipei CNA in English 
0842 GMT 19 Jul 95 


[By Debbie Kuo] 


([FBIS Transcribed Text] Taipei, July 18 (CNA) — 
Bilateral talks between Taiwan and Mainland China 
should be resumed only if Beijing recognizes Taiwan as 
an equal political entity and gives it due respect, Straits 
Exchange Foundation (SEF) Vice Chairman Chiao Jen- 
ho said Tuesday. 


Chiao, who was asked to comment on Taiwan’s “one 
China" policy during a meeting with scholars and spe- 
Cialists in Taipei for the national development seminar, 
said Beijing’s refusal to recognize the ROC’s [Repub- 
lic of China’s] existence has not only sabotaged cross- 
Taiwan Strait talks, but also has distanced citizens of 
the two areas. 


Beijing’s continued denial of the equal status of Taiwan 
has hurt the feelings of Taiwan people, who are now 
more hesitant to come to the aid of disaster victims in 
the mainland, Chiao said. He said that when Mainland 
China was inundated by floods four years ago, Taiwan 
citizens donated more than NT [new Taiwan] $900 
million (US$34.35 million) through the SEF to the 
flood victims, but that the SEF has so far received only 
two donations for the victims of floods in central and 
southern Mainland China this year. 


Asked to clarify what the term “mutual recognition" 
means within the context of the national unification 
guidelines, Chiao said m. ua freceogmuon between 
Taipei and Beijing is now not a p.vdiem of the guide- 
lines, but of Beijing’s mentality. 


As the key member of the Taiwan team involved 
in cross-strait negotiations, Chiao said he found that 
Beijing’s rigid ideology on the question of Taiwan’s 
sovereignty was the greatest obstacle to the two sides’ 
conducting benign negotiations. 


Commenting on the latest XINHUA NEWS AGENCY 
commentary that Beijing’s perception of “one China" 
refers to the People’s Republic of China and that 
bilateral talks should only resume under that “one 
China" policy, Chiao said the word "respect" does not 
exist in the Communist Chinese dictionary, and that this 
lack of respect has led Taiwan people to believe that the 
Communist Chinese are their only enemies. 


Chiao said that Taiwan had intended to discuss its main- 
land policy and pragmatic-diplomacy strategy during 
the second meeting between SEF Chairman Ku Chen-fu 
and his mainland counterpart, Wang Daohan, the chair- 
man of the Association for Relations Across the Taiwan 
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Strait (ARATS). That meeting, originally scheduled for 
late July, was unilaterally canceled by Beijing after Pres- 
ident Li Teng-hui’s trip to the United States. 


By canceling the meeting, he said, Beijing missed the 
Opportunity to gain a better understanding of those 
policies. 


Taiwan Poised for Cross-Strait Development 


OW2007032695 Taipei CNA in English 
0144 GMT 20 Jul 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, July 19 (CNA) — 
Despite Beijing’s hardline political stance, the Republic 
of China [ROC] Government is poised to develop long- 
term economic ties with Mainland China on the basis 
that "Chinese people should help Chinese," a ranking 
government official said on Wednesday. 


Fu Tung-cheng, director of the Mainland Affairs Coun- 
cil’s Economic Affairs department, stressed that the 
government will adopt a flexible strategy to deal with 
the increasing cross-strait economic relations. 


Part of the strategy involves building Taiwan into an 
Asia- Pacific business-operations hub, loosening restric- 
tions on cross-strait trade and commercial activities, and 
increasing economic negotiations with the Mainland. 


He added that the government is also willing to assist 
Mainland China in developing its agricultural sector and 
with cross-strait industrial integration and cooperation. 


Fu made the remarks during a discussion at the Na- 
tional Development seminar on how to safeguard Tai- 
wan’s security amid the booming cross-strait economic 
exchanges, which he said were the natural result of 
Mainland China’s fast economic development over the 
past decade. The national development seminar began 
on Monday and will run through the end of this week. 


Despite the increased economic ties, however, Beijing’s 
refusal to recognize Taiwan as a political entity and 
sovereign state, as well as its continued threat to 
use military force against Taiwan, have seriously hurt 
Taiwan people’s feelings, Fu pointed out. He stressed 
that Beijing’s rigid stance not only has prevented the 
two sides from building a closer relationship, but also 
has boosted independence sentiment among Taiwan 
citizens. 

Meanwhile, Economic Ministry officials said that al- 
though the government has come under pressure be- 
cause of Mainland China’s announcemeni that it will 
conduct missile tests in the east China sea beginning 
Friday (21 July], the ministry is considering further re- 
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laxing regulations governing cross-strait economic ac- 
tivities. 

Under the relaxed regulations, they said, mainland trade 
Officials and citizens would be given greater access to 


visit Taiwan for business purposes, and restrictions on 
mainland exports to Taiwan would be further eased. 


Second National Assembly To Convene Sth Session 


OW2007033895 Taipei CNA in English 
0127 GMT 20 Jul 95 


{By Lilian Wu) 


{[FBIS Transcribed Text] Taipei, July 19 (CNA) — 
Members of the second National Assembly members 
on Wednesday began registering at its secretariat for 
the fifth session, a 28-day affair [words indistinct] on 
Friday. 


[Words indistinct] July 21-25, convene a presidium on 
July 26, hear a state-of-the-union address by president 
Li Teng-hui on July 27, and then present proposals on 
various national-development and construction projects 
for the rest of the session. 


The ruling Kuomintang has already said it will not 
broach any new proposals for constituiional amend- 
ments during the session. If individual National Assem- 
bly deputies do present such proposals, the secretariat 
will handle the proposals in accordance with assembly 
regulations. 


Meanwhile, the opposition Democratic Progressive 
Party [DPP] has said it has tentatively decided to 
propose that the National Assembly be disbanded in 
favor of a single parliamentary system. 


The DPP will also arrange for two DPP presidential 
hopefuls, Hsu Hsin-liang and Peng Ming-min, to offer 
their proposals for national- development projects, as 
well as to answer questions from DPP deputies. 


The National Assembly currently has 300-plus mem- 
bers, who face re-election next March — the same time 
the nation holds its first direct presidential election. 


The assembly’s main functions include amending the 
Constitution, and exercising the power to confirm the 
appointments of government personnel nominated by 
the president. 


Minister Quiet on Li’s Proposed Summit Visit 


QW1907122395 Taipei CNA in English 
1010 GMT 19 Jul 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, July 19 (CNA) — 
Philippine Industry and Commerce Minister Rizalino 
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Navarro Wednesday refused comment on the prospects 
of ROC President Li Teng-hui attending the 1996 APEC 
leadership meeting to be held in the Philippines. 


Navarro, who was here to attend the fourth Taiwan- 
Philippines ministerial-level economic cooperation 
meeting, said he is not in a position to comment on the 
issue. 


"APEC-related issues were not on the agenda," Navarro 
noted. 


Philippine President Fidel Ramos said earlier this month 
that President Li is welcome to visit the Philippines 
again. Ramos’ statement has sparked speculation that 
Li may be able to attend next year’s APEC summit to 
be hosted by Manila. 


Taiwan is a member of the Asia-Pacific Economic 
Cooperation (APEC) forum, but President Li was barred 
from attending the 1993 and 1994 APEC leadership 
meetings held respectively in the United States and 
Indonesia because of Beijing’s opposition. 


Beijing is now pressing the Japanese Government not 
to grant a visa to Li to attend this year’s APEC summit 
scheduled to be held in Osaka in November. 


The Philippines recognizes Beijing, but has maintained 
close economic ties with Taiwan. Despite Beijing’s 
protest, President Li managed to make a stopover in 
the Philippines to meet with Ramos for wide-ranging 
talks on his way to groundbreaking visits to Indonesia 
and Thailand in early 1994. 


As relations between Taiwan and Mainland China have 
soured after President Li’s landmark visit to the United 
States in early June, ROC officials are now reluctant to 
talk about the possibility of Li attending the 1996 APEC 
leadership meeting. 


The Philippine Government reportedly has selected 
Subic Bay as the venue for the 1996 APEC summit. 
Taiwan has built an industrial park at Subic Bay in 
cooperation with Philippine authorities to accommodate 
Taiwan-invested companies. The success of the Subic 
Bay Industrial Park has caught the attention of the 
Panamanian Government, which has decided to follow 
suit. 


APEC groups Taiwan, Hong Kong, Mainland China, 
the US, Japan, South Korea, Canada, New Zealand, 
Australia, the Philippines, Malaysia, Singapore, Indone- 
sia, Thailand, Brunei, Papua New Guinea, Mexico and 
Chile. 
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Coverage of Chien Fu’s Guatemala Visit 


Chien Delivers Speech 


OW1907121495 Taipei CNA in English 
1028 GMT 19 Jul 95. 


[By Huang Kuang-chun and Y. C. Tsai] 


(FBIS Transcribed Text] Guatemala City, July 18 
(CNA) — Republic of China [ROC] Foreign Affairs 
Minister Chien Fu delivered a speech at the Guatemalan 
Congress Tuesday, saying that the ROC Government 
and people have great confidence to meet any challenge. 


In the past 45 years, Chien said, the Republic of China 
on Taiwan has spared no effort to promote economic 
liberalization, political democratization and pragmatic 
diplomacy based on its founding ideals of democracy, 
freedom and equal distribution of wealth. 


Citing President Li Teng-hui’s visit to the United States 
and Premier Lien Chan’s trip to central Europe last 
month, he said the Republic of China’s constitutional 
reforms, powerhouse economy and pragmatic foreign 
affairs strategy have substantially paid off. 


The existence of the Republic of China on Taiwan is an 
undeniable reality, he stressed, noting the country has 
long looked to return some of the help it received from 
the international community in earlier years. 


With its performance and strength, the ROC’s exclusion 
from international organizations, particularly the United 
Nations which advocates liberty, peace, human rights 
and cooperation, is not only unfair but also immoral, he 
pointed out. 


The basic right of the 21 million people in Taiwan to 
take part in international affairs has been neglected, he 
added. 


The ROC’s efforts in seeking to join the international 
society represent its people’s expectations and their de- 
termination to contribute to the international commu- 
nity, he elaborated. 


Noting that China is divided, with the Republic of 
China governing Taiwan and the People’s Republic of 
China having effective control over the mainland, he 
said peaceful competition on an equal basis between 
the two sides will be key to China’s eventual peaceful 
unification. 


Economic prosperity, political democratization and so- 
cial stability, which are the common wishes of all the 
Chinese, are the goals and essence of the ROC Govern- 
ment’s policy toward Mainland China, he pointed out. 
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Saying that Guatemala is one of the ROC’s strongest 
allies, Chien expressed his thanks to the Central Amer- 
ican country for its strong support for the ROC’s UN 
bid in recent years. 


Chien arrived here Monday for a foreign ministers meet- 
ing of the mixed commission of cooperation between 
the ROC and Central American countries scheduled for 
July 19-20. 


Medals Confered on Taiwan 


OW1907121695 Taipei CNA in English 
1037 GMT 19 Jul 95 


[By Huang Kwang-chun and Y. C. Tsai] 


{[FBIS Transcribed Text] Guatemala City, July 18 
(CNA) — The Guatemalan Congress Tuesday con- 
ferred medals on the Republic of China [ROC]’s 
national flag, President Li Teng-hui, Foreign Affairs 
Minister Chien Fu and Ambassador to Guatemala 
Francisco H. L. Ou. 


The conferring ceremony was held at the Congress, 
which has been in recess and called an extraordinary 
meeting for the special occasion. 


Speaker Jose Efrain Rios Mont, addressing the cere- 
mony, said that the medals represent the Guatemalan 
people’s high esteem for the Republic of China Gov- 
ernment and people as well as a recognition of Chien’s 
and Ou’s contributions to the promotion of friendly ties 
between the two countries. 


The Guatemalan Congress passed a resolution to award 
the medals to express its people's admiration for the 
ROC’s various achievements and gratitude for the 
ROC’s aid to Guatemala, Rios pointed out. 


The ROC national lag and President Li were conferred 
the highest honor of "L Condecoracion del Soberano 
Congreso de la Republica en el Grado de Gran Collar," 
while Chien and Ou were given "En el Grado de Gran 
Cruz" and "En el Grado de Comendador” respectively. 


Chien, in return, said he felt greatly honored that the 
Guatemalan Congress presented its first-ever medals to 
the ROC. 


The Republic of China on Taiwan and Guatemala, 
though geographically distant, have maintained a close 
and solid relationship, he stressed. 


Noting that President Li cherishes the friendship be- 
tween the two countries, he said the president particu- 
larly asked him to convey his greetings and gratitude 
to the Guatemalan deputies prior to his departure from 
Taipei. 
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Chien pledged that he would continue to work hard 
for cooperative ties between the two countries. He also 
thanked Guatemala for its support for the ROC’s bid to 
take part in international activities. 


Earlier in the day, the foreign affairs minister conferred 
medals on behalf of the ROC Government on Rios and 
three deputies — Deputy Speaker Juan Francisco Reyes, 
ROC-Guatemala Congressmen Association President 
Arturo Soto and former Speaker Madame Anabella 
Castro de Comparin. 


Chien arrived here Monday for a foreign ministers meet- 
ing of the mixed commission of cooperation between 
the ROC and Central American countries scheduled for 
July 19-20. 


He will proceed to Panama after the mixed commission 
meeting, which provides a forum for Chien to meet with 
his counterparts from seven Central American countries 
including Belize, Guatemala, Honduras, El Salvador, 
Nicaragua, Panama and Costa Rica. 


Taiwan-Philippine Talks Fail To Solve Land Issue 


OW1907122495 Taipei CNA in English 
1002 GMT 19 Jul 95 


{By Sofia Wu] 


[FBIS Transcribed Text] Taipei, July 19 (CNA) — The 
fourth Taiwan-Philippine ministerial-level economic co- 
operation meeting ended Wednesday in Taipei, with 
both sides pledging to further promote commercial and 
tourist exchanges as well as cooperation in agriculture, 
labor and other related fields. 


After extensive discussion, the two sides reached con- 
sensus on the signing of temporary-admission-of-goods 
and double-taxation-avoidance accords to further en- 
courage Taiwan investment in the Philippines. Taiwan 
has presented draft agreements for Philippine review 
and the two sides will further discuss the issue in the 
near future. 


Taiwan and Philippine negotiators, however, failed 
to reach agreement on land ownership problems for 
Taiwan investors in the Southeast Asian nation. 


The Philippine Government's ban on foreign ownership 
of land has made it difficult for Taiwan investors to 
obtain financial support in that country. Without real 
estate as collateral, Taiwan investors cannot acquire 
bank loans to finance their business operations. 


The Philippine delegation, however, promised to form 
an inter- ministerial task force to study ways to help 
Taiwan investors resolve financing and other related 
problems. 


This report may contain copynghted material. Copying and dissemination 
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On agricultural cooperation, the Republic of China 
[ROC] Government agreed to send aquaculture experts 
to assist the Philippines in cultivating grouper, seabass, 
milk macrobrachium and other species. Taiwan Sugar 
Corp. agreed to continue providing improved sugarcane 
seedlings for Filipino farmers. Taiwan also promised to 
encourage its hog raisers to invest in the Philippines to 
help upgrade that country’s livestock industry. 


The two sides did not reach a consensus on the signing 
of a labor agreement, but agreed to hold regular talks 
on problems related to Filipino workers in Taiwan with 
a view to improving their working conditions and better 
protecting their rights. 


The 42-member Philippine delegation to the meeting, 
composed of government officials and senior business 
executives, was headed by Industry and Commerce 
Minister Rizalino Navarro. Its large size signified the 
importance the Philippine Government has attached to 
the meeting. 


Economic Affairs Minister P. K. Chiang, chief ROC 
delegate to the conference, said the annual meeting 
would help strengthen Taiwan-Philippine trade and 
investment ties. 


Despite the absence of formal diplomatic relations, 
Taipei and Manila have maintained cordial substantive 
ties. Taiwan is the Philippines’ third largest capital sup- 
plier after the United States and Japan, with accumulated 
investment expected to hit US$1 billion by the end of 
this year. Taiwan is also the Philippines’ fourth largest 
import source and its eighth largest export market. 


Ministry Seeks To Expand Hong Kong, Macao Ties 


OW2007034395 Taipei CNA in English 
0151 GMT 20 Jul 95 


(By Lilian Wu] 


[FBIS Transcribed Text] Taipei, July 19 (CNA) — 
Vice Economic Affairs Minister Sheu Ke-sheng said 
Wednesday that the ministry would take steps to tear 
down hurdles standing in the way of investments in 
Taiwan by Hong Kong and Macao businesses. 


Sheu was meeting with officials from the Ministry of 
Transportation and Communications, the Ministry of 
finance, the Chinese National Federation of Industries, 
the Commission of National Corporations, and the 
industrial Development and Investment center under the 
Ministry of Economic Affairs on the matter. 


Participants at the meeting suggested that the gov- 
ernment simplify visa procedures for Hong Kong and 
Macao people wanting to visit here, as well as increase 
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their allowed stays. The Bureau of Entry and Exit will 
study the issue. 


The Ministry of Transportation and Communications 
will also study the proposal that the Sungshan airport 
be opened to passenger planes shuttling between Taiwan 
and Hong Kong. 


As for allowing Hong Kong investment in Taiwan’s pri- 
vate power plants, Sheu said the government welcomes 
overseas Chinese investment in the plants, but would 
have to study whether to revise the regulation limiting 
foreign investment in the plants to 30 percent of their 
Capitalization. 

Participants at the meeting also suggested that the 
government and private industry use strategic alliances 
to encourage Taiwan-Hong Kong joint ventures and the 
cooperative development of high-tech industries. 


He said the government welcomes Hong Kong banks to 
set up branches in Taiwan; and will step up its campaign 
to turn Taiwan into an Asia-Pacific business-operations 
hub. 


He noted, however, that Taiwan cannot give special 
incentives to Hong Kong and Macao investors now 
[words indistinct] is trying to gain entry into the World 
Trade Organization, the successor body of the General 
Agreement on Tariffs and Trade. 


Council Chair Views Deficit With Japan, ROK 


OW1907122095 Taipei CNA in English 
1019 GMT 19 Jul 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, July 19 (CNA) — The 
high agricultural product surplus Taiwan enjoys with 
Japan and South Korea will be able to help cut Taiwan’s 
trade deficit with those nations, Council of Agriculture 
(COA) Chairman Paul Sun said Wednesday. 


Speaking at the national development seminar agricul- 
tural development panel, Sun noted that vegetable pro- 
duction costs are lower in South Korea and that Taiwan 
could transfer its capital and technology to South Korea 
and produce inexpensive vegetables there. 


Taiwan could also seek to forge an agricultural biotech- 
nology cooperation program with Japan to make use of 
Japan's leading technology , he said. 


Meanwhile, Sun said in the speech titled “Taiwan's 
New Agricultural Prospects” that Taiwan’s agricultural 
sector should be developed into a vital and competitive 
industry under the guidance of economic, technological, 
environmental and international needs. 
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Sun also said Taiwan will gradually open its agricultural 
market when it joins the Geneva-based World Trade 
Organization. 

During the transformation period, the government must 
boost the efficiency of agricultural management, raise 
competitiveness, strengthen rural development and rea- 
sonably distribute agriculiural resources to increase 
farmers’ welfare and protect their rights and interests. 


Taiwan Plans $32 Billion in Public Development 


0W2007030595 Taipei CNA in English 
0155 GMT 20 Jul 95 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 19 (CNA) — 
The government plans to invest NT [new Taiwan] 
$852.6 billion (US$32.3 billion) in a wide variety of 
development projects in fiscal year 1996, which began 
on July 1, according to the first report by the cabinet- 
level public construction committee. 
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According to the report by the committee, which will be- 
gin operations on Thursday, transportation and telecom- 
munications projects will receive NT$203.4 billion 
(US$7.7 billion) ii S2»ding, or 23.87 percent of the ag- 
gregate public-sector budget. 


Of the 44 transportation and telecommunications 
projects, the mass rapid transit system alone will 
receive NT$42.6 billion in funding. 


A total of NT$151.9 billion (US$5.75 billion) of the 
money, or 17.82 percent, is budgeted for industrial de- 
velopment projects. Only 0.16 percent, or NT$1.328 bil- 
lion, is set aside for technology-development purposes. 


The report, divided into 15 categories of spending 
projects, lists the projects in detail. "It is hoped that 
from the report, firms wanting to bid for contracts 
relating to public construction projects may get business 
opportunities,” a committee member explained. 


This report may contain copyrighted material. Copying and dissemination 
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Hong Kong 


Governor To Delay Annual Policy Address 


HK2007053095 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 95 pl 


[By Chris Yeung: "Governor To Delay Address"] 


{[FBIS Transcribed Text] Governor Chris Patten will 
defer his annual policy address to the second week of 
October because of talks between British leaders and 
Chinese Vice-Premier Qian Qichen in London. Mr Qian 
is due to visit Britain from October 1 to 5 to meet 
Foreign Secretary Malcolm Rifkind and other ministers. 


Mr Patten, who returned to Hong Kong last night after 
talks in London, said: "It’s perfectly obvious if [the Qian 
talks] were to make the sort of breakthrough you would 
like in one or two areas, it would be wrong to draft a 
policy address without taking account of that.” 


In previous years, the Governor has delivered his policy 
address on the first Wednesday of October. 


Committee Wants Deputies To Meet Requirements 


HK2007071395 Hong Kong EASTERN EXPRESS 
in English 20 Jul95 p4 


[By Rain Ren in Beijing] 


[FBIS Transcribed Text] The acting principal officials 
of secretarial and directorate grades in the post-1997 
government may have to meet the same nationality re- 
quirements as as the principal officials, the Preliminary 
Working Committee (PWC) said yesterday. 


This would mean the nationality requirement for prin- 
cipal officials in the special administrative region gov- 
ernment set out in the Basic Law may not be limited to 
a total of 27 officials at senior level. 


Xiao Weiyun, a leader of the PWC group on adminis- 
trative affairs, said that group members were divided on 
whether acting senior officials should also be bound by 
the nationality requirement. Some members suggested 
that the same requirement should be applied to the 
prinicpal as well as acting principal officials. 


The Basic Law stipulates that only Chinese citizens 
among permanent residents of Hong Kong can serve as 
principal officials. Such officials include: the secretaries 
and deputy secretaries of departments, directors of bu- 
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reaux, the commissioner against corruption, the director 
of audit, the commissioner of police, the director of im- 
migration and the commissioner of customs and excise. 


Leung Chun-ying, a group leader, said some members 
proposed that there should be different requirements for 
acting principal officials, depending on what depart- 
ments they serve. Leung said there are two kinds of 
acting practice: one to assign deputies, and another to 
borrow an official from another department to fill the 
post left vacant temporarily. 


UK To Scrap Subcommittee on Territory’s Affairs 


HK2007063095 Hong Kong EASTERN EXPRESS 
in English 20 Jul95 pl 


[By Wing Kay Po] 


[FBIS Transcribed Text] In a sign of Britain’s gradual 
lessening of interest over Hong Kong, Whitehail is to 
scrap its high-powered subcommittee on Hong Kong 
which oversees the territory's affairs. 


The disbanding of the subcommittee, which deals with 
Hong Kong and other dependent territories, was an- 
nounced in London as part of the moves by the Prime 
Minister, John Major, to strealime the government ma- 
chinery. The subcommittee will be amalgamated into 
the main overseas policy and defence committee, which 
deals with all foreign affairs. 


The Hong Kong subcommittee is the core group of 
cabinet ministers responsible for formulating policy on 
Hong Kong. It used to be chaired by Major. The new 
Foreign Secretary, Malcolm Rifkind, was a member 
even before he took up his present portfolio. The 
demise of the subcommittee has come at a time when 
China is trying to sieze the initiative in forming the 
territory's agenda in the remaining transition period 
and while Britain is showing a growing willingness 
to accomodate China’s wishes over Hong Kong. But 
British officials have denied the latest move represents 
a further disengagement from the colony. 


Bill Dickson, the Hong Kong spokesman for the Lon- 
don Foreign Office, said there would be no change to 
the way in which business on Hong Kong issues is con- 
ducted. “The Governor [Chris Patten] and the Ambas- 
sador to Beijing [Sir Len Appleyard] will continue to 
be invited to attend as required," Dickson said. 
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